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This appendix is filed by the Local Episcopal Parties' and the Loceil'v Episcopal
Congregations® in support of Episcopal Parties’ Supplemental Motion for Partial Summary
Judgment. The evidence listed below and contained in this appendix is incorporated into Local
Episcopal Parties” and Local Episcopal Congregations’ Supplemental Motion for Partial

Summary Judgment as if set forth fully therein.

EXHIBIT P March 21, 2011 Affidavit of C. Wallis Ohl (A1378-1388)

TAB 1 List and Status of Congregations of the Episcopal Diocese of Fort Worth
(A1389-1390)

TAB 2 Pastoral Letter to The Episcopal Diocese of Fort Worth (A1390.1-1390.2)

EXHIBIT Q Affidavit of Constant Roberts Marks IV for St. Alban’s Episcopal
Church (Arlington) (A1391-1394)

EXHIBIT R Affidavit of Sandra Shockley for St. Mary’s Episcopal Church
(Hamilton) (A1395-1398)

EXHIBIT S Affidavit of Owanah Anderson for All Saints’ Episcopal Church
(Wichita Falls) (A1399-1402)

EXHIBITT Affidavit of Phil McClendon for All Saints’ Episcopal Church
(Weatherford) (A1403-1406)

! “Local Episcopal Parties” means the Rt. Rev. C. Wallis Ohl, Robert Hicks, Floyd McKneely, Shannon Shipp,
David Skelton, Whit Smith, Margaret Mieuli, Anne T. Bass, Walt Cabe, the Rev. Christopher Jambor, the Rev.
Frederick Barber, the Rev. David Madison, Robert M. Bass, the Rev. James Hazel, Cherie Shipp, the Rev. John
Stanley, Dr. Trace Worrell, the Rt. Rev. Edwin F. Gulick, Jr., and Kathleen Wells.

? “Local Episcopal Congregations” means those parties represented by Frank Hill who filed the First Amended
Original Plea in Intervention of Episcopal Congregations on November 15, 2010.



EXHIBIT U

Affidavit of Janice Shattman for Christ the King Episcopal Church
(Fort Worth) (A1407-1412)

TAB 1 Google Search Results for “Christ the King Episcopal Church Fort Worth”
(A1413-1414)
EXHIBIT V Affidavit of Ian Moore for Episcopal Church of the Good Shepherd
(Granbury) (A1415-1419)
EXHIBIT W Affidavit of David Skelton, M.D. for St. Mary’s Episcopal Church
(Hillsboro) (A1420-1423.1)
EXHIBIT X Affidavit of Ken Hood for St. Stephen’s Episcopal Church (Hurst)
(A1424-1427)
EXHIBITY Affidavit of Ann B. Coleman for Episcopal Church of the Good
Shepherd (Wichita Falls) (A1428-1431)
EXHIBIT Z Affidavit of Linda Johnson for St. Anne’s Episcopal Church (Fort
Worth) (A1432-1435)
EXHIBIT AA | Affidavit of Kyle D. Young (A1436-1437.3)
TAB 1 Certified copy of Deed of Trust to Jude Funding, Inc. (A1438-1454)
TAB 2 Certified copy of St. Barnabas Deed of Trust (A1455-1465)
TAB3 | Certified copies of St. Alban’s Deeds of Trust (A1466-1501)
TAB4 | Certified copies of Oil and Gas Leases (A1502-1525)
TAB 5 Copies of Oil and Gas Leases produced by Defendants (A1526-1541)
TAB6 Deed Records for Episcopal Property produced by Defendants (A1542-
2134)
TAB 7 Additional Deed Records for Episcopal Property (A2135-2196)
TAB 8 Local Episcopal Parties’ First Set of Interrogatories to Defendants, First
Requests for Production of Documents, and Exhibits (A2197-2229)
TAB 9 Defendants’ Response to Local Episcopal Parties’ First Set of
Interrogatories (A2230-2237)
TAB 10 | Documents naming Diocesan Funds, as produced by Defendants (A2238-
2258)
TAB 11 | Account statements and Summaries of Accounts, as produced by
Defendants (A2259-2278) ;
TAB 12 | Plaintiff the Rt. Rev. C. Wallis Ohl’s First Request for Production of
Documents to Southern Cone Congregations (A2279-2283) .
TAB 13 | Report from the meeting of ACNA Chancellors (A2284)
EXHIBIT BB | Affidavit of John H. Meeks for St. Simon of Cyrene Episcopal Church

(Fort Worth) (A2285-2287)




EXHIBIT CC

September 8, 2009 Affidavit of The Rt. Rev. Edwin F. Gulick, Jr.
(A2288-2291)

EXHIBIT DD | Affidavit of The Rev. Dr. Marion Roy (“Sam”) McClain (A2292-2294)

Tab 1 1983 Newsletter Article, “Diocesan Seal Rich in Heritage” (A2295)

Tab 2 Excerpts from The Episcopal Church Annual (1984) (A2296-2297)

Tab 3 Cover Pages from Diocesan Journals for 1990, 2003-2006 (A2298-2301)
EXHIBIT EE Affidavit of The Rt. Rev. Edwin F. Gulick, Jr. (A2302-2303)
EXHIBIT FF Affidavit of Kathleen Wells (A2304-2305)

Tab 1 Letter from Geoffrey Mantooth (A2306-2309)

Tab 2 Excerpts from Iker’s Website (A2310-2322)

Tab 3 Online Search Results (A2323-2325)

EXHIBIT GG | Affidavit of Elinor Normand (A2326-2328)

Tab 1 November 1, 2010 Email (redacted) (A2329)
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MARCH 21, 2011 AFFIDAVIT OF C. WALLIS OHL

THE STATE OF OKLAHOMA = **
#*%
COUNTY OF CLEVELAND * %

BEFORE ME, the undersigned notary public, on this day personally appeared C.
WALLIS OHL, who being by me duly sworn, upon oath deposed and said:

1. My name is C. WALLIS OHL. I am over eighteen years of age, of sound mind,
and fully capable and competent to make this Affidavit. I have personal knowledge of the facts
stated herein, and all facts stated herein are true and correct.

2. This affidavit supplements my earlier affidavits filed in this case, which
affidavits, respectively, are incorporated herein by reference.

3. Since November 14, 2009, I have served as the provisional bishop of the
Episcopal Diocese of Fort Worth (the “Diocese”), which was formed effectiv¢ 1983 as a
subordinate unit of the Protestant Episcopal Church in. the United Stateé of America (“The
Episcopal Church”) from within its Diocese of Dallas. As provisional bishop, I have the
canonical and legal authority of a bishop of the diocese. As a result of this involvement and my
position as bishop, I am personally familiar with the operations of the Diocese and its parishes
and missions since November 14, 2009, the diocesan plans to recover the people and property of

the Diocese for the ministry of The Episcopal Church, and the irreparable harm caused to the

Diocese by its loss of possession and use of historical church property, funds, and records which
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have been exclusively used and possessed by the Defendants' since they left The Episcopal
Church and the Diocese on or about November 15, 2008.
Diocesan Recovery and Reconciliation Plan

4. Attached as Exhibit A is a list of the 55 continuing parishes and missions of the
Diocese, indicating the 22 parishes and missions that continue Episcopal services and the 33
missions that have not yet reorganized after diocesan leaders left the Church in November 2008.

5. Current Planning: The Diocese continues to develop and implement its plan to
continue the mission of The Episcopal Church in the 55 congregations of the Diocese. A central
element of this plan is for reconciliation with the many worshippers who will return to or remain
in the pews of our properties, currently in possession of the Defendants, when we resume the
Episcopal ministry in those facilities. For example, we are developing a liturgy of reconciliation
for use in each congregation in the Diocese, and weﬂ\afe specially emphasizing elements of
reconciliation and forgiveness in all training and education programs, such as the Diocesan 2011
Lenten Program with the theme “Reconciliation and Renewal” and specialized training for the
individuals who will serve as “visitors” to implement the inspections of our property as part of
discovery in this case. Diocesan leaders and I have also set the tone for reconciliation in our
November 2010 Annual Convention and as reflected in my January 23, 2011 pastoral letter
(Exhibit B) regarding our response to the Court’s granting the Episcopal Parties’ motions for
summary judgment. In addition, the March 21, 2011 Visioning workshop attended by diocesan
leaders focused on strategic planning for the Diocese, including the reorganization of
congregations, the recovery of people desiring to remain a part of the historical congregations

affiliated with The Episcopal Church, the recovery of property, and the reincorporation of each

! For the purposes of this affidavit the term “Defendants™ refers to all the parties identified as “Defendants” in
Defendants’ Motion for Partial Summary Judgment, except for the Diocese and the Diocesan Corporation.
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of the 55 of our parish and mission congregations in the mission of The Episcopal Church in the
Diocese. The Trustees of the Diocesan Corporation, the Recovery Committee, the Assistant to
the Bishop for Recovery, and a host of other volunteers continue to develop this plan.

6. Continuing Communication: In many divided congregations, some members of
both groups—the Southern Cone groups and the Episcopal groups—continue to join in Bible
studies and prayer groups and attend weddings, funerals and other events hosted by the other
group. It is our joy that, even in these difficult times, these friends and communities can partially
continue to minister to each other and to the world despite the legal disputes between their
leaders. We anticipate that most of those folks will rejoin us when we resume possession of our
property.

7. First Sunday Plans: The Diocese will immediately implement its plan to provide
continuing Episcopal services. to the congregations across the Diocese, beginning the first
Sunday after the Diocese is legally permitted to‘resume possession of its diocesan and parish
property for the ministry of The Episcopal Church.

| a. Since November 2008, the Diocese has been inundated with offers from

around the Church from clergy who offer to assist in any way they c,;ah. Presiding Bishop

Katharine Jefforts Schori has personally aided in the effort to recruit and encourage assistance to
us from other dioceses across the Church to serve these North Texas communities.

b. I continue to develop a list of Episcopal clergy from neighboring

- Episcopal dioceses who have volunteered to travel to our Diocese for the first two to four weeks

to supply sacramental ministry and leadership to those congregations in properties which have

been under possession of the Defendants for over two years.
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c. We are developing lay and clergy ministry teams for each congregation
who will seed the redevelopment of these congregations and help to organize and conduct
Episcopal services, redevelop congregational ministry, assist in reorganizing governance and
finances, and protect the property for the mission of The Episcopal Church.

d. I am coordinating with the Transitional Ministries Office of The Episcopal
Church Center in New York to develop a second list of Episcopal clergy who might be able to
~ provide longer term leadership from six months to a year for those same congregations. By the
conclusion of that time, the diocesan leadership s.hould be able to make informed decisions about
appropriate clergy leadership for each of those congregations on a more permanent basis.

8. Congregation Contacts: Diocesan leadership has identified lay members in most
of the 33 historical congregations for which we do not currently have oversight, who are either
worshipping in the Southern Cone services in their historical church buildings or who have
temporarily withdrawn from worship entirely until the Episcopalians return to the property. A
number of other individuals have provided us information about the. state of repair of the
buildings and the general health of the communities in which they now worship or once
worshipped. We are in conversation with these individuals about the future return of the
Episcopal Church to their communities and are collecting names of others in those congregations
who likely will remain in the property until we return and be included in the reorganized
congregation. Many of these individuals, both clergy and lay, have asked not to be identified
because of possible repercussions by Southern Cone leadership, and we have honored that
request.

9. Active Congregations: There are 14 “parallel” congregations (e.g., St. Stephen’s

Episcopal Church in Hurst) where the Southern Cone congregation has used the historical
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property and the Episcopal congregation. has been forced to worship in tempérary space for over
two years.” The Diocese has prepared for the recovery of the parish property with active
members of our reorganized congregations who have been worshipping in exile. Despite being
forced to worship outside their property, these active, growing congregations include
Episcopalians who have transferred in to the parish or persons who became Episcopalians since
November 2008. These congregations already have Episcopal clergy and are ready to move
immediately from their rented spaces back into their buildings to continue their ongoing mission
and ministry as an Episcopal parish.

10.  No Empty Churches: When the possession of the réal and personal property is
returned to the Episcopal Parties, there will be no empty churches. The Diocesan leadership and
the thousands of loyal Episcopalians across the Diocese are committed to reclaiming that
property and, more importantly, the people who wish to remain part of the historical
congregations of The Episcopal Church for the mission and ministry of The Episcopal Church, to
fulfill the legacy of Episcopalians for over 170 years of the Church’s mission in this area.

Irreparable Harm to the Diocese

11. The Diocese has suffered irreparable damage from those who left The Episcopal
Church in November 2008 while at the same time using the real and personal property, funds,
records, name, and seal of the Diocese and preventing The Episcopal Church’s use of its
consecrated parish and mission churches, the diocesan camp and conference center, and the
diocesan administrative offices. This damage has occurred in the following ways:

12.  Misuse of Diocesan Name and ‘Seal and term “Episcopal:” By continuing fo

use the historic name and seal properly belonging to The Episcopal Church’s Episcopal Diocese

2 There is only one parallel congregation, All Saints Episcopal Church in Fort Worth, for which the Episcopal
congregation remained in the facilities and those who left the Episcopal Church meet in other facilities.
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of Fort, the Defendants have fomented confusion in communities across the 24-county diocese,
including with newcomers and visitors searching for a church home, people in the communities,
and even long-time members sitting in the pews. This confusion as to who is an “Episcopalian”
and as to what church is conducting services in historic Episcopal church buildings using the
historic Episcopal parish name, the logos, the official Book of Common Prayer, and the official
Hymnals of The Episcopal Church undermines the mission and ministry of The Episcopal
Church and its diocese. Applying basic grammar rules, the Defendants’ new church may be
“episcopalian” in its form of government if itv has bishops, but it is not “Episcopalian,” the
commonly used descriptive referring to The Episcopal Church. The past and continuing misuse
of the Diocese’s name and seal, including on the web, has confused neophytes and faithful
Episcopalians alike in identifying local congregations loyal to The Episcopal Church instead of
to the Defendants’ South American church. Those still in buildings usurped by the Southern
Cone leadership are falsely assured by the Defendants that they are still “Episcopalians” and thus
they may not understand the important doctrinal differences and differences in religious practice
and worship that distinguish the Defendants’ new South American church from The Episcopal
Church.

13.  Active Congregations’ Exclusion from Faéilities for Ongoing Programs:
Also devastating is the damage done to our active congregations described in paragraph 9 above
because of their exclusion by the Defendants from their historic church buildings and facilities,
some of which have been in use by The Episcopal Church since the mid-1800’s. These
congregations, already have been forced to relocate and deal with the deficiencies of temporary
locations for Episcopal worship and fellowship activities for over two years, and this harm will

continue until we regain possession of our property. In virtually every situation, space for
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nursery care and for Christian education for our children, youth, and adults alike is either
severely limited or non-existent. This leads newcomers to seek other worshipping communities
elsewhere because we do not have the facilities and the classes to educate their children. We
have received reports from families who have visited but not returned because we are not able to
provide a full range of our historical education programs for their children. In addition, many of
our congregations have access to these rented facilities only for designated hours on Sunday
morning but not for Sunday or mid-week evenings or at any other times needed for the critical
Episcopal Youth Community (EYC) youth programs for adolescents and fellowship
development for adults, youth, or children.

14.  Injury to Unreorganized Congregations: The congregations described in
paragraph 8 above have suffered the most extensive injury. Those Episcopalians do not yet have
their own reorganized congregation to carry on Episcopal worship and mission. Most are
worshipping in other churches, traveling long distances to attend a neighboring Episcopal
church, or quietly suffering in the pews of their churches awaiting the time that the Episcopal
Church resumes its mission and worship through that parish or mission. We have a good plan in
place to reorganize and rebuild these congregations; however, because the Southern Cone parties
have exclusively misused the property of these congregations for over two years, it will be even
more difficult to renew the mission of these congregations as Episcopal congregations and re-
identify these properties and churches, in the minds of the local community, as congregations of
The Episcopal Church.

15.  Exclusion from Camp Crucis: For over two years, Defendants have excluded
the Diocese from Camp Crucis, the diocesan camp and conference center in Hood County,

preventing the Diocese from using this camp for the ministry of The Episcopal Church in the
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Diocese. Our summary judgment eyidence shows that the majority of this 160-acre camp was
acquired in 1947 from a grantor that expressly required that the property be held in “trust for the
use of the Protestant Episcopal Church” by the then-bishop of the Episcopal Diocese of Dallas
and his successors.” I am that successor bishop in the successor diocese of that Church. Since
November 2008, we have not had the opportunity to provide for our children and yduth the
healthy environment of a local Episcopal camping program where they can develop their
spirituality and community within The Episcopal Church. Thus, the long term effects of this loss
will be at least a generation of our children who will not have had the formative experience of
developing their understanding of their life in Christ and ministry at an Episcopal camping
program,.

16.  Canterbury programs: “Canterbury” is the historical name of college-level
ministries of The Episcopal Church in universities and colleges across the country, a name which
college students readily identify with The Episcopal Church. The established Canterbury
programs at campuses across this diocese have been destroyed by the Defendants’ claim to
exclusive use of the “Canterbury” name and their misuse of the name and seal of the Diocese
after November 2008. Local administrators at the major campuses of the University of Texas at
Arlington and Texas Christian University understandably do not want to become embroiled in a
church dispute over which church—The Episcopal Church or the‘ Defendants’ new church—is
entitled to use the name “Canterbury” for college ministry. Students, including many long-time
Episcopalians, who come to college from their home churches outside the Episcopal Diocese of
Fort Worth are arguably confused about the affiliation of the alleged “Canterbury” program at

their college and may think that it is an Episcopal program instead of being run by those who

3 See A1343-1345 (Ex. O-1, Certified copy of 1947 deed to Charles Avery Mason, as Bishop of the Protestant
Episcopal Church, for the Diocese of Dallas (predecessor diocese to Diocese of Fort Worth).
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have left The Episcopal Church. The Episcopal Church’s loss of ministry opportunity with these
students is devastating. Historically, many members of The Episcopal Church came to The
Episcopal Church through Canterbury associations during their college years. In addition, many
of oﬁr clergy, both those “cradle Episcopalians” and those who became Episcopalians during late
adolescence, discovered their vocations during their college years while being encouraged by
campus chaplains as part of the Canterbury program. Although we have been forced to start up
new ministries under new names at these campuses, the Defendants’ hijacking of the
“Canterbury” name has injured the success in this important ministry. We do not know, of
course, how many students The Episcopal Church has lost because of the lack of an effective
Canterbury program or, worse, because students have been misled to think that the “Canterbury”
program they encounter through Defendants reflects the theology and ministry of The Episcopal
Church. As a result, this harm cannot be measured.

17. Revenue: Finally, the loss of donations and other revenue, which haé been
caused by the usurpation of our facilities and the intentional deception being perpetrated by the
Defendants holding themselves out as Episcopalians, is enormous. For example, our summary
judgment evidence shows that Defendant Iker solicits “Bishop’s Dollars” and litigation funds for
his new church while using the name and shield and mailing lists of the Diocese. Similarly,
Defendants and the Intervening Congregations continue to collect rentals and distributions from
rental property, parking lots, and historic endowments, funds, and foundations given for use of
the ministry of The Episcopal Church and its Diocese, not Defendants’ new church. For
example, Defendant Iker, who has been removed from the ministry of The Episcopal Church
since 2008, has been paid after November 2008 from the Fund for the Endowment of the

Episcopate that was transferred from the Diocese of Dallas in 1984 to support the Episcopal
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bishop of the Diocese. In addition, because of these financial losses, we have not been able to
develop some potential ministrie‘s and outreach programs, including some opportunities that
likely will be lost to us for a generation or more.

13.  Diocesan and Congregation Records: In addition, the Diocese and its parishes
ahd missions have lost the use of their sacramental, financial, and historical records that are in
the possession of the Defendants. Some of these valued archives go back to the early days of the
Church’s mission in this area but are now in the hands of those who have abandoned more than
170 years of that continuing ministry in this area.

19.  These losses are not recoverable now and will not be even when we regain the use
of property. We will not likely regain these families and individuals as they have settled into
other worshipping communities to avoid the disruption created by Defendants’ decision to leave
The Episcopal Church. We will not recover the formative summers for all the children that have
missed the Episcopal camping program or EYC programs, the crucial college years for students
attending area colleges, and the spiritual support and formation of young families in The
Episcopal Church. Defendants’ counsel has represented that the Defendants are “judgment
proof,” so collecting a judgment to recover millions of dollars of funds may offer no remedy for
our substantial monetary loss.

20.  Thus, the damage to the mission and ministry of The Episcopal Church in this
Diocese—and to the thousands of loyal Episcopalians who remain committed to that ministry—
is significant and irreparable. As a direct result of Defendants’ hijacking the Diocesan name,
funds, and property, we will likely need a full generation to overcome the damage caused by
those who have left The Episcopal Church but continue to use our property, spend our money,

and cause confusion t{o others.
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s A

C. y@ké Ohl

SUBSCRIBED AND SWORN TO BEFORE ME this < *Hay of March 2011,

to certify which witness my hand and seal of office.

Notary Public in and for the Statei tatioma -
t Cap
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Exhibit A

Congregations of The Episcopal Diocese of Fort Worth

City 22 Continuing Parishes and 33 Unreorganized
Missions Missions
1. | Alvarado St .Anthony
2. | Arlington St. Alban
3. | Arlington St .Mark
4. | Arlington St. Peter/Paul
5. | Arlington 1 St. Philip
6. | Bedford St. Vincent
7. | Bowie St. Patrick
8. | Breckenridge St .Andrew
9. | Brownwood Good Shepherd
10 Brownwood St. John
11} Burkburnett St. John the Divine
12| Cleburne Holy Comforter
13} Comanche St. Matthew
14} Dublin Trinity
15] Eastland Holy Trinity
16] Fort Worth All Saints
17| Fort Worth Christ the King
18] Fort Worth Holy Apostles
19] Fort Worth San Juan Apostol
20| Fort Worth St .Andrew
21| Fort Worth St. Anne
22| Fort Worth [Keller] : St. Barnabas
23| Fort Worth St. Christopher
24 Fort Worth St. Elisabeth
25 Fort Worth St. John
26] Fort Worth St. Luke in the Meadow
27] Fort Worth St. Michael
28| Fort Worth San Miguel
29] Fort Worth St. Simon of Cyrene
30] Fort Worth St. Timothy
31} Fort Worth Trinity
32| Gainesville St. Paul
33| Graford/Possum St. Peter by the Lake
Kingdom Lake
34| Graham Holy Spirit
- 35| Granbury Good Shepherd
36] Grand Prairie St. Andrew
37} Grand Prairie St. Joseph
MARCH 21, 2011 AFFIDAVIT OF C. WALLIS OHL A1389 PAGE 12
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38| Grapevine St. Laurence

39| Hamilton St. Mary

40| Henrietta . Trinity

41} Hillsboro St. Mary

42; Hubbard St. Alban

43| Hurst St. Stephen’s

44| Jacksboro St .Thomas the Apostles
45} Keller St. Martin in the Fields :

46} Laguna Park Our Lady of the Lake
47| Mansfield St. Gregory

48] Mineral Wells St. Luke

49| Stephenville St. Luke

50| Weatherford All Saints

51{ Wichita Falls All Saints

52} Wichita Falls Good Shepherd

53] Wichita Falls St. Stephen

54! Willow Park St. Francis of Assisi

55| Wise County Ascension/St. Mark

MARCH 21, 2011 AFFIDAVIT OF C. WALLIS OHL

A1390 PAGE 13






Pastoral Letter to
The Episcopal Diocese of Fort Worth
To be read at Sunday services

23 January 2011

To the saints of the Church in the Episcopal Diocese of Fort
Worth: grace to you and peace from God our Father and the Lord
Jesus Christ.

| write to you today regarding the ruling handed down on Friday
January 21stby Judge Chupp. |1 am sure all of you are by now aware
that the ruling was made in favor of The Episcopal Church and its
Episcopal Diocese of Fort Worth. If you have not read the ruling for
yourself, | encourage you to do so. It is very brief and in two

parts: one is a ruling for our motion for Summary Judgment and the
other is the ruling for The Episcopal Church’s motion for Summary
Judgment.

The Order calls for the Southern Cone diocesan leaders to surrender
diocesan property and assets and render an accounting within sixty
(60) days and requires that they not hold themselves out as the
leaders of the Episcopal Diocese of Fort Worth. That is the simple
part.

The much more complex part concerns our response to the Order
and how we will live our commitment to Jesus Christ as His Body the
Church. Certainly we can take heart that our position has been
validated by the court, but this process has been painful for both
sides and there is no room for triumphalism. My hope is that we will
together reach out in love to our sisters and brothers who have been
separated from us. Let us set such a tone that a healing process can
begin that will enable some to eventually return to The Episcopal
Church, and for most to remain in place in their church homes when
we are able to reclaim possession of the buildings.

As | said at our diocesan convention, no one will be turned out of their

church home. That will not happen. To the contrary, we offer them a
prodigious welcome.
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Our diocese has been preparing for months for the days ahead. St.
Paul’'s condemnation of factionalism in today’s Epistle reading from |
Corinthians is right on target. (Isn't God’s sense of timing wonderful!)
This decision simply means we will speed up our work toward
reconciliation and healing between the factions. Our task is to
redouble our efforts at working toward that time of reconciliation and
renewal through prayer, including prayer for those who may now be
in despair over the decision.

| ask you to be gentle with those who may have hurt you in the

past. | encourage you to reconnect with any with whom you can
begin the reestablishment of relationship. Invite them to come and
meet and hear Presiding Bishop Katharine Jefferts Schori on
Tuesday, February 15t at Southcliff Baptist Church, 4100 Southwest
Loop 820, Fort Worth, 76109. The evening begins at 6:00pm with a
book signing, followed by a 7pm presentation, meditation, and
conversation with the presiding bishop. My hope is that we might
have a thousand people, both our own members and members of the
Southern Cone, to enter into this dialogue.

Again | express my thanks to you for your love and welcome of me as
together we have grown in the mission and ministry of Christ Jesus
over the past 15 months. Our Chancellor Kathleen Wells reminded

us on the opening night of Diocesan Convention in November 2010,
“Keep calm and carry on.” | also want to remind you of the words of
our Treasurer, Bob Hicks, “We are going to live out of abundance and
not scarcity.” Our abundance is primarily God’s love for us which we
must give away and the presence of the Holy Spirit which calls us to
use our abundant gifts to draw those around us to Christ.

Pray diligently, give generously of God’s love in you, and welcome
absolutely everyone in Jesus’ name.

Wallis Ohl

Provisional Bishop
The Episcopal Diocese of Fort Worth
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CAUSE NO. 141-237105-09

THE EPISCOPAL CHURCH, et al., ) IN THE DISTRICT COURT OF
)
VS. ) TARRANT COUNTY, TEXAS
)
FRANKLIN SALAZAR, et al. ) 14157 DISTRICT COURT

AFFIDAVIT OF CONSTANT ROBERTS MARKS IV
St. Alban’s Episcopal Church (Arlington)

THE STATE OF TEXAS ::

COUNTY OF TARRANT *x

BEFORE ME, the undersigned notary public, on this day personally appeared Constant Roberts
Marks I'V, who being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this affidavit, and have
personal knowledge of the facts stated herein. I am the Treasurer of St. Alban’s Episcopal
Church (Arlington) (“St. Alban’s™). I have been a member of St. Alban’s since 1986. Prior to
becoming Treasurer of St. Alban’s in January 2011, T was on the vestry of St. Alban’s.

2. The following members of St. Alban’s currently hold positions of leadership in
Parish:

The Rev. Melanie Barnett Wright Priest-In-Charge

Vestry members:

Betty Jo Everett-Junior Warden Anne Guenzel
Bill Davies Susan Hekman
Gloria Bender Andrew Ellison
Priscilla Promise Franceen Lyons

Walter Cabe-Senior Warden
3. St Alban’s Episcopal Church, Arlington, is led by the individuals listed in

paragraph 3 and is a part of the continuing Episcopal Diocese of Fort Worth.

AFFIDAVIT OF CONTSTANT ROBERTS MARKS IV, ,
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4. In November 2008, a majority of the membership of St. Alban’s joined the
breakaway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal Church and
joining the Anglican Province of the Southern Cone. These former members of The Episcopal
Church have continued to use and possess St. Alban’s real and personal property located at 911
S. Davis, Arlington, Texas and although they no longer have any affiliation with The Episcopal
Church, they have continued to hold themselves out as “St. Alban’s Episcopal Church”.

5. The members of the breakaway faction have excluded the members of St. Alban’s
from any use of the property for the continuing mission of The Episcopal Church, its continuing
Episcopal Diocese of Fort Worth, and its continuing parish. As a result, the members of St.
Alban’s who remained loyal to The Episcopal Church are forced to worship at Theater
Arlington, 305 W. Main Street, Arlington, Texas.

6. Our parishes’ current location, for which we pay rent of $1500 per month, is not
remotely comparable to the parish property that is occupied by the breakaway members. More
specifically, St. Alban’s property, located at 911 S. Davis, Arlington, Texas has a nave with
seating for 300, a choir loft and large organ. This property also has a two story classroom wing
with approximately eight classrooms per floor along with a parish hall and book store. There are
two small detached home-like structures used for Campus Ministry and Boy Scout activities
located across the street from main church property. There are also two classroom-size
temporary buildings located nearby.

7. Our current location is far inferior to our parish property because we have only
auditorium seating for three hundred people and a one room office across the street from the
theater. We have access to the theater for four (4) hours per week for Sunday services only.

Since November 2008, we have had to make special arrangements for holding services such as

AFFIDAVIT OF CONTSTANT ROBERTS MARKS 1V,
ST. ALBAN’S EPISCOPAL CHURCH (ARLINGTON) PAGE2

A1392



Christmas midnight mass, Ash Wednesday, Maundy Thursday, Good Friday, Holy Saturday,
Easter Vigil and Ascension. We have no space for choir practice, mid-week meetings and mid-
week worship services. We have little or no storage or filing space. We have no space for choir
practice, mid-week meetings and mid-week worship services. We have no nursery facilities,
Sunday school and Vacation Bible School facilities for children’s programs or adult education
facilities. Additionally, we have no access to our nave for weddings, funerals or other special
events.

8. After leaving The Episcopal Church in 2008, the former members of St. Alban’s
have also continued to use and possess the personal property of St. Alban’s and have prevented
the current members and clergy from using and benefitting from this personal property. Among
other things, the former members of St. Alban’s have deprived the current members and clergy
from using and benefitting from the following items of personal property:

Educational supplies for children’s Sunday School program; maps, books and other

materials for confirmation class and other educational programs; office furniture or

equipment, including computers, copiers, projectors, and software; historical parochial

records (e.g., service book, memorial books, contact information for members, account

statements, historical financial records); vestments, choir robes, faire linen; chalices and

other sacramental objects; banners; hymn books, Bibles, prayer books; and library books.
Much of this personal property has important historical, traditional, and religious value to the
members of St. Alban’s, rendering this property unique and irreplaceable.

9, St. Alban’s currently has 109 active members, and, on average, approximately 60
people attend services at the Theater Arlington location. Because the former members of St.
Alban’s have retained possession of membership records and other records, the actual number of

persons who have remained as members of their congregation or attend their services cannot be

determined. Similarly, it is impossible to determine how many people who were members of St.
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Alban’s have left St. Alban’s because of the actions of its former members in leaving The
Episcopal Church.

9. The former members” conduct has also disrupted St. Alban’s ability to carry on its
normal operations as a congregation of The Episcopal Church by preventing normal
communications with its members and by severely limiting available funds. This has in tumn
prevented St. Alban’s and its leaders from providing the full program of religious and
community services and from reaching out to and serving its members and members of the
public as it has done in the past. Neither the full extent of the injury to the continuing mission of
St. Alban’s as a parish of The Episcopal Church nor the full impact on St. Alban’s membership
and community can be measured.

10.  Finally, because the former members of St. Alban’s Episcopal Church have
purported to be and continue to hold themselves out as St. Alban’s Episcopal Church, all the
while occupying our parish property, St. Alban’s is unable to control its own reputation and

image in the community and preserve the goodwill associated with its name.

Further Affiant Sayeth Not. ﬁ%
(D70)) ) irtoc

Constant Roberts Marks v

SUBSCRIBED AND SWORN TO BEFORE ME this ZI day of March, 2011, to certify

(1717iec Grapree

Notary Public in and for the State of Texas

which witness my hand and seal of office.
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AFFIDAVIT OF SANDRA SHOCKLEY
St. Mary’s Episcopal Church (Hamilton)

THE STATE OF TEXAS *k
ok
COUNTY OF HAMILTON **

BEFORE ME, the undersigﬁed notary public, on this day personally appeared Sandra Shockley,
who being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this affidavit, and have
personal knowledge of the facts stated herein.

2. Tam a Véstry member at St. Mary’s Episcopal Chu;rd; (P‘I‘arﬁiitozn) (“St. Mary’s”).
I have been a rﬁember of St. Mary’s since 2006. On 2007, I becamé a‘rvnem‘ber of the vestry of
St. Mary’s. I have been a confirmed member of The Episcopal Church sine June 14, 1959.

3. The following members of St. Mary’s currently hold positions of leadership in
Parish: Clergy:

Father Stan Sullivan
Deacon Linda Sutherland

Vestry members:

Randy Yates, Senior Warden

Roberta Sloane, Junior Warden and Treasurer
Dave Shockley

Amy St. Clair

Becky Musgrove-Secretary
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4. St Mary’s Episcopal Church, Hamilton is led by the individuals listed in
paragraph 3 and is a part of the continuing Episcopal Diocese of Fort Worth.

5. In November 2008, a majority of the membership of St. Mary’s joined the
breakaway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal Church and
joining the Anglican Province of the Southern Cone. These former members of The Episcopal
Church have continued to use and possess St. Mary’s real and personal property located at 100 S.
College, Hamilton, Texas and although they no longer have any affiliation with The Episcopal
Church, they have continued to hold themselves out as “St. Mary’s Episcopal Church”.

6. The members of the breakaway faction have excluded the members of St. Mary’s
from any use of the property for the continuing mission of The Episcopal Church, its continuing
Episcopal Diocese of Fort Worth, and its continuing parish. As a result, the members of St.
Mary’s who remained loyal to The Episcopal Church are currently worshiping at a 1,800 sq. ft.
house is located at 600 E. Main, Hamilton, Texas. This house belongs to one of our members
and was donated for St. Mary’s use.

7. Our parishes’ current location is not comparable to the parish property that is
occupied by the breakaway members. More specifically, St. Mary’s property, located at 100 S.
College, Hamilton, Texas is comprised of the main church, chapel, and sacristy of approximately
1,400 square feet. It also contains a parish hall which is approximately 2,000 square feet and
includes a full kitchen. It is also on the State Historic Register.

8. Our current location at 600 E. Main, Hamilton, Texas is far inferior to our parish
property because we use the living and dining room of the house as the sanctuary. We have a
room for Sunday school that is approximately 12’ x 12’. The room designated as the parish hall

is approximately 15’ x 15°. We have a small kitchen to which our members have contributed a
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stove, refrigerator and other kitchen supplies. The Sacristy/Altar Guild/Office and storeroom is
approximately 10° x 10°. There is only one bathroom. We have no nursery facilities, nor do we
have Vacation Bible School facilities for children’s programs or adult education facilities.
Additionally, we have no access to our nave for weddings, funerals or other special events.
Further, we have had to procure an altar, pews, prayer books, hymnals, faire linen and all other
items typically used during a service.

9. We do a large amount of outreach in our community, including regular to United
Care, a local food bank which is associated with the Tarrant County Area Food Bank. We also
contribute annually to the Goodfellows Fund. Through the Angel Tree program we also purchase
Christmas present for nursing home residents in our community who do not have family or will
not otherwise be receiving gifts.

10. After leaving The Episcopal Church in 2008, the former members of St. Mary’s
have also continued to use and possess the personal property of St. Mary’s and have prevented
the current members and clergy from using and benefitting from this personal property. Among
other things, the former members of St. Mary’s have deprived the current members and clergy
from using and benefitting from the following items of personal property:

Educational supplies for vacation bible school, children’s, youth and adult Sunday School
programs; maps, books. and other materials for confirmation class and other educational
programs; office furniture or equipment, including computers, copiers, projectors, and
software; historical parochial records (e.g., service book, memorial books, contact
information for members, account statements, and historical financial records);
vestments, choir robes, faire linen; chalices and other sacramental objects; banners; hymn
books, Bibles, books of common prayer; library books; the alter and a fully equipped
kitchen.

Much of this personal property has important historical, traditional, and religious value to the

members of St. Mary’s, rendering this property unique and irreplaceable.
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11.  St. Mary’s currently has 31 active members, and, on average, approximately 18
people attend services at the 600 E. Main, Hamilton, Texas location. Because the former
members of St. Mary’s have retained possession of membership records and other records, the
actual number of persons who have remained as members of their congregation or attend their
services cannot be determined.

12. The former members’ conduct has also disrupted St. Mary’s ability to carry on its
normal operations as a congregation of The Episcopal Church by preventing normal
communications with its members and by severely limiting available funds. This has in turn
prevented St. Mary’s and its leaders from providing the full program of religious and community
services and from reaching out to and serving its members and members of the public as it has
done in the past. Neither the full extent of the injury to the continuing mission of St. Mary’s as a
parish of The Episcopal Church nor the full impact on St. Mary’s membership and community
can be measured.

13. Finally, because the former members of St. Mary’s Episcopal Church have
purported to be and continue to hold themselves out as St. Mary’s Episcopal Church, all the
while occupying our parish property, St. Mary’s is unable to control its own reputation and

image in the community and preserve the goodwill associated with its name.

Sandra Shockley J

Further Affiant Sayeth Not.

SUBSCRIBED AND SWORN TO BEFORE ME this j@_ ay of March, 2011, to certify

which witness my hand and seal of office.

-----------------
“““m""' -----------------

S
g EnaEest  Vgme o Grgosrs
‘% Notary Public in and for the State of Texas

N,
..’F.:.a‘«

i STATE OF TEXAS
%;, Lo2s My Commission
SN Expires 08/28/2011
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CAUSE NO. 141-237105-09
THE EPISCOPAL CHURCH, et al., IN THE DISTRICT COURT OF

VS. TARRANT COUNTY, TEXAS
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FRANKLIN SALAZAR, et al. 14157 DISTRICT COURT

AFFIDAVIT OF OWANAH ANDERSON
All Saints’ Episcopal Church (Wichita Falls)
THE STATE OF TEXAS oOkE
ok

COUNTY OF WICHITA *E
BEFORE ME, the undersigned notary public, on this day personally appeared Owanah
Anderson, who being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this afﬁdavit, and have
personal knowledge of the facts stated herein.

2. I am a member of the vestry and Senior Warden of AIIISaint’s Episédpal Church
(Wichita Falls) (“All Saints”). I have been a member of All Saints’ since 1968.

3. The following members of All Saints’ currently hold positions of leadership in
Parish:

Dr. Owanah Anderson-Senior Warden

I.D Todd-Junior Warden

Dr. Catherine Gaharan-Treasurer

Sam Cruse-Vestry member

Dr. Sally Henschel-Vestry member

Dr. Keith Williamson-Vestry member

4. All Saints’, which is led by the individuals listed in paragraph 3 and is a part of

the continuing Episcopal Diocese of Fort Worth.
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5. In November 2008, a majority of the membership of All Saints’ joined the
breakaway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal Church and
joining the Anglican Province of the Southern Cone. These former members of The Episcopal
Church have continued to use and possess All Saints’ real and personal property located at 2606
Southwest Parkway, Wichita Falls, Texas and although, by their own admission, they no longer
have any affiliation with The Episcopal Church, they hold themselves out as “All Saints’
Episcopal Church”.

6. The members of the breakaway faction have excluded the members of All Saints’
from any use of the property for the continuing mission of The Episcopal Church, its continuing
Episcopal Diocese of Fort Worth, and its continuing parish. As a result, the members of All
Saints’ who remained loyal to The Episcopal Church are currently worshiping at property rented
from the Association of Retarded Citizens, 3115 Buchanan Street, Wichita Falls, Texas.

7. Our current place of worship is in no way comparable to the parish property that
is occupied by the breakaway faction. More specifically, All Saints’ property, located at 2606
Southwest Parkway, Wichita Falls, Texas approximately 11,000 sq. ft. The property at 2606
Southwest Parkway, Wichita Falls, is comprised of an 18,058 sq. ft. building on 6.5 acres. The
building has a narthex, a 6000 sq. ft. nave, 5100 sq. ft. parish hall with an industrial kitchen. The
building also contains 3 office spaces, a nursery, 6 Sunday school rooms, a library/lounge, 2
vesting rooms and a sacristy.

8. Our current location is inferior to our parish property because we have only 2000 sq. ft.
which consists of one room and a small storage closet. All materials for worship must be set up
and taken down each Sunday. Our time at this location is limited two to three hours per week on

Sunday’s only. We have not “holy place” to frequent when we want to be in holy silence. Before
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November 2008, we conducted a daily mass and weekday study. We have no space for choir
practice, mid-week meetings and mid-week worship services. We have no nursery facilities,
Sunday school and Vacation Bible School facilities for children’s programs or adult education
facilities. Additionally, we have no access to our nave for weddings, funerals or other special
events. We have no Columbarium. We now have no outdoor fenced playground.

8. After leaving The Episcopal Church in 2008, the former members of All Saints’
have also continued to use and possess the personal property of All Saints’ and have prevented
the current members and clergy from using this personal property. Among other things, the
former members of All Saints’ have deprived the current members and clergy from using the
following items of personal property:

Educational supplies for children’s Sunday School program; maps, books and other

materials for confirmation class and other educational programs; office furniture or

equipment, including computers, copiers, projectors, and software; historical parochial
records (e.g., service book, memorial books, contact information for members, account
statements, historical financial records); vestments, choir robes, faire linen; chalices and
other sacramental objects; banners; hymn books, Bibles, prayer books; library books;
pipe organ; processional candles, choir music; historical holiday decorations; family
histories; burial requests, photographs; and trophies.

Much of this personal property has important historical, traditional, and religious value to the

members of All Saints’, rendering this property unique and irreplaceable.

10.  Prior to November 2008, All Saints’ had monies in bank accounts which we have
not had access to since that time.

11.  All Saints’ currently has 36 active members, and, on average, approximately 28
people attend services at the Association of Retarded Citizens location. Because the former
members of All Saints’ have retained possession of membership records and other records, the

actual number of persons who have remained as members of their congregation or attend their

services cannot be determined. Similarly, it is impossible to determine how many people who
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were members of All Saints’ have left because of the actions of its former members in leaving
The Episcopal Church.

12. As stated above, the former members’ conduct has also disrupted All Saints’
ability to carry on its normal operations as a congregation of Thé Episcopal Church by
preventing normal communications with its members and by severely limiting available funds.
This has in turn prevented All Saints’ and its leaders from providing the full program of religious
and community services. Neither the full extent of the injury to the continuing mission of All
Saints’ as a parish of The Episcopal Church nor the full impact on All Saints’ membership and
community can be measured.

13.  Finally, because the former members of All Saints’ Episcopal Church have
purported to be and continue to hold themselves out as All Saints’ Episcopal Church, all the
while occupying our parish property, All Saints’ is unable to control its own reputation and
image in the community and preserve the goodwill associated with its name.

Further Affiant Sayeth Not.

N

Owanah Anderson -

SUBSCRIBED AND SWORN TO BEFORE ME this l_(z;ﬂ:’iay of March, 2011, to certify

which witness my hand and seal of office.

STEVEN C. BROWN Notary Publieid and for the State of Texas

MY COMMISSION EXPIRES
Septsmber 18, 2014
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CAUSE NO. 141-237105-09

THE EPISCOPAL CHURCH, et al., ) IN THE DISTRICT COURT OF
)
VS. ) TARRANT COUNTY, TEXAS
)
FRANKLIN SALAZAR, et al. ) 14157 DISTRICT COURT

AFFIDAVIT OF PHIL MCCLENDON
ALL SAINTS’ EPISCOPAL CHURCH (Weatherford)

THE STATE OF TEXAS :i

COUNTY OF PARKER ok

BEFORE ME, the undersigned notary public, on this day personally appeared Phil McClendon,
who being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this affidavit, and have
personal knowledge of the facts stated herein.

2. [ have been a member of All Saints’ since 2006.

3. All Saints’ currently meets with two other parishes as part of the Episcopal
Church in Parker County (“ECPC”) The following currently hold positions of leadership in the
ECPC:

The Rev. ClayOla Gitane, Clergy (ECPC)
Vestry members:
Victoria Prescott - Senior Warden  (ECPC)
Gary Wilson - Junior Warden (ECPC)
Phil McClendon -Vestry member (All Saints’)
Julie Lundy -Vestry member (All Saints’)
4. All Saints’ which is part of the ECPC is led by the individuals listed in paragraph

3 and is a part of the continuing Episcopal Diocese of Fort Worth.
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5. In November 2008, a majority of the parishioners of All Saints’ went with the
breakaway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal Church and
joining the Anglican Province of the Southern Cone. These former parishioners of The
Episcopal Church have continued to use and possess All Saints’ real and personal property
located at 125 S. Waco Street, Weatherford, Texas 76086.

6. The members of the breakaway faction have excluded the members of All Saints’
from any use of the property for the continuing mission of The Episcopal Church, its continuing
Episcopal Diocese of Fort Worth, and its continuing parish. As a result, the members of All
Saints’ who remained loyal to The Episcopal Church are currently worshiping at the Episcopal
Church in Parker County which meets in a building belonging to Community Christian Church,
2 Dean Drive, Aledo, Texas, which is where we have been since June 27, 2010. Prior to that, we
worshipped at the McCall Elementary School cafeteria, 400 Scenic Trail Drive, Willow Park,
Texas and prior to that we worshipped in a private residence.

7. None of our temporary locations has been remotely comparable to the parish
property that is occupied by the breakaway faction. More specifically, All Saints’ parish
property, located at 125 S. Waco Street, Weatherford, Texas has a sanctuary and has attached
educational and office space containing at least eight furnished rooms, plus bathrooms, attached
rectory, separate two car garage, parish hall (with bathrooms, fully equipped kitchen and church
store). There is an-additional house used for church activities and one rental property around the
corner from S. Waco Street on West Oak Street.

8. Our current location occupies one half of a double-wide trailer with no running
water or windows. There is obviously no office space or on-site storage space. There are no

nursery facilities, or facilities for Sunday school or Vacation Bible School or other children’s
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programs nor facilities for adult education, Boy/Cub Scouts, AA or other such programs. There
is no kitchen. We do not have appropriate facilities for weddings or funerals or other special
events. Bathrooms and kitchen facilities are in another building. We worship using a home-
made altar, hand-me-down or borrowed altar service equipment, pews and vestments and a
portable keyboard. There is no office or equipment. Any business is performed on personal
computers at home.

9. After leaving The Episcopal Church in 2008, the former members of All Saints®
have also continued to use and possess the personal property of All Saints’ and have prevented
the current members and clergy from using from this personal property. Among other things, the
former members of All Saints’ have deprived the current members and clergy from using the
following items of personal property:

Educational supplies for children’s Sunday School program; maps, books and other
materials for confirmation class and other educational programs; office furniture or
equipment, including computers, copiers, projectors, and software; approximately ten
tables and 60 chairs, historical parochial records (e.g., service book, memorial books,
contact information for members, account statements, historical financial records);
vestments, choir robes, faire linen; chalices and other sacramental objects; banners; hymn
books, Bibles, prayer books; and library books.

In addition, our parish hall storage closet was full of silver and crystal serving dishes in
addition to everyday dishware, cookware, glassware and flatware. The parish hall has a fully
equipped kitchen. The church store was stocked. There was altar equipment and faire linen for
both the main and small chapel altars, sanctuary candles, censer/thurible, tabernacle light,
procession cross and candles. The entire parish was furnished. Much of this personal property

has important historical, traditional, and religious value to the members of All Saints’ rendering

this property unique and irreplaceable.
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10.  All Saints’ currently has 19 members of record, and, on average, approximately 9
people regularly attend services at EPCP. Because the former members of All Saints’ have
retained possession of membership records and other records, the actual number of persons who
have remained as members of their congregation or attend their services cannot be determined.
Similarly, it is impossible to determine how many people who were members of All Saints’ have
left because of the actions of its former members in leaving The Episcopal Church.

12. As stated above, the former members’ conduct has also disrupted All Saints’
ability to carry on its normal operations as a congregation of The Episcopal Church by
preventing normal communications with its members and by severely limiting available funds.
This has in turn prevented All Saints’ and its leaders from providing the full program of religious
and community services and from reaching out to and serving its members and members of the
public as it has done in the past. Neither the full extent of the injury to the continuing mission of
All Saints’ as a parish of The Episcopal Church nor the full impact on All Saints’ membership
and community can be measured.

Further Affiant Sayeth Not.

0L byl L

Phil McClendon

SUBSCRIBED AND SWORN TO BEFORE ME this /7 ~day of March, 2011, to certify

which witness my hand and seal of office.

gﬂﬁﬂﬁﬂﬁﬁ'*ﬁﬂ'ﬁﬂﬁﬂﬁﬁﬁﬁﬁaﬁﬂﬂﬁﬁﬁﬂ“ﬁﬂﬁﬁﬁﬁﬁay J W
F
&&%%' SUE CLAUNCH ; Ny i

e° ., Notary Public T
a@%:& STATE OF TEXAS Notary Public in and for the State of Texas
etk My Comm, Exp. 12/08/2012%

e
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CAUSE NO. 141-237105-09

THE EPISCOPAL CHURCH, et al., ) IN THE DISTRICT COURT OF
) ,
VS. ) TARRANT COUNTY, TEXAS
)
FRANKLIN SALAZAR, et al. ) 1415T DISTRICT COURT

AFFIDAVIT OF JANICE SCHATTMAN
Christ the King Episcopal Church (Fort Worth)

THE STATE OF TEXAS **
ok
COUNTY OF TARRANT ok

BEFORE ME, the undersigned notary public, on this day personally appeared Janice Schattman,
who being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this affidavit, and have
personal knowledge of the facts stated herein.

2. I am Senior Warden of Christ the King Episcopal Church (Fort Worth) (“Christ
the King”). Since its founding in 1952, Christ the King has been a mission or self-supporting
parish in communion with the Episcopal Diocese of Dallas (now the Episcopal Diocese of Fort
Worth) and The Episcopal Church. I have been a member of Christ the King since 1979.

3. The following members of Christ the King currently hold positions of leadership
in the parish:

The Reverend ClayOla Gitane-Priest-in-charge
The Reverend Jim Hazel, Priest Emeritus

Janice Schattman-Senior Warden Bill Penny-Junior Warden
Marvin Long-Treasurer

Jeanne Brandon-Vestry member Diane Batterson-Vestry member
Betsy Menikos-Vestry member Thelma Zeigler-Vestry member

Karen Anable-Vestry member
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4. Christ the King, which is led by the individuals listed in paragraph 3, is a part of
the continuing Episcopal Diocese of Fort Worth that was formed effective 1983 and remains a
part of The Episcopal Church. The individuals listed in paragraph 3 are recognized by the
Episcopal Diocese of Fort Worth and by The Episcopal Church as the persons holding the
respective leadership positions in Christ the King.

5. In November 2008, approximately half the membership of Christ the King joined
the breakaway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal Church and
joining the Anglican Province of the Southern Cone. These former members of The Episcopal
Church have continued to use and possess Christ the King’s real and personal property located at
3290 Lackland Road, Fort Worth, Texas and although, by their own admission, they no longer
have any affiliation with The Episcopal Church, they hold themselves out as “Christ the King
Episcopal Church.”

6. The members of the breakaway faction are excluding the members of Christ the
King from any use of the property for the continuing mission of The Episcopal Church, its
continuing Episcopal Diocese of Fort Worth, and its continuing parish. As a result, the members
of Christ the King who remain loyal to The Episcopal Church are now worshiping in property
rented from Westside Presbyterian Church, located at 8700 Chapin Rd, Fort Worth, Texas.

7. Our current place of worship is in no way comparable to the parish occupied by
the breakaway faction. Christ the King is a landmark in West Fort Worth. The sanctuary was
formerly a dilapidated Methodist Church in Buckner, Texas, being used as a hay barn. The
structure was moved onto the lot at Lackland Road and renovated in 1975. With its arched
windows, needlepoint cushions, antique wooden pews, hardwood floors and near-perfect

acoustics for a small choir, it is a unique and beautiful church. Christ the King’s property on
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Lackland Road is a 3.3 acre tract facing a major public street with a view of a municipal golf
course. The property has a 1400 sq. ft. sanctuary with antique organ that seats 130 plus choir and
clergy. The property has a 7500 sq. ft. parish hall with lounge, sacristy, library/meeting room,
nursery, choir room, two Sunday school rooms, an office for the priest, business office, separate
room for counting, maintenance room, filing space, two bathrooms, kitchen and fellowship hall.
There is a 1000 sq. ft. building used for a food bank and Sunday school classrooms and a 200 sq.
ft. storage building. This property includes a vacant lot separated by a private street that is
available for new construction.

8. Our current location, for which we pay $1000 per month, is inferior to our parish
property. Our rented space includes a 900 sq. ft. room for combined worship space, adult
education, fellowship and choir rehearsal that we share with the host congregation as needed and
a 120 sq. ft. room we use for a combined sacristy, administrative office, music room, workroom
and storage. A nearby 150 sq. ft. room is sometimes available to us for meetings and covered
dish buffets. Because we must coordinate with the host congregation’s services, we have only
one regular Sunday service at 9:00 am. The choir must be there at 8:30 am. to rehearse. We
have portable chairs instead of pews and no kneelers. There is no rack to hold the congregation’s
prayer books and hymnals during services.

9. Since November 2008, we have had no place for counseling, confession or other
traditional devotions such as a vigil at the Altar of Repose. Because all rooms serve multiple
uses, there are no areas or times for contemplation or spiritual preparation. We have little to offer
families with children who might want to worship with us. We have no facilities for a nursery,

Sunday school, Vacation Bible School or adult education. I know former members of Christ the

AFFIDAVIT OF JANICE SCIIATTMAN,
CHRIST THE KING EPISCOPAL CHURCH (FORT WORTH) A1409 PAGE3



King who remained Episcopal but stayed with the building or joined other congregations so they
and their children could continue involvement in Sunday school or the food bank.

10.  There is little privacy or table space for parish administration such as counting,
banking, assembling bulletins and the like. We have no onsite computer, internet access or
phone. We use my business office as our mailing address.

11.  We have no space for customary fund raising projects like a rummage sale or
pumpkin patch and no space for outside fellowship events, such as picnics. Christ the King’s
renovated hay barn was dedicated on July 4, 1975. For that reason, Christ the King celebrated
the dedication each year with a July 4™ service using a liturgy written for that purpose and
followed by a parade and picnic. Since 2008, we have not been able to celebrate the dedication.

12.  We have no access to our nave for weddings, funerals or other special events. We
have no access to the memorial garden for interment of ashes or personal remembrance of those
already interred. Our oldest founding member, who hosted the first service of Christ the King in
her living room, was excluded from Christ the King’s property with the rest of the members who
remained Episcopal. She passed away in 2009 at age 92. Her funeral could not be held in the
nave of the church she built.

13.  After leaving The Episcopal Church in 2008, the former members continue to use
and possess Christ the King’s personal property to the exclusion of the current members and
clergy. Among other things, the former members deprive Christ the King’s members and clergy
from use of the following items:

Supplies for Christian education and confirmation classes; office furniture and

equipment, including computers, software designed for church accounting and

assembling programs, projectors, a television for visual presentations; historical parochial

records (e.g., service book, memorial books, contact information for members, account
statements, historical financial records); vestments, choir robes, choir music library, a
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three—octave set of hand bells, faire linen; chalices and other sacramental objects;
banners; hymnals, Bibles, and prayer books;.

Much of this personal property has important historical, traditional, and religious value to the
members of Christ the King, rendering this property unique and irreplaceable.

12.  Music has always been a highly valued part of our worship and community life.
Yet, we have no separate space for choir practice, no choir robes and no choir loft. The choir
uses metal stands during services. We have no organ; we use our host congregation’s practice
piano. It requires frequent tuning because it sits next to an outside wall with single pane
windows. We have no access to our library of sheet music, books of anthems and carols or our
3-octave set of hand bells.

13. Christ the King’s mail occasionally goes to the Lackland address and the breakaway
group does not forward i.t to us. The first few statements for our priest’s health insurance were
mistakenly addressed to Lackland. Someone from the breakaway group contacted the Church
Pension Group and canceled her health insurance. We did not receive statements from the church
pension fund for a number of months, resulting in her pension contributions not being made
timely. We were unable to provide proof of baptism and confirmation requested by a former
parishioner who was applying to the deaconate in another state because those parish records were
in the possession of the breakaway group.

14. In November 2008, Christ the King had ~$87,000 in investment accounts. Those
funds were frozen by the financial institutions because of competing claims. We have no access
to information about those funds because statements are mailed to the Lackland address.

15. Christ the King currently has 54 active members. Average Sunday attendance is
29. Because the former members of Christ the King retain possession of membership records

and other parochial records, the actual number of persons who are members of their congregation
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or attend their services cannot be determined. Similarly, it is impossible to determine how many
people who were members of Christ the King have left because of the actions of its former
members in leaving The Episcopal Church.

16.  The former members’ conduct has disrupted and burdened Christ the King’s
ability to carry on its normal operations as a congregation of The Episcopal Church and limited
its ability to serve its members and the community as it has done in the past. The full extent of
the injury to the continuing mission of Christ the King as a parish of The Episcopal Church and
the full impact on Christ the King membership and community cannot be measured.

17.  The former members continue to hold themselves out as Christ the King
Episcopal Church by occupying our parish property, using the phone number assigned to Christ
the King Episcopal Church and maintaining a deceptively similar web address, among other
things. Christ the King is unable to control its own reputation and image in the community and
preserve the goodwill associated with its name. A true copy of the results of a Google search for
“Christ the King Episcopal Church Fort Worth” is attached. The website displays a picture of
the church building that was used before 2008 and was taken by a member of Christ the King.

Further Affiant Sayeth Not.

L LAY
SUBSCRIBED AND SWORN TQ BEFORE ME this ~(_i‘day of March, 2011, to certify

which witness my hand and seal of office.

E*MMMMAAM“AA‘A %‘M[\ \ LN
S\ E A STANLEY E Notary Public in ax%for the State of Texas

Notary Public £
iv > S STATE OF TEXAS
vwnwrgy Comm, %xp. 12/23/2011 j
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CAUSE NO. 141-237105-09

~ THE EPISCOPAL CHURCH, et al., ) IN THE DISTRICT COURT OF
VS. § TARRANT COUNTY, TEXAS
FRANKLIN SALAZAR, et al. ; 1415T DISTRICT COURT
AFFIDAVIT OF IAN MOORE
Episcopal Church of the Good Shepherd (Granbury)
THE STATE OF TEXAS ::
COUNTY OF HOOD o

BEFORE ME, the undersigned notary public, on this day personally appeared Bill McKay, who
' being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this affidavit, and have
~ personal knowledge of the facts stated herein.

2. I am a Senior Warden of the vestry of the Episcopal Church of the Good
Shepherd (Granbury) (“Good Shepherd”), which has been, since its founding, a self-supporting
parish in union with the Episcopal Diocese of Dallas (now the Episcopal Diocese of Fort Worth)
and The Episcopal Church. I have been a member of Good Shepherd since 1997. |

3. The following members of Good Shepherd currently hold positions of leadership

in Parish:

The Rev. Frank Reeves-Visiting Clergy

Vestry members:

Ian Moore- Senior Warden Zonnie Back-Junior Warden

Julie Wilson-Treasurer Bill McKay-Vestry member

Con Schuck-Vestry member Bob Wilson-Vestry member

Scott Calhoun-Vestry member Phyllis MacDonald-Vestry member

Jim Walton-Vestry member Linda LaMarca-Vestry member
ATFFIDAVIT OF IAN MOORE,
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4. Good Shepherd, which is led by the individuals listed in paragraph 3, is a part of
the continuing Episcopal Diocese of Fort Worth that was formed effective 1983 and remains a
part of The Episcopal Church. The individuals listed in paragraph 3 are recégnized by the
Episcopal Diocese of Fort Worth and by The Episcopal Church as the persons holding the
respective leadership positions in Good Shepherd.

5. In November 2008, a majority of the membership of Good Shepherd joined the
- breakaway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal Church and
joining the Anglican Province of the Southern Cone. These former members of 'The Episcopal
Church have continued to use and possess Good Shepherd’s real and personal property located at
3600-3601 Fall Creek Highway, Acton, Texas and although, by their own admission, they no
longer have any affiliation with The Episcopal Church, they hold themselves out as “Good
- Shepherd Episcopal Church”.

6. The members of the breakaway faction have excluded the members of Good
Shepherd from any use of the property for the continuing mission of The Episcopal Church, its
continuing Episcopal Diocese of Fort Worth, and its continuing parish. As a result, the members
of Good Shepherd who remained loyal to The Episcopal Church are currently worshiping at the
Granbury Seventh Day Adventist Church 2016 Acton Hwy., Granbury, Texas. From November
2009 to January 2011 our members worshiped at the Woman’s Wednesday Club, 306 N. Travis
St., Granbury, Texas.

7. Neither our current place of worship nor the Woman’s Club are comparable to the
parish property that is occupied by the breakaway faction. More specifically, Good Shepherd’s
property, located at 3600-3601 Fall Creek Highway, Acton, Texas approximately 11,000 sq. ft.

The property at 3601 Fall Creek Highway is comprised of a sanctuary, three rooms and a
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restroom. It also includes a parish hall/meeting room, kitchen, three classrooms, two offices and
two restrooms. The property at 3600 Fall Creek Highway has a chapel with an apartment above.

8. Our current location is inferior to our parish property because we have only 4000
sq. ft. which consists of a sanctuary, parish hall, a kitchen and 3 classrooms. We have no storage
or filing space. Our time at this location is limited to 3 hours per week on Sunday’s only. Only
recently (with our move to the Seventh Day Adventist Church) do we have space for choir
practice, mid-week meetings and mid-week worship services on a case-by-case basis. We now
have nursery and Sunday school classrooms for children’s programs or adult education.
However, we have no access to our nave for weddings, funerals or other special events. Families
who visit our services have told us that since we now have facilities for Sunday school and youth
programs, they will become members of our church. I know also that former members of Good
Shepherd who are Episcopalians, stayed with the building so their children could continue in the
youth programs there.

9. After leaving The Episcopal Church in 2008, the former members of Good
Shepherd have also continued to use and possess the personal property of Good Shepherd and
have prevented the current members and clergy from using from this personal property. Among

other things, the former members of Good Shepherd have deprived the current members and

clergy from using from the following items of personal property:

Educational supplies for children’s Sunday School program; maps, books and other
materials for confirmation class and other educational programs; office furniture or
equipment, including computers, copiers, projectors, and software; historical parochial
records (e.g., service book, memorial books, contact information for members, account
statements, historical financial records); vestments, choir robes, faire linen; chalices and
other sacramental objects; banners; hymn books, Bibles, prayer books; and library books.

Much of this personal property has important historical, traditional, and religious value to the

members of Good Shepherd, rendering this property unique and irreplaceable. Additionally, not
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having access to Good Shepherd’s business records has caused problems because we have been
told that we may make no copies of baptismal, wedding, confirmation or other records. We may
only look at them under direct supervision.

10. Good Shepherd has also been excluded from receiving the proceeds from a gas
lease (which we understand to have included a $10,000 signing bonus), the amouﬁt of royalties is
unknown at this time. Additionally, our members have been excluded from use of approximately
| $42,500 of various funds of the church including the Operating Fund, the Organ Fund, the
Flower Fund and the Bell Choir Fund. |

11.  Good Shepherd currently has 86 active members, and, on average, approximately
52 people attend services at the Seventh Day Adventist Church location. Becaﬁse the former
members of Good Shepherd have retained possession of membership records and other records,
the éctual number of persons who have remained as members of their congregation or attend
their services cannot be determined. Similarly, it is impossible to determine how many people
who were members of Good Shepherd have left because of the actions of its former members in
leaving The Episcopal Church.

12.  As stated above, the former members’ conduct has also disrupted Good
Shepherd’s ability to carry on its normal operations as a congregation of The Episcopal Church
by preventing normal communications with its members and by severely limiting available
funds. This has in turn prevented Good Shepherd and its leaders from providing the full program
of religious and community services and from reaching out to and serving its members and
members of the public as it has done in the past. Neither the full extent of the injury to the
continuing mission of Good Shepherd as a parish of The Episcopal Church nor the full impact on

Good Shepherd’s membership and community can be measured.
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13.  Finally, because the former members of Good Shepherd Episcopal Church have
" purported to be and continue to hold themselves out as Good Shepherd Episcopal Church, all the
while occupying our parish property, Good Shepherd is unable to control its own reputation and
image in the community and preserve the goodwill associated with its name.

™~

Further Affiant Sayeth Not.

Ian Moore

SUBSCRIBED AND SWORN TO BEFORE ME this B day of March, 2011, to certify

- which witness my hand and seal of office.

Gz NN dR T

Notary Public in and for the State of Texas

Wi, CRSSEMARTN
MY COMMISSION EXPIRES
Fabruary 22, 2012
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CAUSE NO. 141-237105-09
THE EPISCOPAL CHURCH, et al., IN THE DISTRICT COURT-OF

VS. TARRANT COUNTY, TEXAS

FRANKLIN SALAZAR, et al. 1415T DISTRICT COURT -

AFFIDAVIT OF DAVID SKELTON, M.D.
St Mary’s Episcopal Church (Hillsboro)

THE STATE OF TEXAS ::
COUNTY OF HILL ko
BEFORE ME, the undersigned notary public, on this day personally appeared David Skelton,
M.D., who being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this affidavit, and have
personal knowledge of the facts stated herein.

2. I am a member of the vestry and Senior Warden of St. Mary’s Episcopal Church

(Hillsboro) (“St. Mary’s”). I have been a member of St. Mafy’s since 1978.

3. The following members of St. Mary’s currently hold positions of leadership in
Parish:

David Skelton, M.D.-Senior Warden John Fitch-Junior Warden

M. Blake Hargrove-Treasurer Evelyn Ward-Vestry Clerk

Elsa Scott-Vestry member Martha Erwin-Vestry member

Barbara Crews-Vestry member

4. St. Mary’s, which is led by the individuals listed in paragraph 3, is a part of the
continuing Episcopal Diocese of Fort Worth.

5. In November 2008, a majority of the membership of St. Mary’s joined the

vreakaway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal Church and
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joining the Anglican Province of the Southern Cone. These former members of The Episcopal
Church have continued to use and possess St. Mary’s real and personal property located at 206

Abbott Street, Hillsboro, Texas and although, by their own admission, they no longer have any

affiliation with The Episcopal Church, they hold themselves out as “St. Mary’s Episcopal

Church”.

6.  St. Mary’s is on the National Register of Historic Places and is a Texas
Designated Landmark. Attached is a true and correct copy of a photograph depicting the plaque
and Official Historiéal Medallion of the Texas Historical Commission setting out some of the
history of St. Mary’s including its founding as a mission of the Episcopal Church in the 1870s
and its obtaining parish status in 1914.

7. While the members of the breakaway faction have permitted the members of St.
Mary’s use of the property for two hours (2) a week for Sunday services, we are not permitted
access to the parish house during that time which means that we have no access to restroom
facilities. Other than our allotted time or Sunday, we are not permitted use of our church for
sérvices. For Christmas Eve, Ash Wednesday, and Good Friday we have been allowed to use the
church at their convenience, but without bathroom, kitchen, or fellowship space. We are not
permitted use of the nave for other services special events such as weddings, funerals or other
~ special evénts. We have no office space, no storage space; no on-site filing space, no nursery
facilities, no Sunday school Vacation Bible school facilities for children’s programs, no faculties
for adult education. Because we have no access to the parish hall, we have no kitchen or kitchen

equipment. We also have no for space mid-week meetings and mid-week worship services. We
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have been told by families who visit our services but fo‘r the lack of facilities for Sunday school
and youth programs, they would become members of our church.

8. After leaving The Episcopal Church in 2008; the former members of St. Mary’s
have also continued to use and possess the personal property of St. Mary’s and have prevented
the current members and clergy from using from this personal property. Among other things, the
former members of St. Mary’s have deprived the current members and clergy from using from
the following items of personal property:

Educational supplies for childrén’s Sunday School program; maps, books and other

materials for confirmation class and other educational programs; office furniture or

equipment, including computers, copiers, projectors, and software; historical parochial
records (e.g., service book, memorial books, contact information for members, account
statements, historical financial records); vestments, choir robes, faire linen; chalices and
other sacramental objects; banners; Bibles, and library books. -
Because of the age of our church, much of this personal property has important historical,
traditional, and religious value to the members of St. Mary’s. There are many unique and
irreplaceable items contained in the list above, including, in part, vestments, chalices and many
memorials. We have not been permitted to view their business records. They do not even tell us
their PO Box number. We have only obtained financial information from the venders, bank, aﬁd
investment house with which we deal. On two occasions, their treasurer has faxed us copies of
late utility bills which were late because they had them redirected to their unlistéd PO Box.
11. St. Mary’s currently has 16 active members, and, on average, approximately 13 people
attend services on Sunday. Because the former members of St. Mary’s have retained possession

of membership records and other records, the actual number of persons who have remained as

members of their congregation or attend their services cannot be determined. Similarly, it is
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“ impossible to determine how many people who were members of St. Mary’s have left because of
the actions of its former members in leaving The Episcopal Church.

12. As stated above, the former members’ conduct has also disrupted St. Mary’s
ability to carry on its normal operations as a congregation of The Episcopai Church by
preventing normal communicatigns with its members and by severely limiting available funds.
This has in turn prevented St. Mary’s and its leaders from providing the full program of religious
and community services and from reaching ouf to and serving its members and members of the
public as it has done in the past. Neither the full extent of the injury to the continuing mission of
St. Mary’s as a parish of The Episcopal Church nor the full impact on St. Mary’s ’s membership
and community can be measured.

13, Finally, because the former members of St. Mary’s Episcopal Church have
purported to be and continue to hold themselves out as St. Mary’s Episcopal Church, all the
whﬂe occupying our parish property, St. Mary’s is unable to control its own reputation and
image in the community and preserve the goodwill associated with its name.

| Further Affiant Sayeth Not.

S

Davi& 8kelton, M.D-

SUBSCRIBED AND SWORN TO BEFORE ME this |5 _day of March, 2011, to certify

which witness my hand and seal of office.

\\\\\\“”“/////,/

S aANDA o,
§ TRy Py 2 . Qb@
S o < =z
z iz oy Z o ary Pubhc in and for the State of Texas
2 3 S & =
Z "~ %or €t g

2 8

&

AFFIDAVIT OF DAVID SKELTON, M.D., A1423
ST. MARY’S EPISCOPAL CHURCH (HI11. SBORO) PAGE 4



Page 1 of 1
3/8/2011

A1423.1

ST. MARY'S EPISCOPAL CHURCH

ST. MARY'S EPISCOPAL CHURCH

/lwww.rootsweb.ancestry.com/~txhcgs/episcopalchurch.htm

St. Mary's Episcopal Church

http






CAUSE NO. 141-237105-09

THE EPISCOPAL CHURCH, et al., ) IN THE DISTRICT COURT OF
)
VS. ) TARRANT COUNTY, TEXAS
)
FRANKLIN SALAZAR, et al. ) 14157 DISTRICT COURT
AFFIDAVIT OF KEN HOOD

. St. Stephen’s Episcopal Church (Hurst)

THE STATE OF TEXAS *k
K%
COUNTY OF TARRANT wk

BEFORE ME, the undersigned notary public, on this day personally appeared Ken Hood, who
being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this affidavit, and have
personal knowledge of the facts stated herein.

2. I am senior warden of St. Stephen’s Episcopal Church (Hurst) (“St. Stephen’s”). I
have been a member of St. Stephen’s since 2003. I have been a member of the vestry of St.
Stephen’s since 2009.

3. The following members of St. Stephen’s currently hold positions of leadership in
Parish:

Clergy:

Rev. Dr. Vernon Gotcher-Interim Rector
Rev. Slaven Manning, Associate

Vestry members:

Ken Hood-Senior Warden
Wayne Doucet-Junior Warden
Brenda Nevrkla-Treasurer

AFFIDAVIT OF KEN HOOD,
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Rebecca McKneely
James Taulli
Elizabeth Taylor
Lanette Carpenter
Margaret Gagliardi
Lou Durham

4, St Stephen’s Episcopal Church, Hurst, is led by the individuals listed in paragraph
3 and is a part of the continuing Episcopal Diocese of Fort Worth.

5. In November 2008, a majority of the membership of St. Stephen’s joined the
breakaway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal Church and
joining the Anglican Province of the Southern Cone. These former members of The Episcopal
Church have continued to use and possess St. Stephen’s real and personal property located at
7542 Precinct Line Rd., Hurst, Texas and although they no longer have any affiliation with The
Episcopal Church, they have continued to hold themselves out as “St. Stephen’s Episcopal
Church”.

6. The members of the breakaway faction have excluded the members of St.
Stephen’s from any use of the property for the continuing mission of The Episcopal Church, its
continuing Episcopal Diocese of Fort Worth, and its continuing parish. As a result, the members
of St. Stephen’s who remained loyal to The Episcopal Church are forced to worship at Oak Crest
Woman’s Club, 1616 Precinct Line Rd., Hurst, Texas from November 15, 2008 through May
2009 and currently worshiping at Northeast Wedding Chapel, 1843 Precinct Line Rd., Hurst,
Texas.

7. Our parishes’ current location, for which we pay rent of $500 per Sunday, is not

remotely comparable to the parish property that is occupied by the breakaway members. More

specifically, St. Stephen’s property, located at 7542 Precinct Line Rd., Hurst, Texas has a

AFFIDAVIT OF KEN HOOD,
ST. STEPHEN’S EPISCOPAL CHURCH (HURST) A1425 PAGE2



sanctuary with seating for approximately 200. This property also has a three classrooms, a choir
room, two small offices, one large office/EYC meeting space, a library, a nursery with adjoining
restroom, a kitchen, a pantry, two restrooms, and one storage closet (used as sacristy). There is
also garage storage with an outside entryway and a free standing barbecue pit.

8. Our current location, 1843 Precinct Line Rd., Hurst, Texas, is far inferior to our
parish property because we have access to the property only on Sundays from 8:30-11:30a.m.
We use two separate buildings. One of the buildings we use as a sanctuary and the other for a
parish hall. We have no access for choir practice, mid-week meetings and mid-week worship
services. We have little storage and no filing space. We have limited use of the kitchen. We
have no library facilities, no lounge no facilities for the Boy Scout program and the AA group.
We have limited space for nursery facilities, Sunday school and Vacation Bible School.
Additionally, we have no access at our current location for weddings, funerals or other special
events without prior notice to the landlord and payment of rent.

9. St. Stephen’s currently has 118 active members, and, on average, approximately
78 people attend services at the Northeast Wedding Chapel location. Because the former
members of St. Stephen’s have retained possession of membership records and other records, the
actual number of persons who have remained as members of their congregation or attend their
services cannot be determined. Similarly, it is impossible to determine how many people who
were members of St. Stephen’s have left St. Stephen’s because of the actions of its former
members in leaving The Episcopal Church.

10.  Finally, because the former members of St. Stephen’s Episcopal Church have

purported to be and continue to hold themselves out as St. Stephen’s Episcopal Church, all the
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while occupying our parish property, St. Stephen’s is unable to control its own reputation and

image in the community and preserve the goodwill associated with its name.

o 2l

Ken Hood ¥

Further Affiant Sayeth Not.

U
SUBSCRIBED AND SWORN TO BEFORE ME this /i day of March, 2011, to certify

which witness my hand and seal of office.
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CAUSE NO. 141-237105-09

THE EPISCOPAL CHURCH, et al., ) IN THE DISTRICT COURT OF
)
V8. ) TARRANT COUNTY, TEXAS
' )
FRANKLIN SALAZAR, et al. ) 14157 DISTRICT COURT

AFFIDAVIT OF ANN B. COLEMAN
Episcopal Church of the Good Shepherd (Wichita Falls)

THE STATE OF TEXAS ok
ok
COUNTY OF Wichita *ok

BEFORE ME, the undersigned notary public, on this day personally appeared Ann B.
Coleman, who being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this affidavit, and
have personal knowledge of the facts stated herein.

2. I am a member and senior warden of the Episcopal Church of the Good
Shepherd (Wichita Falls) (“Good Shepherd”). I have been a member of Good Shepherd
since 1996.

3. The following members of Good Shepherd currently hold positions of
leadership in Parish:

Ann B. Coleman-Senior Warden

Dianne Lee-Junior Warden

Edwin O. Bebb, M.D., Vestry Member

Dorothy Bebb, Vestry Member

Blair P. Coleman, M.D., Vestry Member
Good Shepherd is led by the individuals listed in paragraph 3 and is a part of the

continuing Episcopal Diocese of Fort Worth.
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4, In November 2008, a majority of the membership of Good Shepherd
joined the breakdway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal
Church and joining the Anglican Province of the Southern Cone. These former members
of The Episcopal Church have continued to use and possess Good Shepherd’s real and
personal property located at 1007 Burnett Street, Wichita Falls, Texas. The members of
the breakaway faction have excluded the members of Good Shepherd from any use of the
property for the continuing mission of The Episcopal Church, its continuing Episcopal
Diocese of Fort Worth, and its continuing parish.

5. As a result of the actions by the breakaway faction, the members of Good
Shepherd who remained loyal to The Episcopal Church are currently worshiping at St.
Stephen’s, an Episcopal mission in Wichita Falls.

6. Our current place of worship is not comparable to the parish property that
is occupied by the breakaway faction. More specifically, Good Shepherd’s property,
located at 1007 Burnett Street, Wichita Falls, Texas is a Neo-Gothic red brick church
building, fully carpeted, with a raised sanctuary and sacristy, with two transepts
containing choir stalls on the left and a Lady chapel on the right, and seating
approximately 350 people. The building has a 3 storey bell tower and magnificent large-
figured stained glass windows on all four sides. The building also contains a pipe organ.
A detached two-storey parish hall was added next to the Church. This building contains a
fully equipped commercial kitchen, dishes and flatware and banquet tables and cloths to
accommodate at least 150, a large hall for parish meetings and dinners, two smaller
anterooms, and classrooms and storerooms on the lower storey. An exterior electric

elevator is mounted on the west side of the parish hall to provide handicap access to the
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upper storey. The narthex foyer contains a hand-carved vaulted wooden ceiling. A wing
was built onto the south side of the Church building that includes a long foyer, a suite for
the choir, restrooms, offices and storage, a parlor, a bride’s room, a large home-size
kitchen and a ramped corridor connecting it to the Church proper. There is a smaller
outbuilding for youth activities.

7. After leaving The Episcopal Church in 2008, the former members of Good
Shepherd have also continued to use and possess the personal property of Good Shepherd
and have prevented the current members from using from this personal property. Among
other things, the former members of Good Shepherd have deprived the current members
and clergy from using from the following items of personal property:

Educational supplies for children’s Sunday School and adult education programs;

maps, books and other materials for confirmation class and other educational

programs; office furniture or equipment, including computers, copiers, projectors,
monitors, sound systems and software; historical parochial records (e.g., service
book, memorial books, contact information for members, account statements and
historical financial records); vestments, choir robes, a choir music library, faire
linen; chalices and other sacramental objects; banners; hymn books, Bibles,
prayer books; and library books.
Much of this personal property has important historical, traditional, and religious value to
the members of Good Shepherd, rendering this property unique and irreplaceable. We
also have no access to the columbarium in the crypt or to the artifacts which we or our
forbearers have made for the church. We have no access to our fine pipe organ or steeple
carillon, collection of hand bells, music library or grand piano. Additionally, with an
average age of 83 for our members, we are acutely aware that we face being deprived of
having our funerals or burials conducted from our church home.

9. Good Shepherd currently has 5 active members, and, on average,

approximately 3 people attend services at St Stephen’s. Because the former members of
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Good Shepherd have retained possession of membership records and other records, the
actual number of additional persons who have remained as members of Good Shepherd
cannot be determined. Similarly, it is impossible to determine how many people who
were members of Good Shepherd have left because of the actions of its former members
in leaving The Episcopal Church.

10.  As stated above, the former members’ conduct has also disrupted Good
Shepherd’s ability to carry on its normal operations as a congregation of The Episcopal
Church by preventing normal communications with its members. Neither the full extent
of the injury to the continuing mission of Good Shepherd as a parish of The Episcopal
Church nor the full impact on Good Shepherd’s membership and community can be
measured.

11.  Finally, because the former members of Good Shepherd Episcopal Church
have purported to be and continue to hold themselves out as Good Shepherd Episcopal
Church, all the while occupying our parish property, Good Shepherd is unable to control
its own reputation and image in the community and preserve the goodwill associated for
more than one hundred years with its name.

Further Affiant Sayeth Not.

Nl & Coipan

Ann B. Coleman

SUBSCRIBED AND SWORN TO BEFORE ME this | day of March, 2011, to

certify which witness my hand and seal of office.

Wy,
N ‘f.‘:;LFy ",
- o

Notary Pub@; in andfor th te of Texas
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CAUSE NO. 141-237105-09

THE EPISCOPAL CHURCH, et al., ) IN THE DISTRICT COURT OF
)
VS. ) TARRANT COUNTY, TEXAS
)
FRANKLIN SALAZAR, et al. ) 14157 DISTRICT COURT

AFFIDAVIT OF LINDA JOHNSON
St. Anne’s Episcopal Church (Fort Worth)

THE STATE OF TEXAS ok
ok
COUNTY OF TARRANT *x

BEFORE ME, the undersigned notary pubiic, on this day personally appeared Linda Johnson,
who being by me duly sworn, upon oath deposed and said:

1. I am over the age of 18 years, am competent to make this affidavit, and have
personal knowledge of the facts stated herein.

2. I am the Treasurer of St Anne’s Episcopal Church (Fort Worth) (“St. Anne’s”). 1

have been a member of St. Anne’s since 1999. I became Treasurer in January, 2009.

3. The following members of St. Anne’s currently hold positions of leadership in the
Parish:

Damon Schleuse-Senior Warden David Schleuse-Vestry member

Bob Johnson-Junior Warden Barbara Lind- Vestry member

Don Lind-Vestry member
4. St. Anne’s, which is led by the individuals listed in paragraph 3 and is a part of

the continuing Episcopal Diocese of Fort Worth.
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5. In November 2008, a majority of the membership of St. Anne’s joined the
breakaway faction led by The Rt. Rev. Jack Leo Iker in leaving The Episcopal Church and
joining the Anglican Province of the Southern Cone. These former members of The Episcopal
Church have continued to use and possess St. Anne’s property located at 6055 Azle Ave., Fort
Worth, Texas.

6. The members of the breakaway faction have excluded the members of St. Anne’s
from any use of the property for the continuing mission of The Episcopal Church, its continuing
Episcopal Diocese of Fort Worth, and its continuing parish. As a result, the members of St.
Anne’s were forced to worship in the homes of its members David and Damon Schleuse; Don
and Barbara Lind; and Bob and Linda Johnson.

7. These homes were not remotely comparable to St. Anne’s property that is still
occupied by the former members who left The Episcopal Church. In part, the members’ homes
were inferior to the traditional church property in the following respects:

There was no nave for weddings or funerals or other special events. There was no office

space, storage space, nursery facilities, Sunday school and Vacation Bible School

facilities for children’s programs, adult education facilities for adult education. There was
no industrial kitchen or kitchen equipment (e.g., stove, refrigerator, cooking equipment,
dishes, pantry for community meals).
Except of meeting occasionally for evening prayer, the members of St. Anne’s have presently
discontinued meeting in one another’s homes for worship.

8. After leaving The Episcopal Church in 2008, the former members of St. Anne’s
have also continued to use and possess the personal property of St. Anne’s and have prevented
the current members from using and benefitting from this personal property. Among other

things, the former members of St. Anne’s have deprived the current members from using and

benefitting from the following items of personal property:
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Educational supplies for children’s Sunday School program; maps, books and other
materials for confirmation class and other educational programs;. office furniture or
equipment, including computers, copiers, projectors, and software; historical parochial
records (e.g., service book, memorial books, contact information for members, account
statements, historical financial records); vestments, choir robes, faire linen; chalices and
other sacramental objects; banner; hymn books, Bibles, prayer books; library books and
pipe organ and music library.
Much of this personal property has important historical, traditional, and religious value to the
members of St. Anne’s rendering this property unique and irreplaceable.

9. St. Anne’s currently has 6 members. Because the former members of St. Anne’s
have retained possession of membership records and other records, the actual number of persons
that have remained as members of their congregation or attend their services cannot be
determined. Similarly, it is impossible to determine how many members of St. Anne’s have left
St. Anne’s because of the actions of its former members in leaving The Episcopal Church.

10.  The former members’ conduct has also disrupted St. Anne’s ability to carry on its
normal operations as a congregation of The Episcopal Church by preventing normal
communications with its members and by severely limiting available funds. This has in turn
prevented St. Anne’s and its leaders from providing the full program of religious and community
services and from reaching out to and serving its members and members of the public as it has
done in the past. Neither the full extent of St. Anne’s injury nor the full impact on St. Anne’s
membership and community can be measured.

11.  Finally, because the former members of St. Anne’s have purported to be and

continue to hold themselves out as St. Anne’s Episcopal Church, all while occupying our
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property, St. Anne’s is unable to control its own reputation and image in the community and

MZQ%&V

indei Johnson 4

preserve the goodwill associated with its name.

Poreh N

SUBSCRIBED AND SWORN TO BEFORE ME this /(s flday of February; 2011, to

certify which witness my hand and seal of office.
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CAUSE NO. 141-237105-09

THE EPISCOPAL CHURCH, et al. ) IN THE DISTRICT COURT OF
)
VS. ) TARRANT COUNTY, TEXAS
)
FRANKLIN SALAZAR, et al. ) 14157 DISTRICT COURT

AFFIDAVIT OF KYLE D. YOUNG

I, KYLE D. YOUNG, being duly sworn upon my oath, hereby make this Affidavit and
state as follows:

1. My name is Kyle D. Young. I am over twenty-one (21) years of age, of sound
mind, and am fully competent to make this Affidavit. The facts stated in this Affidavit are
within my personal knowledge and are true and correct.

2. I am an attorney licensed to practice in the State of Texas with the law firm of
Vinson & Elkins LLP, and I represent the Local Episcopal Parties in the above-captioned case,
having day-to-day contact with this litigation and having knowledge of the following matters in
that capacity. I have received certain documents from the parties in response to various
discovery requests and agreements among the parties.

3. Attached hereto under Tabs 1-4 are certified property records obtained from the
County Clerk of Tarrant County, Texas.

4, Attached hereto under Tabs 5 and 6 are true and correct copies of documents that
were produced by the Defendants in connection with the above-captioned lawsuit on March 8,
2011 at the offices of R. David Weaver, counsel for the Defendant Congregations, except that a
Bates-label following the format “SC ____” was subsequently added to each page of each of

these documents reflecting the order in which they were produced.
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5. Attached hereto under Tab 7 are true and correct copies of documents received
from Kathleen Wells, Chancellor of the Episcopal Diocese of Fort Worth and a party to this
lawsuit, acting on behalf of the Local Episcopal Parties (as defined in Episcopal Parties’
Supplemental Motion for Partial Summary Judgment), except that a Bates-label following the
format “LEP ____” was subsequently added to each page of these documents reflecting the order
in which they were received.

6. Attached hereto under Tab 8 are true and correct copies of (1) Local Episcopal
Parties’ First Set of Interrogatories to Defendants, (2) Local Episcopal Parties’ First Requests for
Production of Documents, and (3) Exhibits A1, A2, and B2 to these discovery requests, as served
upon Defendants on February 8, 2011.

7. The “REAL PROPERTY” table provided in Schedule A to Episcopal Parties’
Supplemental Motion for Partial Summary Judgment (hereinafter “Schedule A”) is a summary of
(1) the voluminous property records attached hereto under Tabs 6 and 7 and (2) the list of
properties attached as Exhibit A2 to Local Episcopal Parties’ First Set of Interrogatories to
Defendants. I supervised the preparation of and verified this summary of property records. The
“Source” column in this table specifies the document(s) from which each respective property
description was derived. Sources beginning with “SC” refer to documentsv produced by
Defendants and included under Tab 6. Sources beginning with “LEP” refer to documents
received from Kathleen Wells and included under Tab 7. Source “EX A2” reflects property
descriptions that appeared on Exhibit A2 to the Local Episcopal Parties’ discovery requests,
which is attached hereto under Tab 8.

8. Attached hereto under Tab 9 is Defendants’ Response to Local Episcopal Parties’

First Set of Interrogatories, in which Defendants responded to Interrogatory No. 1 as follows:
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1. Does Exhibit A2 accurately state the legal description of each and every
parcel of real property in which the Diocese or any of its institutions, including
but not limited to the Corporation, the Endowment Fund, any Parish or Mission of
the Diocese, and any schools, currently has or had as of November 15, 2008 a
legal or equitable interest of any type (e.g., as owner or beneficiary)? . . .

ANSWER: To the best of Defendants’ knowledge and belief, Exhibit
A2 states the correct legal description of the properties reflected therein.

9. The “DIOCESAN FUNDS?” table provided in Schedule A lists various funds held
by or for the Diocese. I supervised the preparation of and verified this table, which is based on
(1) documents produced by Defendants on March 22, 2011 in response to Local Episcopal
Parties’ First Requests for Production of Documents and (2) Exhibit Al to Local Episcopal
Parties’ First Set of Interrogatories to Defendants and Local Episcopal Parties’ First Requests for
Production of Documents (attached hereto under Tab 8). True and correct copies of the
documents produced by Defendants upon which this list is based, subsequently Bates-labeled as
SC 3778 - SC 3779 and SC 3979 — SC 3997, are attached hereto under Tab 10.

10.  The “DIOCESAN ACCOUNTS?” tables provided in Schedule A list accounts held
by or for the Diocese. I supervised the preparation of and verified these tables, which are based
on account statements and summaries produced by Defendants on March 22, 2011, in response
to Local Episcopal Parties’ First Requests for Production of Documents. True and correct copies
of these account statements and summaries, which were subsequently Bates-labeled and redacted
to remove the full account numbers, are attached hereto under Tab 11.

11.  The “PARISH AND MISSION FUNDS?” table provided in Schedule A lists funds
held by or for individual parishes and missions in the Diocese. This table is a true and correct
copy of the table that comprised Exhibit Bl to Local Episcopal Parties’ First Set of
Interrogatories and Local Episcopal Parties’ First Requests for Production of Documents

(attached hereto under Tab 8).
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12.  In Defendants’ Response to Local Episcopal Parties’ First Set of Interrogatories
(attached hereto as Tab 9) Defendants responded to Interrogatory No. 3 as follows.

3. Do Exhibits A1 and B1 accurately state the name of each depository or
investment account, foundation, fund, trust, or other entity in which the Diocese
or any of its institutions, including but not limited to the Corporation, the
Endowment Fund, any Parish or Mission of the Diocese, and any schools,
currently has or had as of November 15, 2008 a legal or equitable interest of any
type (e.g., as owner or beneficiary)? . . .

ANSWER: To the best of Defendants’ knowledge and belief, Exhibits
A1l and B1 accurately state the names of the accounts identified.

Defendants also responded to Interrogatory No. 4, which requested “the name and title of any
person purporting to act on behalf of any of Defendants who has exercised control and/or used
the money or property after November 15, 2008 in the funds “listed in Exhibits A1 or B1” as
follows: “Defendants state that the accounts in question are under the stewardship of the
Corporation of the Episcopal Diocese of Fort Worth.”

13.  Attached hereto under Tab 12 is a true and correct copy of Plaintiff The Rt. Rev.
C. Wallis Ohl’s First Request for Production of Documents to Southern Cone Congregations, as
served on November 9, 2010. A similar request, identical in substance, was served on the
remaining Defendants on the same day. Defendants first produced documents in response to
these requests on March 8, 2011.

14.  Attached hereto under Tab 13 is a true and correct copy of a document entitled
“Report from the meeting of ACNA Chancellors,” as this document appeared on the website
http://www.fwepiscopal.org/news/weaver.html on March 28, 2011. This document was written
by David Weaver, who purports in the document to be the “Vice Chancellor of the Episcopal
Diocese of Fort Worth,”

FURTHER AFFIANT SAYETH NOT.
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My commission expires:

LANNY BEAUCHAMP
NOTARY PUBLIC
STATE OF TEXAS
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Terms
Date:

Grantors:

Trustee:

Lender:

Note:

Property:

Page 1 of 16

Deed of Trust

October 13, 2010

The Corporation of the Episcopal Diocese of Fort Worth

2900 Alemeda St.
Fort Worth, Texas 76108

Jeffrey P. Bates
101 South First Street
Lufkin, Texas 75901

JUDE FUNDING, INC.
1205 W. Abram
Arlington, Texas 76013

Date: October 13, 2010

Original principal amount:

Borrower:

Lender:
Maturity date:

Terms of Payment:
October 13, 2010.

$3,500,000.00

The Corporation of The Episcopal
Diocese of Forth Worth

Jude Funding, Inc.

November 1, 2013

As contained in Promissory Note dated

SEE ATTACHED EXHIBIT A, incorporated herein by reference as if set forth

verbatim.

All fixtures, supplies, building materials, and other goods of every nature now or
hereafter located, used, or intended to be located or used on the Property;

All plans and specifications for development of or construction of improvements on

the Property;
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Page 2 of 16

All contracts and subcontracts relating to the construction of improvements on the
Property;

All accounts, contract rights, instruments, documents, general intangibles, and
chattel paper arising from or by virtue of any transactions relating to
the Property;

All permits, licenses, franchises, certificates, and other rights and privileges obtained
in connection with the Property;

All proceeds payable or to be payable under each policy of insurance relating to the
Property; and

All products and proceeds of the foregoing.

Notwithstandihg any other provision in this deed of trust, the term "Property" does
not include personal effects used primarily for personal, family, or
household purposes.

In addition to creating a deed-of-trust lien on all the real and other property
described above, Grantors also grant to Lender a security interest in all of the above-

described personal property pursuant to and to the extent permitted by the Texas Uniform
Commercial Code.

In the event of a foreclosure sale under this deed of trust, Grantors agree that all the

Property may be sold as a whole at Lender’s option and that the Property need not be
present at the place of sale.

Prior Lien: None
Other Exceptions to Conveyance and Warranty: None.

Liens described as part of the Consideration and any other liens described in the
deed to Grantors as being either assumed or subject to which title is taken; validly existing
easements, rights-of-way, and prescriptive rights, whether of record or not; all presently
recorded and validly existing instruments, other than conveyances of the surface fee estate,
that affect the Property; and taxes for 2010, and subsequent assessments for that and prior
years due to change in land usage, ownership, or both.

For value received and to secure payment of the Note, Grantors convey the Property
to Trustee in trust. Grantors warrant and agree to defend the title to the Property, subject to
the Other Exceptions to Conveyance and Warranty. On payment of the Note and all other
amounts secured by this deed of trust, this deed of trust will have no further effect, and
Lender will release it at Grantors® expense.
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This deed of trust also secures payment of any debt that Grantors may subsequently
owe to Lender and that arises while Grantors own the Property.

This deed of trust, to the extent permitted by law, also secures payment of all other
present and future debts, obligations, and liabilities owed to Lender by Grantors as a partner,
venturer, or member of any partnership, joint venture, association, or other group, regardless
of how the other debts, obligations, and liabilities are incurred and regardless of whether
they are evidenced by a note, open account, overdraft, endorsement, surety agreement,
* guarantee, or other document.

Clauses and Covenants

A.  Grantors Obligations

Grantors agree to:

1.

2.

3.

keep the Property in good repair and condition;

pay all taxes and assessments on the Prbperty before delinquencys;

defend title to the Property subject to the Other Exceptions to Conveyance

and Warranty and preserve the lien's priority as it is established in this deed of trust;

4.

maintain, at Grantors’ expense:

a. liability insurance and worker's compensation insurance covering
Grantors, the Property, and the operations on the Property against claims for
bodily injury, death, or property damage on or around the Property;

b. property insurance against loss or damage by fire, storm, gas (if gas
is used on the Property), and all other hazards under a standard all-risk
extended coverage endorsement for an amount equal to the original amount
of the Note and other debt secured by this deed of trust or the full insurable
value of the Property, whichever is less, and also insuring against other risks
including flood, if the Property is in a flood hazard area, and earthquake and
mud slide, if requested by Lender; the insurance will also cover loss of rents
from the Property or other loss due to business interruption on the Property
for the time that the Property is unavailable because of any casualty.

c. while any improvements on the Property are under construction, (i) a
builder's all-risk form insurance policy on a completed value basis, (ii)
worker's compensation and general liability policies covering each contractor
performing work on the Property, and (iii) policies of professional liability
insurance carried by each architect, engineer, or other design professional
performing work relating to the Property. Grantors agree that all required
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insurance policies will (i) be issued by companies reasonably acceptable to
Lender, (ii) be in a form acceptable to Lender, (iii) be endorsed to be payable
to Lender as mortgagee insured and loss payee, and (iv) expressly prohibit
cancellation or modification without ten days' written notice to Lender.

S. maintain, in a form acceptable to Lender, an insurance policy that:

a. covers all improvements for their full insurable value as determined
when the policy is issued and renewed, unless Lender approves a smaller

amount in writing;

b. contains an 80 percent coinsurance clause;
c. - provides fire and extended coverage, including windstorm coverage;
d. protects Lender with a standard mortgage clause;
e. provides flood insurance at any time the Property is in a flood hazard
area; and
f. contains such other coverage as Lender may reasonably require;
6. comply at all times with the requirerﬁents of the 80 percent coinsurance
clause;
7. deliver the insurance policy to Lender within ten days of the date of this deed

of trust and deliver renewals to Lender at least fifteen days before expiration;

8. obey all laws, ordinances, and restrictive covenants applicable to the
Property;
9. keep any buildings occupied as required by the insurance policy; and

10. if the lien of this deed of trust is not a first lien, pay or cause to be paid all
prior lien notes and abide by or cause to be abided by all prior lien instruments.

Lender’s Rights

] Lender may appoint in writing a substitute trustee, succeeding to all rights
and responsibilities of Trustee.

2. If the proceeds of the Note are used to pay any debt secured by prior liens,
Lender is subrogated to all the rights and liens of the holders of any debt so paid.

3. Lender may apply all insurance or condemnation proceeds that Lender
receives, at Lender’s discretion, either to (a) repay the debt secured by this deed of
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trust, whether matured or not, and in any order Lender or (b) repair or improve the
Property in any manner Lender selects and apply any remaining proceeds to the debt
secured by this deed of trust in any order Lender selects.

4, Lender may apply any proceeds received under the insurance policy either to
reduce the Note or to repair or replace damaged or destroyed improvements covered
by the policy. 1f the Property is Grantors’ primary residence and Lender reasonably
determines that repairs to the improvements are economically feasible, Lender will
make the insurance proceeds available to Grantors for repairs. ‘

5. Notwithstanding Note terms to the contrary, and unless applicable law
prohibits, all payments received by Lender from Grantors under the Note or this
deed of trust may, at Lender’s discretion, be applied first to amounts payable under
this deed of trust and then to amounts due and payable to Lender under the Note, to
be applied to late charges, principal, or interest in the order Lender in its discretion

determines.

6. If Grantors fail to perform any of Grantors’ obligations, Lender may perform
those obligations and be reimbursed by Grantors on demand for any amounts so
paid, including attorney's fees, plus interest on those amounts from the dates of
payment at the rate stated in the Note for matured, unpaid amounts. The amount to
be reimbursed will be secured by this deed of trust.

7. If there is a default on the Note, or if Grantors fail to perform any of
Grantors’ obligations and the default continues after any required notice of the
default and the time allowed to cure, Lender may-

a. declare the unpaid principal balance and earned interest on the Note
immediately due;

b. direct Trustee to foreclose this lien, in which case Lender or Lender’s
agent will cause notice of the foreclosure sale to be given as provided by the
Texas Property Code as then in effect; and

c. purchase the Property at any foreclosure sale by offering the highest
bid and then have the bid credited on the Note.

8. If Grantors fail to pay any part of principal or interest secured by a prior lien
or liens on the Property when it becomes payable or defaults on any prior lien
instrument, the entire debt secured by this deed of trust will immediately become
payable at the option of Lender.

9. Lender may remedy any default without waiving it and may waive any
default without waiving any prior or subsequent default.
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Trustee's Rights and Duties

If directed by Lender to foreclose this lien, Trustee will-

1. either personally or by agent give notice of the foreclosure sale as required
by the Texas Property Code as then in effect;

2. sell and convey all or part of the Property "AS IS" to the highest bidder for
cash with a general warranty binding Grantors, subject to the Prior Liens and to the
Other Exceptions to Conveyance and Warranty and without representation or
warranty, express or implied, by Trustee;

3. from the proceeds of the sale, pay, in this order-

a. expenses of foreclosure, including a reasonable commission to
Trustee;
b. to Lender, the full amount of principal, interest, attorney's fees, and

other charges due and unpaid;

C. any amounts required by law to be paid before payment to Grantors;
and
d. to Grantors, any balance; and

4. be indemnified by Lender against all costs, expenses, and liabilities incurred

by Trustee for acting in the execution or enforcement of the trust created by this
deed of trust, which includes all court and other costs, including attorney's fees,
incurred by Trustee in defense of any action or proceeding taken against Trustee in
that capacity.

General Provisions
1. Grantors agree to (a) keep at Grantors’ address, or such other place

as Lender may approve, accounts and records reflecting the operation of the
Property and copies of all written contracts, leases, and other instruments

that affect the Property; (b) prepare financial accounting records in %
compliance with accounting principles consistently applied; and (c), at e
Lender’s request from time to time, permit Lender to examine and makeg 5;
copies of such books, records, contracts, leases, and other instruments at anyg. f; 58
reasonable time. o ’-‘éﬂ ?} <
$o-e

, | . E&ESR

2. Grantors agree to deliver to Lender, at Lender’s request from time to;«§ 2 § &
time, financial statements of Grantors and each guarantor of the Noto% ; g =
prepared in accordance with accounting principles consistently applied, m:,;ﬁégé
detail reasonably satisfactory to Lender and certified to be true and correct® & £3
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by Grantor and accompanied by an opinion of an independent certified
public accountant.

3. If Lender orders an appraisal of the Property while a default exists or
to comply with legal requirements affecting Lender, Grantors, at Lender’s
request, agree to reimburse-Lender for the cost of any such appraisal. Lender
agrees to deliver to Grantors a copy of any such appraisal within ten days of
receipt of Grantors” reimbursement. If Grantors fail to reimburse Lender for
any such appraisal within ten days of Lender’s request, that failure is a
default under this deed of trust. ‘

4. Grantors agree to execute, acknowledge, and deliver to Lender any
document requested by Lender, at Lender’s request from time to time, to (a)
correct any defect, error, omission, or ambiguity in this deed of trust or in
any other document executed in connection with the Note or this deed of
trust; (b) comply with Grantors’ obligations under this deed of trust and
other documents; (c) subject to and perfect the liens and security interests of
this deed of trust and other documents any property intended to be covered
thereby; and (d) protect, perfect, or preserve the liens and the security
interests of this deed of trust and other documents against third persons or
make any recordings, file any notices, or obtain any consents requested by
Lender in connection therewith. Grantors agree to pay all costs of the
foregoing.

5. If any of the Property is sold under this deed of trust, Grantors must.
immediately surrender possession to the purchaser. If Grantors fail to do so,
Grantors will become a tenant at sufferance of the purchaser, subject to an
action for forcible detainer.

6. Recitals in any trustee's deed conveying the Property will be
presumed to be true.

7. Proceeding under this deed of trust, filing suit for foreclosure, or
pursuing any other remedy will not constitute an election of remedies.

8. This lien will remain superior to liens later created even if the time of

payment of all or part of the Note is extended or part of the Property is
released.

9. If any portion of the Note cannot be lawfully secured by this deed of
trust, payments will be applied first to discharge that portion.

10.  Grantors assign to Lender all amounts payable to or received by
Grantors from condemnation of all or part of the Property, from private sale
in lieu of condemnation, and from damages caused by public works or
construction on or near the Property. After deducting any expenses incurred,
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I

including attorney's fees and court and other costs, Lender will either release
any remaining amounts to Grantors or apply such amounts to reduce the
Note. Lender will not be liable for failure to collect or to exercise diligence
in collecting any such amounts. Grantors will immediately give Lender
notice of any actual or threatened proceedings for condemnation of all or
part of the Property.

11, Grantors assign to Lender absolutely, not only as collateral, all
present and future rent and other income and receipts from the Property.
Grantors warrant the validity and enforceability of the assignment. Grantors
may as Lender’s licensee collect rent and other income and receipts as long
as Grantors are not in default under the Note or this deed of trust. Grantors
will apply all rent and other income and receipts to payment of the Note and
performance of this deed of trust, but if the rent and other income and
receipts exceed the amount due under the Note and deed of trust, Grantors
may retain the excess. If Grantors default in payment of the Note or
performance of this deed of trust, Lender may terminate Grantors’ license to
collect rent and other income and then as Grantors” agent may rent the
Property and collect all rent and other income and receipts. Lender neither
has nor assumes any obligations as lessor or landlord with respect to any
occupant of the Property. Lender may exercise Lender’s rights and remedies
under this paragraph without taking possession of the Property. Lender will
apply all rent and other income and receipts collected under this paragraph
first to expenses incurred in exercising Lender’s rights and remedies and
then to Grantors’ obligations under the Note and this deed of trust in the
order determined by Lender. Lender is not required to act under this
paragraph, and acting under this paragraph does not waive any of Lender’s
other rights or remedies. If Grantors become a voluntary or involuntary
debtor in bankruptcy, Lender filing a proof of claim in bankruptcy will be
deemed equivalent to the appointment of a receiver under Texas law.

12.  Interest on the debt secured by this deed of trust will not exceed the
maximum amount of nonusurious interest that may be contracted for, taken,
reserved, charged, or received under law. Any interest in excess of that
maximum amount will be credited on the principal of the debt or, if that has
been paid, refunded. On any acceleration or required or permitted
prepayment, any such excess will be canceled automatically as of the
acceleration or prepayment or, if already paid, credited on the principal of
the debt or, if the principal of the debt has been paid, refunded. This
provision overrides any conflicting provisions in this and all other
instruments concerning the debt.

13. In no event may this deed of trust secure payment of any debt that
may not lawfully be secured by a lien on real estate or create a lien otherwise
prohibited by law.
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14.  When the context requires, singular nouns and pronouns include the
plural.

15. The term Note includes all extensions and renewals of the Note and
all amounts secured by this deed of trust.

16. Grantors agree to furnish on Lender’s request evidence satisfactory
to Lender that all taxes and assessments on the Property have been paid
when due.

17. If the Property is transferred by foreclosure, the transferee will
acquire title to all insurance policies on the Property, including all paid but
unearned premiums.

18. Grantors agree to allow Lender or Lender’s agents to enter the
Property at reasonable times and inspect it and any personal property in
which Lender is granted a security interest by this deed of trust.

19.  GRANTORS MAY FURNISH ANY INSURANCE REQUIRED BY
THIS DEED OF TRUST EITHER THROUGH EXISTING POLICIES
OWNED OR CONTROLLED BY GRANTORS OR THROUGH
EQUIVALENT COVERAGE FROM ANY INSURANCE COMPANY
AUTHORIZED TO TRANSACT BUSINESS IN TEXAS.

20 Lender may declare the debt secured by this deed of trust

immediately payable and invoke any remedies provided in this deed of trust
for default if Grantors transfer any of the Property to a person who is not a
permitted transferee without Lender’s. "Permitted transferee” for a natural
person means that person's spouse or children, any trust for that person's
benefit or the benefit of the person's spouse or children, or any corporation,
partnership, or limited liability company in which the direct and beneficial
owner of all the equity interest is a natural person or that person's spouse or
children or any trust for the benefit of them; and the heirs, beneficiaries,
executors, administrators, or personal representatives of a natural person on
the death of that person or on the incompetency or disability of that person
for purposes of the protection and management of that person's assets; and
for a person that is not a natural person, any other person controlling,
controlled by, or under common control with that person.

21. If Grantors transfer any part of the Property without Lender’s prior
written consent, Lender may declare the debt secured by this deed of trust
immediately payable and invoke any remedies provided in this deed of trust
for default. If the Property is residential real property containing fewer than
five dwelling units or a residential manufactured home occupied by
Grantors, exceptions to this provision are limited to (a) a subordinate lien or
encumbrance that does not transfer rights of occupancy of the Property; (b)
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creation of a purchase-money security interest for household appliances; (c)
transfer by devise, descent, or operation of law on the death of a co-Grantor;
(d) grant of a leasehold interest of three years or less without an option to
purchase; (e) transfer to a spouse or children of Grantors or between
co-Grantors; (f) transfer to a relative of Grantors” death; and (g) transfer to
an inter vivos trust in which Grantors are and remain beneficiaries and

occupants of the Property.

22. Grantors agree not to grant any lien or security interest in the
Property or to permit any junior encumbrance to be recorded or any claim to
otherwise become an encumbrance against the Property. If an involuntary
encumbrance is filed against the Property, Grantors agree, within thirty days,
to either remove the involuntary encumbrance or provide a bond acceptable
to Lender against the involuntary encumbrance.

23, This deed of trust binds, benefits, and may be enforced by the
successors in interest of all parties.

24. If Grantors and Borrowers are not the same person, the term Grantors
includes Borrowers.

25. Grantors and each surety, endorser, and guarantor of the Note waive
all demand for payment, presentation for payment, notice of intention to
accelerate maturity, notice of acceleration of maturity, protest, and notice of
protest, to the extent permitted by law.

26. Grantors have no personal liability for the obligations under this deed
of trust or under the Note, and no personal judgment may be taken and no
claim for personal liability may be made against Grantors. Lender’s sole
remedy for default under the Note or this deed of trust is the foreclosure of
the liens and security interests created hereunder. Exceptions to the
foregoing provisions are limited to, and Grantors are liable for, the
following: taxes, assessments, and charges for labor, materials, or other
amounts that if unpaid may create an encumbrance against the Property;
unpaid premiums for insurance required hereunder; damage to the Property
if any insurance required hereunder is not maintained; all rents, issues,
profits, and income derived from the Property after a default occurs and not
expended for operating expenses of the Property; tenant security deposits for
leases of the Property; any condemnation or insurance proceeds not paid or
applied as required hereunder; damage to and depreciation of the Property
beyond normal wear and tear caused by the negligence of Grantors or the
failure of Grantors to keep the Property in good repair and condition; the
return of or reimbursement for all personal property taken from the Property
by or on behalf of Grantors; damages resulting from any fraud or
misrepresentation by Grantors; damages resulting from any breach of any
warranty of title; interest on the Note from the date of default through
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foreclosure, payment, or settlement of the debt; all interest on the Note
during any bankruptcy proceeding of Grantors and ail reasonable attorney's
fees and expenses incurred as a result of Grantors’ bankruptcy; and all
attorney's fees and expenses incurred by Lender to collect any of the
foregoing amounts.

27. Grantors agree to pay reasonable attorney's fees, trustee's fees, and
court and other costs of enforcing Lender’s rights under this deed of trust if
this deed of frust is placed in the hands of an attorney for enforcement.

28.  If any provision of this deed of trust is determined to be invalid or
unenforceable, the validity or enforceability of any other provision will not
be affected.

29.  Grantors represent that this deed of trust and the Note are given for
the following purposes:

The debt evidenced by the Note is in payment of the purchase price of the
Property; the debt is secured both by this deed of trust and by a vendor's lien
on the Property. This deed of trust does not waive the vendor's lien, and the
two liens and the rights created by this deed of trust are cumulative. Lender
may elect to foreclose under either of the liens without waiving the other or
may foreclose under both.

Grantors agree that Lender is subrogated to the rights, liens, and equities of
the tax authorities paid, and the same are renewed and extended by this deed
of trust until the Note is paid.

Tiund flego
{By] The Corporation of VThe Episcopal
Diocese of Fort Worth, Grantor

Frank Salazar, President

ov. (Lo, /éév

/ Jgﬁ%y P. Eates, Trustee
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STATE OF TEXAS
: COUNTY OF TARRANT
| ' This instrument was acknowledged before me on October 13, 2010, by

' Przn k 6(01 £24 < a person known to me, who acknowledged that he executed the

foregoing document with full authority so to do.

» " {3
YN SPARKS BA
No{g\iLPub\ic, Gtate of _Texas
My Commission Exp:es
January 94, 2\ 4

Jeylynnd. Butes

Notary Public, State of Texas

o
“al€ b S
e

My Commission Expires: | / ‘f/ ik 4
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EXHIBF:’L@

9

Being 2.004 acres of land located in the Hays Covington survey, Abstract No. 256, Fort Worth,

Tarrant County, Texas, and being & portion of the Tract of land conveyed to All Saints

Episcopal Schoo! of Fort Worth by the deed recorded in Volume 12563, page 23 of the Deed
hed by metes

Records of Tarrant County, Texas. Said 2.004 acres being more pariicularly described

and bounds, as follows:

BEGINNING at a 5/8" iron rod found, at the most Basterly Southeast corner of said All Saints

Episcopal Schoot! of Fort Worth Tract, Being the Northeast corner of the Tract of fland conveyed
to Huey-Min Yu, Trastee by the deed recorded in Volume 12211, page 1845 of the Deed Records
of Tarrant County, Texas, Said point of beginning also lving in the Southwest right-of-way line

of Alemeda Street (an 80 foot wide public right-of-way}:

TSENCE departing said right-of-way line and running zlong the South boundary line of said
A1l Saints Episcopal School of Fort Worth Tract, and the North boundary line of said Huey-Min
Yu, Trustee Tract, as La‘_lows

1. SOUTHWESTERLY 152.06 feet, along 2 curve to the ol g having a radius of
33742 feet, a central angle of 25° 49" 33", and a chord bearing S 77° 45" 00"'W
150.81 feet, to a 5/8" iron rod found, at the end of saié curve

2. N 8g° 22 35" W 2 feet, to a 5/8" iron rod found;
severing said All Saints Episcopal School of Fort Worth

THENCE N 00° 39' 52" E 212.80 feet,
Tract, to a ¥2" iron rod sef;

v iron rod sef, in the Northeast boundary iine of

TEENCE N 58° 52' 59" E 230.55 fest, to &
th Tract, being the Southwest right-of-way line of

said ALl Saints Episcopal School of Fort Wor
aforesaid Alemeda Street;
THENCE along the Southwest right-of-way line of said Alemeda Street, as follows:

A

1169.96 feet, a central angle of 00° 56' 20", and a chord bearing $ 31° 32'11"E
19.17 feet, to a 5/8" iron Tod found, at the end of said curve;

AL e
004 acre

o0

2

S 31° 58 38" E 331.42 feet, to the Place of Bezinning, containing 2.
’ '(87,294 feet) of land. s -

FQ
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XA,

I}EING a tract of land out of the MOSES OLDHAM SURVEY, Abstract No, 431, Hood

County, Tekas; and being described by metes and bounds a8 follows:

COMMENCING at an fron pin in the common iine between said Dldham Survey and

the Robert Alway Survey, in the west line of the G.A. Jones tract, said {ron pin

gemq about 3480 varas S 60° 00’ W from the northeast corner of said Robert Alway
urvey;

THENCE § 66° 44* W, along & fence and the common Survey Line 1,103.0 feet to &

large cedar post in the north line of & County Road (the Old Granbury Lipan Road);

THENCE, continuing along a fence and the common Survey Line and along the north

line of said Road, S 700 35° W 362,6 feet to an fron, S 69° 10' W 566.1 fest to an

iron, S 67° 28' W 592, 8 feet ta an 8 elm tree and § 6§7° 41' W 681.6 feet to a twin

post oak tree and 8 77° 44' W 15.3 feet to the POINT OF BEGINNING of 'the herein

described tract;

THENCE, along said fence, 8 770 44 W, at 274.7 feet the end of sald Road, in all
384.4 feet togn iron pin for comer;

THENCE N 63° 39' W, along a fence 74.9 feet to an iron pin;

THENCE N 40° 08' W, along a fence 305.5 feet to & 18" elm tree;

THENCE N 1I° 05* E, along a fence 87.5 feet to an {ron pin at fence comer;

THENCE N 25%18' W 116. 3 feet ta an iron pin for comer in the centerline of Strouus
Creek; .

THENCE along the centerline of Strouds Creek, N 73° 43¢ E 325.3 feet and N 32°
25' £192.G feet to a point for comer; .

THENCE, with the east line of a 25 feet wide roadway easement, S 22°19' E 4
distance of 675.9 feet to the POINT OF BEGIN NING and containing 6.0 acres of land.

SAVE & EXCEPT, there ls hereby reserved unto the Grantors, their heirs and asgsigns,
an easement for purposes of ingress and egress over and across the east 25' of the

herein described property.

This conveyance is made subject to: .
() Easement dated 2/19/66 executed by Bernice A. Hughey et vir to Brazos River

Authority, recorded in Volume 162, page 173, Deed Records, Hood County, Texas.

(2) All mineral interast conveyed to Jesnelle Anderson by Kenneth Pounds, Trustee, July

1, 1974, recorded in Volume 224, page 276, Deed Records, Hood County, Texas.

(3} Any and all restrictions, covenants, conditions, or easements, 1f any, relating

to the heretnabove described property, but only to the extent they are still in affect,

shown of record in Hood County, Texas, and to all zoning laws, regulations, or ordinances

of municipal and other governmental authorities, if any, but only to the extznt they
are still in effect, relating to the hereinabove described property.
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HULNGHCUSE SURVEY FARCEL ] = LLCAL DESCRIETION
AGGIRCT LG 1157 Of a 1.184 ocrex tm:v vl w oUt of the MCKINNEY & WILLINS SURVEY, AGSTRACT MO,
205,375 ACRES 1118, on ine 5. URVEY, ABSTRALT K0, 304, oh n Tarvont. Copn, e Seing o
D204 102683 of ihat certoln troc / ’wnd canreped fo N!kmcn in invtriment £ 0247’0.567.7!‘ mid
e 1 Crry: Puvls Arcorsy, oot G 04ing Krther deeaclbed by mutes ond dounds
% fofiowy:

BEGINNING ol 0 14t 1127 jron 100 1a the north Koe of roid Wiioms Wacl for the
rortheaut comer of (Mx trool, WHENGE o Jound 1 iron rod of the northeost comes of
20ks WHams gl beary § 88'85°51° £ 422.33 Neet, ond @ re=entront comer of old
HEKINNEY & MLLAS SURVEY ln coed by deed lo bear S O9'S5°S1' € 492,33 fost and §
0GOT'R0" € 250 vargs.

TEVESEIT L #2233

H THENCE S 1T39°137 W 285,09 fonl fo o 40t 1/7" bon o0 in o fynow, or an ¥ comer
of this Iroct,

THENCE S JSSP1S” L 16,03 feat 2Iong the gererwl boa of o tancy fo @ 2" aleel fance
mor post for o cormer of thie trot.

THENCE § 1338487 W 231, 37,/ slong the gunerai bow ot ¢ leac fo 0 404" plostic

{ores comsr pout. n, e oorth right of vy 2 orm o ot Highwoy 1187, tor the

Soothwort oriae ol o o

e THENCE .;mmn.ny olong the rorth aht of rap 1».. of yaid rm Lo Hortat hvv,v
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A 32127
'DEED OF TRUST
DATE: January 12, 2009,/2008/%P
GRANTOR:

Corporation of the Episcopal Diocese of Fort Worth, a Texas Non-
Profit Corporation, and St. Barnabas the Apostle Episcopal Church,
Keller, Texas, a Texas non-profit corporation.

GRANTOR'S MAILING ADDRESS (including county):

P, 0. Box 70

Keller, Tarrant County, Texas 76244
TRUSTEE:  Janet Fischer

TRUSTEE'S MAILING ADDRESS (including county);
P. O. Box 2050, TX1-1315 _
Fort Worth, Tarrant County, Texas 76113

BENEFICIARY: JPMorgan Chase Bank, N.A., Trustee for the Crump

Fund Cultural Research and Church Loans Trust.
BENEFICIARY'S MAILING ADDRESS (including county):

P. O. Box 2050, TX1-1315
Fort Worth, Tarrant County, Texas 76113

NOTE(S):
Date: Even date herewith
Amount: $200,000.00
Maker: St. Barnabas the Apostle
Episcopal Church, Keller, Texas,
- a Texas non-profit corporation y
Payee: JPMorgan Chase Bank, N.A_, Trustee for the Crump Fund =
Cultural Research and Church Loans Trust 55 E
o7 .D
Final Maturity Date: October 31, 2028 %g%ﬁ.
B2
TERMS OF PAYMENT: £EES
[a By .%
As provided in the Note, which provides in part that the full amount of §§§§
principal and interest then payable is due at the time Grantor sells all or Q?@_ég,
part of the Property (as described below) or at such time as the practice of &% 2

the Episcopal religion is ceased on the Property.

St. Barnabas the Apostle Episcopal Church, Keller, Texas: Deed of Trust
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PROPERTY (including any improvements):

As shown on Exhibit "A" attached hereto, and fully incorporated by reference.

OTHER EXCEPTIONS TO CONVEYANCE AND WARRANTY:

For value received and to secure payment of the note, Grantor conveys the
property to Trustee in trust. Grantor warrants and agrees to defend the titie to the
property. If Grantor performs all the covenants and pays the note according to its
terms, this deed of trust shall have no further effect, and Beneficiary shall release it at

Grantor's expense.

GRANTOR'S OBLIGATIONS:

Grantor agrees to:

1. keep the property in good repair and condition;

2. pay all taxes and assessments on the property if and when due and
furnish Beneficiary copies of tax receipts;

3. preserve the lien's priority as it is established in this deed of trust;

4, maintain, in a form acceptable to Beneficiary, an insurance policy that:

(@) covers all improvements for their full insurance value as
determined when the policy is issued and renewed, unless
Beneficiary approves a smaller amount in writing;

(b)  contains an 80% coinsurance clause,

(c) provides fire and extended coverage, including windstorm
coverage;

(d)  protects Beneficiary with a standard mortgage clause;

(e)  provides flood insurance at any time the property is in a flood
hazard area; and

(: contains such other coverage as Beneficiary may reasonably
' require.
5. cdmply at all times with the requirements of the 80% coinsurance clause;
8. deliver the insurance policy to Beneficiary and deliver renewals to
Beneficiary at least ten days before expiration;
7. keep any buildings occupied as required by the insurance policy;
8. if this is not a first lien, pay all prior lien notes that Grantor is

personally liable to pay and abide by all prior lien instruments;

St. Barnahas the Apostle Episcopal Church, Keller, Texas: Deed of Trust Page 2
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9. méintain ingress and egress from a public road to the property; and

10.  Grantor hereby agrees to indemnify, save, defend (at Grantor's cost and
sole expense) and hold harmless Beneficiary and the officers, directors,
agents and employees of Beneficiary and the successors and assigns of
each of the foregoing (all of such persons or entities being collectively
referred to herein as "Indemnified Persons” and each such reference shall
refer jointly and several to each such person), from and against the full
amount of any and all Losses. "Losses" shall mean any and all liabilities,
obligations, expenses and disbursements (including, but not limited to, all
attorneys' fees and all other professional or consultants’ expenses
Incurred in investigating, preparing for, serving as a witness in or
defending against any action or proceeding, whether actually commenced
or threatened, which may be asserted against any Indemnified Person)
arising from, in respect of, as a consequence of, or in connection with any
of the following:

(@) the removal of any Hazardous Substance on, under or
. released from the Property as described in Exhibit "A" ("the
Property"), whether such removal is done or completed by
Grantor, Beneficiary, or any other person or entity and
regardless of whether or not such removal is rendered
pursuant to a court order or the order of an administrative

agency,

(b) claims asserted by any person or entity (including, without
limitation, any governmental agency or quasi-governmental
authority, board, bureau, commission, department,
instrumentality or public body, court, or administrative
tribunal, (a "Governmental Agency")), in connection with or
in any way arising out of the presence, storage, use,
disposal, generation, transpottation, or treatment of any
Hazardous Substance on, in or under the Property, either
prior to or after the date of this Deed of Trust; or

(c)  the violation or claimed violation of any Hazardous Waste
Laws in regard to the Property, whether such violation or
claimed violation occurred prior to or after the date of this
Deed of Trust.

As used herein, "Hazardous Substance" shall mean petroleum; asbestos,
radioactive materials or substances defined as "hazardous substances,” "hazardous
materials” or "toxic substances” (or words of similar import) in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, as amended (42
U.S.C. Section 9601, et seq.), the Hazardous Materials Transporiation Act (49 U.S.C.
Section 1801, -ef seq.), the Resource Conservation and Recovery Act (42 U.S.C.
Section 6901 ef seq.), the Clean Water Act, the Clean Air Act, the Toxic Substances
Control Act, and under the applicable laws of the State of Texas.

Without limiting the foregoing, the term "Hazardous Waste Laws" shall mean any
provision of Federal, state or local law or regulation or common law, in effect on the
date hereof (and as hereafter amended from time to time) or hereafter epacted or

St. Barnabas the Apostle Episcopal Church, Keller, Texas: Deed of Trust Page 3
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imposed, pertaining to health, safety or environmental protection, including, without
limitation, the Comprehensive Environmental Response, Compensation, and Liability
Act of 1980, as amended (42 U.S.C. Section 9601, ef seq.), the Hazardous Materials
Transportation Act (49 U.S.C. Section 1801, et seq.) the Resource Conservation and
Recovery Act (42 U.S.C. Section 6901, ef seq.), the Clean Water Act, the Clean Air Act,

the Toxic Substances Control Act, and the Texas Water Code and the Texas Solid
Waste Disposal Act.

At any time, Grantor shall have the right to perform tests which it determines are

appropriate to determine if a Hazardous Substance is present on or under, or has been
released from, the Property,

BENEFICIARY'S RIGHTS:

1. Beneficiary may appoint in writing a .substitute or successor trustee,
succeeding fo all rights and responsibilities of Trustee.

2. If the proceeds of the note are used to pay any debt secured by prior liens,
Beneficiary is subrogated to all of the rights and liens of the holders of any debt so paid.

3. Beneficiary may apply any proceeds received under the insurance policy
either to reduce the note or to repair or replace damaged or destroyed improvements
covered by the policy; provided however, if Grantor is not in default under The Note or
This Deed of Trust Beneficiary shall apply such proceeds toward the repair or
replacement of damaged or destroyed improvements.

4. If Grantor fails to perform any of Grantor's obligations, Beneficiary may
perform those obligations and be reimbursed by Grantor on demand at the place where
the note is payable for any sums so paid, including attorney's fees, plus interest on
those sums from the dates of payment at the rate stated in the note for matured, unpaid
amounts. The sum to be reimbursed shall be secured by this deed of trust.

5. If Grantor defaults on the note or fail to perform any of Grantor's
obligations or if default occurs on a prior lien note or other instrument, and the default
continues after Beneficiary gives Grantor notice of the default and the time within which

it must be cured, as may be required by law or by written agreement, then Beneficiary
may: : ‘

(@)  declare the unpaid principal balance and earned interest on the
note immediately due;

{b) . request Trustee to foreclose this lien, in which case Beneﬁciéry or
Beneficiary's agent shall give notice of the foreclosure sale as
provided by the Texas Property Code as then amended; and

(¢) = purchase the property at any foreclosure sale by offering the
highest bid and then have the bid credited on the note.

St. Barnabas the Apostle Episcopal Church, Keller, Texas: Deed of Trust Page 4
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TRUSTEE'S DUTIES:
if requested by Beneficiary to foreclose this lien, Trustee shall:

L either personally or by agent give notice of the foreclosure sale as
required by the Texas Property Code as then amended;

2. sell and convey all or part of the property to the highest bidder for cash
with a general warranty binding Grantor, subject to prior liens and to other exceptions to
conveyance and warranty; and

3. from the proceeds of the sale, pay, in this order:

(a) expenses of foreclosure, including a commission to Trustee
of 5% of the bid;

(b) to Beneficiary, the full amount of principal, interest, attorney'’s
fees, and other charges due and unpaid,

(cj any amounts required by law to be paid before payment to
. Grantor; and

(d)  to Grantor, any balance.

GENERAL PROVISIONS:

1. If any of the property is sold under this deed of trust, Grantor shall
immediately surrender possession to the purchaser. If Grantor fails to do so, Grantor
shall become a tenant at sufferance of the purchaser, subject to an action for forcible
detainer.

2. Recitals in any Trustee's deed conveying the property wilt be presumed to
be true.

3. Pfoce.eding under this deed of trust, filing suit for foreclosure, or pursuing
any other remedy will not constitute an election of remedies.

4. This lien shall remain superior to liens later created even if the time of
payment of all or part of the note is extended or part of the property is released.

5. If any portion of the note cannot be lawfully secured by this deed of trust,
payments shall be applied first to discharge that portion.

6. Grantor assigns to Beneficiary all sums payable to or received by Grantor
from condemnation of all or part of the property, from private sale in lieu of
condemnation, ‘and from damages caused by public works or construction on or near
the property. After deducting any expenses incurred, including attorney's fees,
Beneficiary may release any remaining sums to Grantor or apply such sums fo reduce
the note. Beneficiary shall not be liable for failure to collect or to exercise diligence in
collecting any such sums.

MARY LOUISE GARCIA, COUNTY CLERK
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7. Grantor assigns to Beneficiary absolutely, not only as collateral, all
present and future rent and other income and receipts from the property. Leases are
not assigned. Grantor warrants the validity and enforceability of the assignment.
Grantor may as Beneficiary’s licensee collect and retain rent and other income and
receipts as long as Grantor is not in default under the note or this deed of trust. If the
note or deed of trust are in default, Grantor will apply all rent and other income and
receipts to payment of the note and performance of this deed of trust, but if the rent and
other income and receipt exceed the amount due under the note and deed of trust,
Grantor may retain the excess. If Grantor defaults in payment of the note or
performance of this deed of trust, Grantor's agent may rent the property if it is vacant
and collect all rent and other income and receipts. Beneficiary neither has nor assumes
any obligations as lessor or landlord with respect to any occupant of the property.
Beneficiary may exercise Beneficiary's rights and remedies under this paragraph
without taking possession of the property. Beneficiary shall apply all rent and other
income and receipts collected under this paragraph first to expenses incurred in
exercising Beneficiary's rights and remedies and then to Grantor's obligations under the
note and this deed of trust in the order determined by Beneficiary. Beneficiary is not
required to act under this paragraph, and acting under this paragraph does not waive
any of Beneficiary's other rights or remedies. If either Grantor becomes a voluntary or
involuntary bankrupt, Beneficiary's filing a proof of claim in bankruptcy will be
tantamount to the appointment of a receiver under Texas law.

8. Interest on the debt secured by this deed of trust shall not exceed the
maximum amount of nonusurious interest that may be contracted for, taken, reserved,
charged, or received under law; any interest in excess of that maximum amount shall be
credited on the principal of the debt or, if that has been paid, refunded. On any
acceleration or required or permitted prepayment, any such excess shall be canceled
automatically as of the acceleration or prepayment or, if already paid, credited on the
principal of the debt or, if the principal of the debt has been paid, refunded. This

provision overrides. other provisions in this and all other instruments concerning the
debt. ,

9. When the context requires, singular nouns and pronouns include the
plural. :

10.  The term note includes all sums secured by this deed of trust.

11.  This deed of trust shall bind, inure to the benefit of, and be exercised by
successors in interest of all parties.

12.  If -Grantor and Maker are not the same persons, the term Grantor shall
“include Maker. - .

13.  Grantor represents that this Deed of Trust and the Note are given for the
following purposes: The note herein described and hereby secured evidences cash this
day loaned to St. Barnabas the Apostle Episcopal Church, Keller, Texas, a Texas non-

profit corporation, by the Beneficiary herein at the special instance and request of the
undersigned.

St. Barnabas the Apostle Episcopal Church, Keller, Texas: Deed of Trust _ Page 6
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14.  This Deed of Trust has been duly executed and delivered by Grantor,
acting by and through its duly authorized officers. Nothing contained in this Deed of
Trust, including the environmental indemnity contained in paragraph 10 of Grantor's
Obligations, shall be deemed to impose any personal obligation or liability upon the
trustees or officers of the Corporation of the Episcopal Diocese of Fort Worth, including
without imitation, the officer who has executed this instrument. The corporate liability of
the Corporation of the Episcopal Diocese of Fort Worth shall be limited to the property
described herein (including any improvements) plus any liability it may incur under the
provisions of paragraph 10 of Grantor's Obligations. Except for the liability imposed on
Grantor under paragraph 10 of Grantor's Obligations, the Beneficiary agrees that it will
look solely to the assets of St. Barnabas the Apostle Episcopal Church, Keller, Texas, a
Texas non-profit corporation, and the property described herein for the payment of the
Note and for the performance of the obligations hereunder. The Bishop of the Diocese
(the "Bishop") joins herein solely to evidence his consent and approval of the creation of
the lien granted by this Deed of Trust; and the Bishop shall have no personal liability
under this Deed of Trust or the Note described herein.

15.  This Deed of Trust has been executed and delivered by St. Barnabas the
Apostle Episcopal Church, Keller, Texas, a Texas non-profit corporation (the "Parish"),
acting by and through its duly authorized officer(s). The obligations of the Parish under
this instrument are limited to the assets of the Parish and the property described in this
Deed of Trust. Nothing herein contained shall be deemed to impose any personal
liability upon the individual members, members or officers of the Parish, including,
without limitation, the officers of the Parish who have executed this instrument or any
Warden of the Parish.

EXECUTED on this the //} %day of /&W?@t/ , 2008.

APPROVED: CORPORATION OF THE EPISCOPAL
DIOCESE OF FORT WORTH, a Texas
Non-profit Corporation

f\/VM—q/;V\‘/’//?? L By: ,

e ) Ao lts Atadin? . Frankin SRLAZAR
(Do A Episcopal
- _:;L T L AAHL St. Barnabas the Apostle plscopa

Church, Keller, Texas,
A TEXAS NON-PROFIT
CORPORATIO

JorFr ebles
\nior Warden
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STATE OF TEXAS : §
: 8
COUNTY OF TRAVIS §

BEFORE ME, the undersigned authority, on this day personally appeared

“RAK SAqzAR, ResioeNT of CORPORATION OF THE

EPISCOPAL DIOCESE OF FORT WORTH, a Texas Non-Profit Corporation, known to

me to be the person whose name is subscribed to the foregoing instrument, and

acknowledged to me that he or she executed the same for the purposes and
consideration therein expressed and in the capacity stated.

Given under my hand and seal of office this /é %day of Wl&u ,

2008.
Notary Pﬂblic in and for the State of Texas
. ““"'J'Aiaé};ma%
STATE OF TEXAS § {6k Ve b
TARRANT »593/:” § 3 Y comm. Bp. 1271372011 3
COUNTY OF TRAYIS § e

BEFORE ME, the undersigned authority, on this day personally appeared
Jeffrey Peebles , Junior Warden of St. Barnabas the Apostle Episcopal
Church, Keller, Texas, a Texas non-profit corporation, known to me to be the person
whose name is subscribed to the foregoing instrument, and acknowledged to me that he
or she executed the same for the purposes and consideration therein expressed and in
the capacity stated.

Given under my hand and seal of office this /Z4& day of _January, 2009 .

BETTY JUNE LEWIS . A s %&0@ )
MY COMMISSION EXFIRES Notary Publin.and for the State of Texas

%, 2012

AFTER RECORDING RETURN TO: ~ PREPARED IN THE LAW OFFICE OF:

Rick B. Weaver - :

Shannon, Gracey, Ratliff, & Miller Rick B. Weaver

1395 Hwy 156 South, Suite 107 Shannon, Gracey, Ratliff, & Miller
Haslet, Texas 76052 , 1395 Hwy 156 South, Suite 107

Haslet, Texas 76052

ChalliancelWeavenCRUMP\StBamabasKelle!DeedofTrust08-05-08.doc
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EXHIBIT A

Being Lot 1, Block 1, Saint Barnabas Addition, an addition to the City of Fort Worth,
Tarrant County, Texas, according to the Plat thereof recorded in Cabinet A, Slide 12358,
Plat Records, Tarrant County, Texas.

Calliance\Weave\CRUMP\SiBarnabasKellenEXHIBITA. doc
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DEED OF TRUST

THIS DEED OF TRUST is dated April 8, 2010, among CORPORATION OF THE EPISCOPAL DIOCESE OF FORT
WORTH, whose address is 911 SOUTH DAVIS, ARLINGTON, TX 76013 (“Grantor"); THE FROST NATIONAL
BANK, whose address is DOWNTOWN AUSTIN FINANCIAL CENTER, P.O. BOX 1600, SAN ANTONIO, TX 78296

{referred to below sometimes as "Beneficiary”}; and JIMMY R. LOCKE, whose address is P. 0. BOX 1600, SAN
ANTONIO, TX 78296 (referred to below as “Trustee™}.

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust, with power of sale, for the benefit of Lender as
Beneficiary, the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; and all easements, rights of way, and appurtenances; all water and water rights; and all other rights, royalties, and profits relating to
the real property, including without lirnitation such rights as Grantor may have in all minerals, oil, gas, geothermal and similar matters, {the

"Real Property”} located in TARRANT County, State of Texas:

BEING BLOCK D, COLLEGE HILLS ADDITION, BLOCKS C & D, AN ADDITION TO THE CITY OF ARLINGTON,
TARRANT COUNTY, TEXAS, ACCORDING TO THE PLAT RECORDED IN VOLUME 388-211, PAGE 8, PLAT
RECORDS, TARRANT COUNTY, TEXAS

The Real Property or its address is commonly known as 911 SOUTH DAVIS, ARLINGTON, TX 76013.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus interest thereon, of
either Grantor or Borrower to Lender, or any one or more of themn, as well as all claims by Lender against Borrower and Grantor or any one or
~ more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, direct or indirect, determined or undetermined, absolute or contingent, liquidated or uniliquidated, whether
Borrower or Grantor may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise.

However, this Deed of Trust shall not secure, and the "Indebtedness” shall not include, any obligations arising under Subchapters E and F of
Chapter 342 of the Texas Finance Code, as amended.

Grantor hereby absolutely assigns to Lender {(also known as Beneficiary in this Deed of Trust} all of Grantor’s right, title, and interest in and to all

present and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code
security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a} this Deed of Trust is executed at Borrower’s request and not
at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and ta hypothecate the Property;
{c} the provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor
and do not result in a violation of any law, regulation, court decree or order applicable to Grantor; {d} Grantor has established adequate means
of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (8} Lender has made no representation
to Grantor about Borrower {including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action™ or "anti-deficiency” law, or any other law
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which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay to Lender all Indebtedness

secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note,
this Deed of Trust, and the Related Documents.

PURPOSE OF LOAN. The Note in the amount of $304,798.15 represents, in part or in whole, cash or other financial accommodations advanced
or committed by Lender to Borrower on April 8, 2010 at Grantor's request and which Grantor will use under its charter powers to discharge
corporate debts. Grantor represents to Lender that its board of directors has authorized its legally elected, qualified, and acting officers to
execute the Note and this Deed of Trust.

PO'SSESSIDN AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower’s and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1)} remain in possession and control of the Property; (2}
- uss, operate or manage the Property; and (3} collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1} During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; {2} Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
{b} any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3} Except as previously disclosed to and acknowledged by Lender in writing, {(a)} neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b} any such activity shail be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws, Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
avent Grantor becomes liable for cleanup or other costs under any such laws; and (2} agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify and defend,
shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property, Without limiting the generality of the foregoing, Grantor will not remove, or. grant to any other
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent. This restriction will net apply to rights and easernents {such as gas and oil} not owned by Granter and of which Grantor
has informed Lender in writing prior to Grantor's signing of this Deed of Trust.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with improvements of at {east equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend

to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in sffect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Amaericans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to deing so and so long as, in Lendar's

sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or feave unattended the Property. Grantor shall do all other acts, in addition to those

acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property. '

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender’'s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or invofuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
- a corporation, partnership or limited liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of

the voting stock, partnership interests or limited lability company interests, as the case may be, of such Grantor. However, this option shall not
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be exercised by Lender if such exercise is prohibited by federal law or by Texas law.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (inciuding
water and sewer}, fines and impositions levied against or on account of the Property, and shall pay whan due all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal

to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided
in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conpettion with a good faith dispute over the
obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and Lender's reasonable attorneys' fess, or other charges
that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy

any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lendsr satisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmentai official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the
work, services, or materials, Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements. ‘

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a fair value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of
any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive
general liability insurance in such coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in
such fiability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender, with losses made payable to Lender. GRANTOR MAY FURNISH THE REQUIRED INSURANCE WHETHER
THROUGH EXISTING POLICIES OWNED OR CONTROLLED BY GRANTOR OR THROUGH EQUIVALENT INSURANCE FROM ANY
INSURANCE COMPANY AUTHORIZED TO TRANSACT BUSINESS IN THE STATE OF TEXAS. If Grantor fails to provide any required
insurance -or fails to continue such insurance in force, Lender may, but shall not be required to, do so at Grantor's expense, and the cost of
the insurance will be added to the Indebtedness, If any such insurance is procured by Lender, Grantor will be so notified, and Grantor will
have the option of furnishing equivalent insurance through any insurer authorized to transact business in Texas. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without at feast ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or defauit of
Grantor or any other person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees ta obtain and maintain Federal Flood Insurance, if available, within 45
days after notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the
loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen {16} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebiedness. K Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of insurance showing: {1} the name of the insurer; {2} the risks insured; {3) the amount of the policy; (4) the
property insured, the then current replacement value of such property, and the manner of determining that value; and (5) the expiration

date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in the Property or if Grantor
fails 10 comply with any provision of this Deed of Trust or any Related Documents, including but not limited to Grantor’s failure to discharge or
pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any- Related Documents, Lender on Grantor's
behaif may {but shall not be obligated 1o} take any action that Lender deems appropriate, including but not fimited to discharging or paying all
taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures paid by Lender for such purposes will then bear interest at the Note rate from
the date paid by Lender to the date of repayment by Grantor. To the extent permitted by applicable law, all such expenses will become a part of
the Indebtedness and, at Lender’s option, will {A} be payable on demand; (B) be added to the balance of the Note and be apportioned among
and be payable with any installment payments to become due during either (1} the term of any applicable insurance policy; or (2} the
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remaining term of the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of Trust

also will secure payment of these amounts, Such right shall ba in addition to all other rights and remed;es to which Lender may be entitled upon
Default.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or.in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority
to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsal of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and reguiations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agresments made by Grantor in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect until such
time as Borrower's Indebtedness shall be paid in full,

CONDEMNATION, JUDGMENTS AND AWARDS. The following provisions relating to condemnation proceedings, judgments, decrees and
awards for injury to the Property are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. To the extent permitted by applicable law, all judgments, decrees and awards for injury or damage to the
Property, or any part of the Property, and awards pursuant to proceedings for condemnation of the Property, are hereby absolutely assigned
to Lender, and if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase in lieu of
condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness or
the repair or restoration of the Property. The net proceeds of the award, judgment or decree shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ fees incurred by Trustee or Lender in connection with the condermnation.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part
of this Deed of Trust;

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property records, Lender may, at
any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a
financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
defautt, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a placs reasonably convenient to Grantor and Lender and make it available
to Lender within three (3} days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which information concerning the security interest

granted by this Deed of Trust may be obtained {each as required by the Uniform Commercnal Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and dsiiver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) "Borrower’s and Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter
acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and
expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Granter pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Grantor a release of this Deed of Trust lien and suitable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. However, it is
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agreed that the payment of all the Indebtedness and performance of such obligations shall not terminate this Deed of Trust unless the liens and
interests created hereby are released by Lender by a proper recordable instrument. Any filing fees required by law shall be paid by Grantor, if
permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed of Trust:
Payment Defauit. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in
any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
or any other payment necessary to prevent filing of or to effect discharge of any lien,

Detault in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any

Grantor’s property or Borrowsr's ability to repay the Indebtedness or Borrower's or Granior’s ability to perform their respective obligations
under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the time
made or fumished or becomes false or misleading at any time thersafter.

Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect {including failure of
any collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or. termination of Borrower's or Grantor's existence as a going business, the insolvency of Borrower or Grantor,
the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor’s accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's failure to perform, shall not
affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender may declare the unpaid principal balance of the Indebtedness due and payable. in no event will Borrower
or Grantor be required to pay any unearned interest.

Foreclosure. If Lender invokes the power of sale, Trustee, at the request of Lender, may sell all or any portion of the Property at public
auction to the highest bidder for cash at the location within the courthouse designated by the County Commissioners Court, or if no such
area has been designated, at the area designated in the notice of sale within the courthouse, between the hours of 10:00 A.M. and 4:00
P.M. on the first Tuesday of any month, after the Trustee or its agent has given notice of the time and place of sale and of the property to
be sold as required by the Texas Property Code, as then amended.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. As additional security for the payment of the Indebtedness, Grantor hereby absolutely assigns to Lender all Rents as defined
in the Definitions section of this Deed of Trust. Until the occurrence of an Event of Defauit, Grantor is granted a license to collect and
retain the Rents; however, upon receipt from Lender of a notice that an Event of Default exists under this Deed of Trust, Lender may
terminate Grantor’s license, and then Lender, as Grantor's agent, may collect the Rents. In addition, if the Property is vacant, Lender may
rent or lease the Property. Lender shall not be iable for its failure to rent the Property, to collect any Rents, or to exercise diligence in any
matter relating to the Rents; Lender shall be accountable only for Rents actually received. Lender neither has nor assumes any obligation as
lessor or landlord with respect to any occupant of the Property. Rents so received shall be applied by Lender first to the remaining unpaid
balance of the Indebtedness, in such order or manner as Lender shall elect, and the residus, if any, shall be paid to the person or persons
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legally entitled to the residus.

Trustee's Powers. Grantor hereby jointly and severally authorizes and empowers Trustee to sell all or any portion of the Property together
or in lots or parcels, as Trustee may deemn expedient, and 1o execute and deliver to the purchaser or purchasers of such Property good and
sufficient deeds of conveyance of fee simple title, or of lesser estates, and bills of sale and assignments, with covenants of general
warranty made on Grantor’s behalf. in no event shall Trustee be required to exhibit, present or display at any such sale any of the Property
io be sold at such sale. The Trustee making such sale shall receive the proceeds of the sale and shall apply the same as provided below.

Payment of the purchase price to Trustee shall satisfy the liability of the purchaser at any such sale of the Property, and such person shall
not be bound to look after the application of the proceeds,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law, Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitlad to possession of the Property upon default of Borrower or Grantor, Grantor shall become a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lender’s option, either (1) pay a reasonable rental for the use of the Property, (2} vacate
the Property immediately upon the demand of Lender, or ({3) if such tenants refuse to surrender possession of the Property upon demand,
the purchaser shall be entitled to institute and maintain the statutory action of forcible entry and detainer and procure a writ of possession
thereunder, and Grantor expressly waives all damages sustained by reason thereof,

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or available at law or in
equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together
or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.
Trustee may convey all or any part of the Property to the highest bidder for cash with a general warranty binding Grantor, subject to prior
liens and to other exceptions to conveyance and warranty, Grantor waives all requirements of appraisement, if any. Tha affidavit of any
person having knowledge of the facts to the effect that proper notice as required by the Texas Property Code was given shall be prima
facie evidence of the fact that such notice was in fact given. Recitals and statements of fact in any notice or in any conveyance to the
purchaser or purchasers of the Property in any foreclosure sale under this Deed of Trust shall be prima facie esvidence of the truth of such
facts, and all prerequisites and requirements necessary to the validity of any such sale shail be presumed to have been performed. Any

sale under the powers granted by this Deed of Trust shall be a perpetuatl bar against Grantor, Grantor's heirs, successors, assigns and legal
representatives,

Proceeds. Trustee shall pay the proceeds of any sale of the Property ({a} first, to the expenses of foreclosure, including reasonable fees or
charges paid to the Trustee, including but not limited to fees for enforcing the lien, posting for sale, selling, or releasing the Property, (b)

then to Lender the full amount of the indebtedness, (c} then to any amount required by law to be paid before payment to Grantor, and (d)
the balance, if any, to Grantor.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled
to recover such sum as the court may adjudge reasonable as Lender's attorneys' fees at trial and upon any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shail become a part of the Indebtedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howsever subject to any limits under applicable law, Lender’s reasonable attorneys' fees and Lender's legal expenses,
whether or not there is a lawsuit, including Lender’s reasonable attorneys' fees and expenses for bankruptey proceedings (including efforts
to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching
records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the
Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law. In
the event of foreclosure of this Deed of Trust, Lender shall be entitled to recover from Borrower or Grantor Lender's reasonable attorneys’
fees and actual disbursements that Lender necessarily incurs in pursuing such foreclosure.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of
Trust: '

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall.have the power to take the following
actions. with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the
Real Property, including the dedication of streets or other rights to the public; (b} join in granting any easement or creating any restriction

on the Real Property; and (¢} join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this
Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other lienholdser of the Property of the commancement of a foreclosure
proceeding or of the commencement of any other action to which Lender may avail itself as a remedy, except to the extent required by
applicable law or by written agreement. )

Trustee. In addition to the rights and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the
right to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with
and to the full extent provided by applicable law.

Substitute Trustee. Lender, at Lender’s option, from time to time, and more than once, may appoint in writing a successor or substitute
trustes, with or without cause, including the resignation, absence, death, inability, refusal or failure to act of the Trustee. The successor or
substitute trustee may be appointed without ever requiring the resignation of the former trustee and without any formality except for the
execution and acknowledgment of the appointment by the beneficiary of this Deed of Trust. The successor or substitute trustee shall then
succeed to all rights, obligations, and duties of the Trustee. This appointment may be made on Lender's behalf by the President, any Vice
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President, Secretary, or Cashier of Lender.

NOTICES. Any notice required to bs given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class,
certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may change
its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is
to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Unless

otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given
to all Grantors.

WAIVER OF RIGHT TO TRIAL BY JURY. THE UNDERSIGNED HEREBY WAIVES TRIAL BY JURY IN ANY ACTION, PROCEEDING OR
COUNTERCLAIM BROUGHT TO ENFORCE THIS AGREEMENT, TO COLLECT DAMAGES FOR THE BREACH OF THIS AGREEMENT, OR WHICH
IN ANY OTHER WAY ARISE OUT OF, ARE CONNECTED TO OR ARE RELATED TO THIS AGREEMENT OR THE SUBJECT MATTER OF THIS
AGREEMENT. ANY SUCH ACTION SHALL BE TRIED BY THE JUDGE WITHOUT A JURY.

FACSIMILE DOCUMENTS AND SIGNATURES. For purposes of negotiating and finalizing this document, if this document is transmitted by
facsimile machine {"fax"), it shall be treated for all purposes as an original document. Additionally, the signature of any party on this document
transmitted by way of a fax machine shall be considered for all purposes as an original signature. Any such faxed document shall be considered

to have the same binding legal effect as an original document. At the request of any party, any faxed document shall be re-executed by each
signatory party in an original form.

APPRAISAL. Upon written request of Beneficiary, Grantor agrees to reimburse Beneficiary for the full cost of narrative appraisals of the Real
Property described in the Deed of Trust. Each appraisal shall be ordered directly by Beneficiary from an appraiser satisfactory to Bensficiary in
its sole discretion and shall be in form and substance necessary to comply with all laws and regulations affecting Beneficiary; a copy of each
appraisal shall be provided to Grantor not later than the date on which Grantor's reimbursement is received by Beneficiary. Failure of Grantor to
reimburse Beneficiary for any requested appraisal (not to exceed one appraisal in any twelvae-month period) shall constitute an Event of Default .

ESCROW. Upon Grantor’s failure to perform the covenants of this Deed of Trust concerning the delivery to Beneficiary of evidence of the
payment of taxes and insurance premiums on the Real Property and upon written request by Beneficiary, Grantor covenants and agrees to make
an initial deposit and monthly deposits thereafter with Beneficiary for the purpose of creating a fund for the payment of taxas and insurance
premiums on the Real Property. Monthly deposits shall be made on the dates specified by Beneficiary in such request, and each payment shall
be one-twelfth of the estimated annual taxes and insurance premiums on the Real Property, such estimates to be made by Beneficiary. Said
deposits shall be in addition to the payments called for in the Note hereby secured, and Beneficiary shall hold said deposits in trust, without
bond and without the accrual of interest thereon, to pay such taxes and premiums as they become due. Should such deposits at any time be
insufficient to pay the taxes and insurance premiums when due, Grantor agrees to deposit the deficiency with Beneficiary immediately upon

_demand, and if an excess should accumulate in such fund, such excess shall be credited to the next maturing monthly deposit to such fund, or,

at Beneficiary's option, be refunded to Grantor, Grantor's heirs or assigns. M Grantor shall make full payment of the indebtedness hereby
secured, Beneficiary will, before accepting such full payment, apply to the reduction of principal any and all amounts then accumulated in such
fund. Grantor covenants and agrees that any default in the making of said deposits as herein provided shall, at the option of Beneficiary, mature
at once the entire amount remaining unpaid on the Note hereby secured.

NO RECOURSE. Notwithstanding anything to the contrary contained in the Note and this Deed of Trust, Beneficiary shall not enforce the liability
and obligation of Grantor to perform and observe the abligations contained in the Note or this Deed of Trust by any action or proceeding wherein
a money judgment or any deficiency judgment or other judgment establishing any personal liability shall be sought against Grantor, except that
Beneficiary may bring a foreclosure action, action for specific performance or other appropriate action or proceeding to enable Beneficiary to
enforce and realize upon the Note, this Deed of Trust, and the interest in the Property and any other collateral given to Beneficiary to secure the
Note; provided, however, subject to the cther provisions herein, that any judgment in any such action or proceeding shall be enforceable against
Grantor only 1o the extent of Grantor's interest in the Property and in any other collateral given to Beneficiary to secure the Note. Beneficiary,
by accepting the Note and this Deed of Trust, agrees that it shall not, except as otherwise provided herein, sue for, seek or demand any
deficiency judgment against Grantor, in any such action or proceeding, under or by reason of or under or in connection with the Note or this
Deed of Trust. The foregoing provision shall not, however, (i} constitute a waiver, release or impairment of any obligation evidenced or secured
by the Note or this Deed of Trust delivered to Beneficiary; (i) impair the right of Beneficiary to name Grantor as a party defendant in any action
or suit for judicial foreclosure and sale under this Deed of Trust; (iii} affect the validity or enforceability of any indemnity, guaranty, master lease
or similar instrument made in connection with the Note or this Deed of Trust; {iv) impair the right of Beneficiary to obtain the appointment of a

teceiver; (v} impair the right of Beneficiary to enforce the provisions of this Deed of Trust; or [vi} impair the right of Beneficiary to obtain a

judgment on the Note against Grantor if necessary to fully realize the security granted by this Deed of Trust or to commence any other
appropriate action or proceeding in order for Beneficiary to exercise its remedies against the Property.

Notwithstanding the provisions in the foregoing paragraph to the contrary, Grantor shall be personally liable to Beneficiary for any losses
Beneficiary incurs due to: (i} fraud or intentional misrepresentation by Grantor in connection with the loan evidenced by the Note; [ii} the gross
negligence or willful misconduct or Grantor; {iii} the removal or disposal of any portion of the Property after a Default; (iv) the misapplication,
misappropriation or conversion of insurance proceeds or condemnation awards; {v} personal property taken from the Property by or on behalf of
Grantor and not replaced with personal property of the same utility and of the same or greater value; {vi} any act of arson by Grantor; (viii)
failure to pay charges for labor or materials or other charges that can create liens on any portion of the Property; and/or {ix} any failure by
Grantor to permit on-site inspections of the Property as required by this Deed of Trust or other Loan Documents.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions aré a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to tha matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
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with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interprst or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not preempted by federal law,

the laws of the State of Texas without regard to its conflicts of Jaw provisions. This Deed of Trust has been accepted by Lender In the
State of Texas.

Choice of Venue. If there is a lawsuit, and if the transaction evidenced by this Deed of Trust occurred in BEXAR County, Grantor agrees
upon Lender’s request to submit to the jurisdiction of the courts of BEXAR County, State of Texas. .

Joint and Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Barrower. This means that each
Grantor signing below is responsibie for all obligations in this Deed of Trust. Where any one or more of the parties is a corporation,
partnership, limited liability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the officers,
directors, partners, members, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Dead of Trust unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Payment of Interest and Fees. Notwithstanding any other provision of this Deed of Trust or any provision of any Related Document,
Grantor does not agree or intend to pay, and lLender does not agree or intend to charge, collect, take, reserve or receive {collectively
referred to herein as "charge or coliect”), any amount in the nature of interest or in the nature of a fee for the Indebtedness which would in
any way or event (including demand, prepayment, of acceleration) cause Lender to contract for, charge or collect more for the Indebtedness
than the maximum Lender would be permitted to charge or collect by any applicable federal or Texas state Jaw. Any such excess interest
or unauthorized fee will, instead of anything stated to the contrary, be applied first to reduce the unpaid principal balance of. the
Indebtedness, and when the principal has been paid in full, be refunded to Grantor.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circurmnstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considersd deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this
Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the

Indebtedness.
Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Unless
specifically stated to the contrary, all references 1o dollar amounts shall mean amounts in lawful money of the United States of America. Words
and terms used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means THE FROST NATIONAL BANK, and its successors and assigns.

Borrower. The word "Borrower” means ST. ALBAN'S EPISCOPAL CHURCH and includes all co-signers and co-makers signing the Note and
all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assighment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Defauit” means the Default set forth in this Deed of Trust in the section titled "Default™.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of hurnan health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 89-489 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of default
section of this Deed of Trust.

Grantor. The word "Grantor” means CORPORATION OF THE EPISCOPAL DIOCESE OF FORT WORTH.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
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without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard. to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, pstroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Jmprovements” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documnents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustes
or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of

Trust. Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization
provision of this Deed of Trust.

Lender. The word "Lender” means THE FROST NATIONAL BANK, its successors and assigns.

Note. The word "Note” means the promissory note dated Aprit 9, 2610, in the original principal amount of $304,798.15 from
Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement.

Personal Property. The words "Personal Property”™ mean all equipment, fixtures, and other articles of personatl property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessjons, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property, The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereaftar existing, executed in connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

Trustee. The word "Trustee” means JIMMY R. LOCKE, whose address is P. 0. BOX 1600, SAN ANTONIO, TX 78296 and any substitute
Or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

CORPOFi7'iON OF THE EPISCOPAL DIOCESE OF FORT WORTH
e

A L,
By: A llind FAFT e
FRANK SALAZAR, PresidenVof CORPORATION OF
THE EPISCOPAL DIOCESE OF FORT WORTH
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CORPORATE ACKNOWLEDGMENT

el . ’ .
statEOF | QALALD )
' } 55
county o VGAACL AT )
0 ;
This instrument was acknowledged before me on Q i‘\* , 20 lct by FRANK SALAZAR, President of

CORPORATION OF THE EPISCOPAL DIOCESE OF FORT WDRTH a Texas corporation, on behalf of said corporation.

JANE A, THOMPSON | Qﬁ% (2 %ZL \
Notary Pubtic ] 73 y j \
State of Texas U!L/ i (Q(L—,UW_S});\*

Comm. Expires 01-09-2014 Uéry Public, State of Texas™
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DEED OF TRUST

THIS DEED OF TRUST is dated April 9, 2010, among CORPORATION OF THE EPISCOPAL DIOCESE OF FORT
WORTH, whose address is 911 SOUTH DAVIS, ARLINGTON, TX 76013 {"Grantor"); THE FROST NATIONAL
BANK, whose address is DOWNTOWN AUSTIN FINANCIAL CENTER, P.0O. BOX 1600, SAN ANTONIO, TX 78296
{referred to below sometimes as "Beneficiary”); and JIMMY R. LOCKE, whose address is P. O. BOX 1600, SAN
ANTONIO, TX 78296 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust, with power of sale, for the benefit of Lender as
Beneficiary, the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and

_fixures; and all easements, rights of way, and appurtenances; all water and water rights; and all other rights, royalties, and profits relating to
the real property, including without limitation such rights as Grantor may have in all minerals, oil, gas, geothermal and similar matters, {the

"Real Property”) located in TARRANT County, State of Texas:

Northeast
- L

A PORTION OF BLOCK A, COLLEGE HILLS ADDITION TO THE CITY OF ARLINGTON, TARRANT COUNTY,
TEXAS, ACCORDING TO THE PLAT RECORDED IN VOLUME 388-C, PAGE 182, PLAT RECORDS, TARRANT
COUNTY, TEXAS, AND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING AT A 5/8 INCH IRON FOUND AT THE NORTHWEST CORNER OF SAID BLOCK A AND THE
SOUTHWEST CORNER OF LOT 8R, BLOCK 1, MORGAN ADDITION TO THE CITY OF ARLINGTON, TARRANT
COUNTY, TEXAS, ACCORDING TO THE PLAT RECORDED IN CABINET A, SLIDE 5357, PLAT RECORDS,

TARRANT COUNTY, TEXAS, SAID IRON ALSO BEING IN THE EAST LINE OF SOUTH DAVIS DRIVE, (R.O.W.
VARIES); ' ’

THENCE NORTH 75 DEGREES 23 MINUTES 11 SECONDS EAST, ALONG THE COMIMON LINE OF SAID BLOCK .
A AND LOT 8R, AT 268.94 FEET PASSING A 3 INCH FENCE POST AT THE SOUTHEAST CORNER OF SAID
LOT B8R, CONTINUING IN ALL A DISTANCE OF 272.30 FEET TO A 5/8 INCH IRON FOUND AT THE

JEAT CORNER OF SAID BLOCK A, SAID IRON BEING THE NORTHWEST CORNER OF BLOCK 2 IN
SAID COLLEGE HILLS ADDITION:

THENCE SOUTH 00 DEGREES 21 MINUTES 54 SECONDS WEST, ALONG THE COMMON LINE OF SAID
BLOCK A AND BLOCK 2, A DISTANCE OF 171.50 FEET TO A 5/8 INCH IRON FOUND:;

THENCE NORTH 89 DEGREES 43 MINUTES 48 SECONDS WEST, 262.05 FEET TO A 5/8 INCH IRON FOUND
IN THE EAST LINE OF SAID SOUTH DAVIS DRIVE; '

THENCE NORTH 00 DEGREES 11 MINUTES 46 SECONDS WEST, ALONG THE EAST LINE OF SAID SOUTH
DAVIS DRIVE, 101.56 FEET TO THE POINT OF BEGINNING AND CONTAINING 0.823 ACRE OF LAND, MORE
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OR LESS

The Real Property or its address is commonly known as 105 UNIVERSITY DR, FORT WORTH, TX 786107.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus interest thereon, of
either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower and Grantor or any one or
more of them, whether now existing or hereafter arising, whsther related or unrelatsd to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliguidated, whether
Borrower or Grantor may be liable individually or jointly with others, whether obligated as guarantor, surety, accommadation party or otherwise.
However, this Deed of Trust shall not secure, and the "Indebtedness” shall not include, any obligations arising under Subchapters E and F of
Chapter 342 of the Texas Finance Code, as amended.

Grantor hereby absolutely assigns to Lender {also known as Beneficiary in this Deed of Trust} ali of Grantor's right, title, and interest in and to all

present and future Jeases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniformn Commercial Code
security interest in the Personal Property and Rents. '

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Deed of Trust is executed at Borrower's request and not
at the request of Lender; (b} Grantor has the fuli power, right, and authority to enter into this Deed of Trust and to hypothecate the Property;
(c) the provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor
and do not result in a violation of any law, regulation, court decree or order applicable to Grantor; {d) Grantor has established adequate means
of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no representation
to Grantor about Borrower {including without limitation the creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action” or "anti-deficiency” law, or any other law
which may prevent Lender from bringing any action against ntor, including a claim for deficiency to the extent Lender is otherwise entitled to

a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay to Lender all Indebtedness

secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note,
this Deed of Trust, and the Related Documents.

PURPOSE OF LOAN. The Note in the amount of $304,798.15 represents, in part or in whole, cash or other financial accommodations advanced
or committed by Lender to Borrower ont Aprit 9, 2010 at Grantor's request and which Grantor will use under jts charter powers to discharge
corporate debts. Grantor represents to Lender that its board of directors has authorized its legally elected, gualified, and acting officers to
execute the Note and this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower’s and Grantor’s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) coliect the Rents from the Property.

Duty to Maintain. Grantor shalf maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmantal Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under about or from the Property {2} Grantor has no knowledge of, or reason to believe that there has
béen, except as previously disclosed to and acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws,
(b} any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or {c} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, {al neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Mazardous Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance
with all applicable federal, state, and local faws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor’s due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1} releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from. a breach of this section of the Deed of Trust or as a conseguence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the ‘obligation to indemnify and defend,
shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent. This restriction will not apply to rights and easements {such as gas and oil} not owned by Grantor and of which Grantor
has informed Lender in writing prior to Grantor's signing of this Deed of Trust.
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Removal of Improvements. Grantor shall not demolish or remove any Improvements from ths Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value,

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend

to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in goad faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest. ’

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those

acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and pressrve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;. whether legal, beneficial
or equitable; whether voluntary or invaluntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, leasé-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
a corporation, partnership or limited liability company, transfer also includes any change in ownership of more than twenty-five percent {(25%) of
the voting stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this option shall not
be exercised by Lender if such exercise is prohibited by federal law or by Texas faw, '

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency)} alf taxes, special taxes, assessments, charges {including
water and sewer), fines and impositions fevied against or on account of the Property, and shall-pay when due all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal
to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. |f a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (16} days after the lien arises or, if a lien is filed, within fifteen (16} days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and Lender's reasonable attorneys’ fees, or other charges
that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy

any adverse judgment befors enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings,

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other lien could be asserted on account of the

work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foll‘owing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a fair value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of
any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall. also procure and maintain comprehensive
general liability insurance in such coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in
such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender, with losses made payable to Lender. GRANTOR MAY FURNISH THE REQUIRED INSURANCE WHETHER
THROUGH EXISTING POLICIES OWNED OR CONTROLLED BY GRANTOR OR THROUGH EQUIVALENT INSURANCE FROM ANY
INSURANCE COMPANY AUTHORIZED TO TRANSACT BUSINESS IN THE STATE OF TEXAS. If Grantor fails 1o provide any required
insurance or fails to continue such insurance in force, Lender may, but shall not be required to, do so at Grantor's expense, and the cost of
the insurance will be added to the Indebtedness. If any such insurance is procured by Lender, Grantor will be so notified, and Grantor will
have the option of furnishing equivalent insurance through any insurer authorized to transact business in Texas. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without at feast ten (10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of
Grantor or any other person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45
days after notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the
loan and any prior fiens on the property securing the loan, up to the-maximum policy limits set under the Nationai Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. ’
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Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indébtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shalf be paid to Grantor as Grantor’s interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtadness described below is in effect, compliance with
the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance
provisions under this Deed of Trust, to the extent compiiance with the terms of this Deed of Trust would constitute a duplication of
insurance requirement. If any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of
proceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish to Lender a report on
each existing policy of insurance showing: {1} the name of the insurer; (2} the risks insured; {3} the amount of the policy; (4} the
property insured, the then current replacement value of such property, and the manner of determining that value; and (5} the expiration

date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision. of this Deed of Trust or any Related Documents, including but not limited to Grantor's failure to comply with
any obligation to maintain Existing Indebtedness in good standing as required below, or to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to)
take any action that Lender deems appropriate, including but not fimited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures paid by Lender for such purposes will then bear interest at the Note rate from the date paid by Lender to the
date of repayment by Grantor. To the extent permitied by applicable law, all such expenses will become a part of the Indebtedness and, at
Lender’s option, will (A} be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (1) the term of any appiicable insurance policy; or (2) the remaining term of the Note; or
{C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these
amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a} Grantor holds good and-markstable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b)
Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the Jawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title.or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of

Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may reguest from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shalf remain in full force and effect until such
time as Borrower's Indebtedness shall be paid in fult.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness shall be subordinate to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing indebtedness and to prevent any default on such indebtedness, any
default under the instruments evidencing such indsbtedness, or any default under any security documents for such indebtedness.

No Madification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement
which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written

consent of Lender. Grantor shall neither request nor accept any future advances under any such security agreerment without the prior
written consent of Lender.

CONDEMNATION, JUDGMENTS AND AWARDS. The following provisions relating to condernnation proceedings, judgments, decrees and
awards for injury to the Propsrty are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor

will deliver or cause to be delivered to Lender such instruments and documentation as may be reguested by Lender from time to time to
permit such participation.

Application of Net Proceeds. To the extent permitted by apb!icable law, all judgments, decrees and awards for injury or damage to the
Property, or any part of the Property, and awards pursuant to proceedings for condemnation of the Property, are hereby absolutely assigned
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to Lender, and if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase in lieu of
condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness or
the repair or restoration of the Property. Ths net proceeds of the award, judgment or decree shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part
of this Deed of Trust: :

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to tims.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property records, Lender may, at
any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a
financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security intsrest, Upon
default, Grantor shafl not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available
to Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} from which information concerning the security interest

granted by this Deed of Trust may be obtained (each as required by the Uniforrm Commercial Code} are as stated on the first page of this
Deed of Trust. ’

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust: - '

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1} -Borrower’s and Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2}
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shali reimburse Lender for alt costs and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of meking, executing, delivering, filing, recording, and deing: all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Grantor a release of this Deed of Trust lien and suitable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. However, it is
agreed that the payment of all the indebtedness and performance of such obligations shall not terminate this Deed of Trust unless the liens and

interests created hereby are released by Lender by a proper recordable instrument. Any filing fees required by faw shall be paid by Grantor, if
permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in
any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other terr, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents.

Detault on Other Payments, Failure of Grantor within the time reguired by this Deed of Trust to make any payment for taxes or insurance,
or any other payment necessary to prevent filing of or to effect discharge of any lien.

Detault in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Borrower's ability to repay the Indebtedness or Borrower's or Grantor's ability to perform their respective obligations
under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behaif under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the time
made or furnished or becomes false or misleading at any time thersafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect {including failure of
any collateral document to creats a valid and perfected security interest or lien} at any time and for any reason.

Insolvency. The dissolution or termination of Borrower’s or Grantor's existence as a going business, the insolvency of Borrower or Grantor,
the appointment of a receiver for any part of Borrower’s or Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
‘Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
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this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired,

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time
required by the promissory note evidencing such indebtedness, or a default occurs under the instrument securing such indebtedness and is

not cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose any existing lien on
the Property.

RIGHTS AND REMEDIES ON DEFAULT. lf an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's failure. to perform, shall not
affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender may declare the unpaid principal balance of the Indebtedness due and payable. In no event will Borrower
or Grantor be required to pay any unearned interest.

Foreclosure. If Lender invokes the power of sale, Trustee, at the request of Lender, may sell all or any portion of the Property at public
auction to the highest bidder for cash at the location within the courthouse designated by the County Comrnissioners Court, or if no such
area has been designated, at the area designated in the notice of sale within the courthouse, between the hours of 10:00 A.M. and 4:00
P.M. on the first Tuesday of any month, after the Trustee or its agent has given notice of the time and place of sale and of the property to
be sold as required by the Texas Property Code, as then amended.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. As additional security for the payment of the Indebtedness, Grantor hereby absolutely assigns to Lender all Rents as defined
in the Definitions section of this Deed of Trust. Until the occurrence of an Event of Default, Grantor is granted a license to collect and
retain the Rents; however, upon receipt from Lender of a notice that an Event of Default exists under this Deed of Trust, Lender may
terminate Grantor's license, and then Lender, as Grantor's agent, may collect the Rents. In addition, if the Property is vacant, Lender may
rent or lease the Property. Lender shall not be liable for its failure to rent the Property, to collect any Rents, or to exercise diligence in any
matter relating to the Rents; Lender shall be accountable only for Rents actuaily received. Lender neither has nor assumes any obligation as
lessor or landlord with respect to any occupant of the Property. Rents so received shall be applied by Lender first to the remaining unpaid

balance of the Indebtedness, in such order or manner as Lender shall elect, and the residue, if any, shall be paid to the person or persons
legally entitled to the residue.

Trustee's Powers. Grantor hereby jointly and severally authorizes and empowers Trustee to sell all or any portion of the Property together
or in lots or parcels, as Trustee may deem expedient, and to execute and deliver to the purchaser or purchasers of such Property good and
sufficient deeds of conveyance of fee simple title, or of lesser estates, and bills of sale and assignments, with covenants of general
warranty made on Grantor's behalf. In no event shall Trustee be required to exhibit, present or display at any such sale any of the Property
to be sold at such sale. The Trustee making such. sale shall receive the proceeds of the sale and shall apply the same as provided below.
Payment of the purchase price to Trustes shall satisfy the liability of the purchaser at any such sale of the Property, and such person shall
not be bound to look after the application of the proceeds.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shall become a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lender's option, either {1) pay a reasonable rental for the use of the Property, {2) vacate
the Property immediately upon the demand of Lender, or {3} if such tenants refuse to surrender possession of the Proparty upon demand,
the purchaser shall be entitled to institute and maintain the statutory action of forcible entry and detainer and procure a writ of possession
thereunder, and Grantor expressly waives all damages sustained by reason thereof.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or available at law or in
equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together

or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on alt or any portion of the Property.
Trustee may convey all or any part of the Property to the highest bidder for cash with a general warranty binding Grantor, subject to prior
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liens and to other exceptions to conveyance and warranty. Grantor waives all requirements of appraisement, if any. The affidavit of any
person having knowledge of the facts to'the effect that proper notice as required by the Texas Property Code was given shall be prima
facie evidence of the fact that such notice was in fact given. Recitals and statements of fact in any notica or in any conveyance to the
purchaser or purchasers of the Property in any foreclosure sale under this Deed of Trust shall be prima facie evidance of the truth of such
facts, and all prerequisites and requirements necessary to the validity of any such sale shall be presumed to have been performed. Any

sale under the powers granted by this Deed of Trust shall be a perpetual bar against Grantor, Grantor's heirs, successors, assigns and legal
representatives.

Proceeds. Trustee shall pay the proceeds of any sale of the Property (a} first, to the expenses of foreclosurs, including reasonable fees or
charges paid to the Trustee, including but not limited to fees for enforcing the lien, posting for sala, selling, or releasing the Property, {b)
then to Lender the full amount of the Indebtedness, {c) then to any amount required by law to be paid before payment to Grantor, and (d)
the balance, if any, to Grantor.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonable as Lender's attorneys’ fees at trial and upon any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the Indsbtedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, however subject to any limits under applicable law, Lender’s reasonable attorneys' fees and Lender's legal expenses,
whether or not there is a lawsuit, including Lender’s reasonable attorneys’ fees and expenses for bankruptcy proceedings {including efforts
to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching
records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the
Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law. In
the event of foreclosure of this Deed of Trust, Lender shall be entitled to recover from Borrower or Grantor Lender's reasonable attorneys’
fees and actual disbursements that Lender necessarily incurs in pursuing such foreclosure.

POWERS AND OBLIGATIONS OF TRUSTEE. The follvowing provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the
Real Property, including the dedication of sireets or other rights to the public; (b) join in granting any easemsnt or creating any restriction

on the Real Property; and {c} join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this
Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other lienholder of the Property of the commencement of a foreclosure
proceeding or of the commencement of any other action to which Lender may avail itself as a remedy, except to the extent required by
applicable Jaw or by written agreement.

Trustee. In addition to the rights and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the
right to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with
and to the full extent provided by applicable law.

Substitute Trustee. Lender, at Lender's option, from time to time, and more than once, may appoint in writing a successor or substitute
trustee, with or without cause, including the resignation, absence, death, inability, refusal or failure to act of the Trustee.  The successor or
substitute trustes may be appointed without ever requiring the resignation of the former trustee and without any formality except for the
execution and acknowledgment of the appointment by the beneficiary of this Deed of Trust. The successor or substitute trustee shall then

succeed to all rights, obligations, and duties of the Trustee. This appointment may be made on Lender’s behalf by the President, any Vice
Prasident, Secretary, or Cashier of Lender.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless otherwise required by
law), when depasited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class,
certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may change
its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is
to change the party's address. For notice purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Unless

otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given
to all Grantors.

WAIVER OF RIGHT TO TRIAL BY JURY. THE UNDERSIGNED HEREBY WAIVES TRIAL BY JURY IN ANY ACTION, PROCEEDING OR
COUNTERCLAIM BROUGHT TO ENFORCE THIS AGREEMENT, TO COLLECT DAMAGES FOR THE BREACH OF THIS AGREEMENT, OR WHICH
IN ANY OTHER WAY ARISE QUT OF, ARE CONNECTED TO OR ARE RELATED TO THIS AGREEMENT OR: THE SUBJECT MATTER OF THIS
AGREEMENT. ANY SUCH ACTION SHALL BE TRIED BY THE JUDGE WITHOUT A JURY.

FACSIMILE DOCUMENTS AND SIGNATURES. For purposes of negotiating and finalizing this document, if this document is- transmitted by
facsimile machine {"fax”}, it shall be treated for all purposes as an original document. Additionally, the signature of any party on this document
transmitted by way of a fax machine shall be considered for all purposes as an original signature. Any such faxed document shall be considered

to have the same binding legal effect as an original docurent. At the request of any party, any faxed document shall be re-executed by each
signatory party in an original form. .

APPRAISAL. Upon written request of Beneficiary, Grantor agrees to reimburse Beneficiary for the full cost of narrative -appraisals of the Real
Property described in the Deed of Trust. Each appraisal shall be ordered directly by Bensficiary from an appraiser satisfactory to Beneficiary in
its sole discretion and shall be in form and substance necessary to comply with all Jaws and regulations affecting Beneficiary; a copy of each
appraisal shall be provided to Grantor not later than the date on which Grantor’s reimbursement is received by Beneficiary. Failure of Grantor to
reimburse Beneficiary for any requested appraisal (not to exceed one appraisal in any twelve-month perfod) shalf constitute an Event of Default .

ESCROW. Upon Grantor's failure to perform the covenants of this Deed of Trust concerning the delivery to Benefictary of evidence of the
payment of taxes and insurance premiums on the Real Property and upon written request by Beneficiary, Grantor covenants and agrees to make
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an initial deposit and monthly deposits thereafter with Beneficiary for the purpose of creating a fund for the payment of taxes and insurance
premiums on the Real Property. Monthly deposits shall be made on the dates specified by Beneficiary in such request, and each payment shall
be one-twelfth of the estimated annual taxes and insurance premiums on the Real Property, such estimates to be made by Bensficiary. Said
deposits shall be in addition to the payments called for in the Note hereby secured, and Beneficiary shall hold said deposits in trust, without
bond and without the accrual of interest thereon, to pay such taxes and premiums as they become due. Should such deposits at any time be
insufficient to pay the taxes and insurance premiums when due, Grantor agrees to deposit the deficiency with Beneficiary immediately upon
demand, and if an excess should accumulate in such fund, such excess shall be credited to the next maturing monthly deposit to such fund, or,
at Beneficiary's option, be refunded to Grantor, Grantor's heirs or assigns. If Grantor shall make full payment of the indebtedness hereby
secured, Beneficiary will, before accepting such full payment, apply to the reduction of principal any and all amounts then accumulated in such
fund. Grantor covenants and agrees that any default in the making of said deposits as herein provided shall, at the option of Beneficiary, mature
at once the entire amount remaining unpaid on the Note hereby secured.

NO RECOURSE. Notwithstanding anything to the contrary contained in the Note and this Deed of Trust, Beneficiary shall not enforce the liability
and chligation of Grantor to perform and observe the obligations contained in the Note or this Deed of Trust by any action or proceeding wherein
a money judgment or any deficiency judgment or other judgment establishing any personal liability shall be sought against Grantor, except that
Beneficiary may bring a foreclosure action, action for specific performance or other appropriate action or proceeding to enable Beneficiary to
enforce and realize upon the Note, this Deed of Trust, and the interest in the Property and any other collateral given to Beneficiary to secure the
Note; provided, however, subject to the other provisions herein, that any judgment in any such action or proceeding shall be enforceable against
Grantor only to the extent of Grantor's interest in the Property and in any other collateral given to Beneficiary to secure the Note, Beneficiary,
by accepting the Note and this Deed of Trust, agrees that it shall not, except as otherwise provided herein, sue for, seek or demand any

_deficiency judgment against Grantor, in any such action or proceeding, under or by reason of or under or in connection with the Note or this
Deed of Trust. The foregoing provision shall not, however, (i) constitute a waiver, release or impairment of any obligation evidenced or secured
by the Note or this Deed of Trust delivered to Beneficiary; (i) impair the right of Beneficiary to name Grantor as a party defendant in any action
or suit for judicial foreclosure and sale under this Deed of Trust; {iii) affect the validity or enforceability of any indemnity, guaranty, master lease
or similar instrument made in connection with the Note or this Deed of Trust; {iv) impair the right of Beneficiary to obtain the appointment of a
receiver; (v} impair the right of Beneficiary to enforce the provisions of this Deed of Trust; or {vi) impair the right of Beneficiary to obtain a
judgment on the Note against Grantor if necessary to fully realize the security granted by this Deed of Trust or to commence any other
appropriate action or proceeding in order for Beneficiary to exercise its remedies against the Property.

Notwithstanding the provisions in the foregoing paragraph to the contrary, Grantor shall be personally liable to Beneficiary for any losses
Beneficiary incurs due to: {i) fraud or intentional misrepresentation by Grantor in connection with the loan evidenced by the Note; (i) the gross
negligence or willful misconduct or Grantor; (i} the removal or disposal of any portion of the Property after a Default; {iv) the misapplication,
misappropriation or conversion of insurance proceeds or condemnation awards; (v} personal property taken from the Property by or on behalf of
Grantor and not replaced with personal property of the same utility and of the same or greater value; {vi) any act of arson by Grantor; (viii)
failure to pay charges for labor or materials or other charges that can create liens on any portion of the Property; and/or {ix} any failure by
Grantor to permit on-site inspections of the Property as required by this Deed of Trust or other Loan Documents.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as

Lender shall require. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define
the provisions. of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed ot Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender. ’

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not preempted by federal law,

the laws of the State of Texas without regard to its conflicts of law provisions. This Deed of Trust has been accepted by Lender. in the
State of Texas.

Choice of Venue. |f there is a lawsuit, and if the transaction evidenced by this Deed of Trust occurred in BEXAR County, Grantor agrses
upon Lender's request to submit to the jurisdiction of the courts of BEXAR County, State of Texas.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Deed of Trust. Where any one or more of the parties is a corporation,
partnership, limited liability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the officers,
directors, partners, members, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lendsr shall not be deemed to have waived any rights under this Deed of Trust unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a waiver of Lender’s right otherwise to
demand strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.
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Payment of Interest and Fees. Notwithstanding any other provision of this Desd of Trust or any provision of any Related Document,
Grantor does not agree or intend to pay, and Lender does not agrse or intend to chargs, collect, take, reserve or receive (collectively
referred to herein as "charge or collect”), any amount in the nature of interest or in the nature of a fee for the Indebtedness which would in
any way or event (including demand, prepayment, or acceleration) cause Lender to contract for, charge or collect more for the Indebtedness
than the maximum Lender would be permitted to charge or collect by any applicable federal or Texas state law. Any such excess interest
or unauthorized fee will, instead of anything stated to the contrary, be applied first to reduce the unpaid principal balance of the
Indebtedness, and when the principal has been paid in full, be refunded to Grantor. '

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this
Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property bacomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the

Indebtedness by way of forbearance or extension without refeasing Grantor from the obligations of this Deed of Trust or liability under the
Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Unless
specifically stated to the contrary, all references to dollar amounts shail mean amounts in lawful money of the United States of America. Words
and terms used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means THE FROST NATIONAL BANK, and its successors and assigns.

Borrower. The word "Borrower” means ST. ALBAN'S EPISCOPAL CHURCH and includes all co-signers and co-makers signing the Note and
all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation ail
assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. {"CERCLA"), the Superfund Amendments and
Reauthorization Act of 1886, Pub. L. No. 89-489 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et seq.,

the Resource Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Desd of Trust in the events of default
section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens provision of this Deed of
Trust.

Grantor. The word "Grantor” means CORPORATION OF THE EPISCOPAL DIOCESE OF FORT WORTH.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled, The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances® also includes, without limitation, pstroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or-
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee
or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of
Trust.  Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization

provision of this Deed of Trust.
Lender. The word "Lender” means THE FROST NATIONAL BANK, its successors and assigns.

Nate. The word "Note" means the promissory note dated Aprit 8, 2010, in the original principal amount of $304,798.15 from
Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafier attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with al} proceeds {including without limitation alt insurance
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proceeds and refunds of premiums) from any sale or other disposition of the Property.
Property, The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreemnents and documents, whether now or hersafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property. -

Trustee. The word "Trustee” means JIMMY R. LOCKE, whose address is P. 0. BOX 1600, SAN ANTONIO, TX 78296 and any substitute
Of successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO iTS TERMS.'
GRANTOR:

CORPORATION OF THE EPISCOPAL DIOCESE OF FORT WORTH

o Wash atos e

FRANK SALAZAR, President #f CORPORATION OF
THE EPISCOPAL DIOCESE OF FORT WORTH

CORPORATE ACKNOWLEDGMENT
STATE OF —T:Q KD )

) S8
COUNTY OF ‘G\j\/&@,’\\ Ql )

JU N 20
, ~ .
This instrument was acknowledged before me on g P : lD , 20 by FRANK SALAZAR, President of
CORPORATION OF THE EPISCOPAL DIOCESE OF FORT WORTH a Texas torporation, on behalf of said corporation.

JANE A, THOMPSON
Notary Puntic
Stéte of Texas
Comm. Expires 01-09-2014

LASER PRO Lending, Ver. 5.48.00.004 Copr. Harland Financial Solutions, Inc., 18987, 2010, Al Rights Reserved. - TX
MASOFTWARE\LASERPROVCFNLPLAGO1.FC TR-117433 PR-101
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' SUZANNE HENDERSON

- COUNTY CLERK : ‘ :
100 West Weatherford Fort Worth, TX 76196 0401

PHONE (817) 884-1195

THE FROST NATIONAL BANK
- PO BOX 1600 |
SAN ANTONIO, TX 78296

'Submitter PARKS HUFFMAN MCVAY &
: SHE :

DO NOTDESTROY
WARNING THIS IS PART OF THE OFFICIAL RECORD

Filed For Reglstration: 4/23/2010 2:06 PM
Instrument# ~ D210094943
DT ' 11 PGS $52.00

D210094943

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BEGAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Prepared by: VMMASSINGILL
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RECORDATION REQUESTED BY:
THE FROST NATIONAL BANK
DOWNTOWN AUSTIN FINANCIAL CENTER
P.O.BOX 1600
SAN ANTONIO. TX 78296

WHEN RECORDED MAIL TO:
The Frost National Bank
Attention: Commercial Loan Department RB-2
P.O. Box 1600
San Antonlo, TX 78296

SEND TAX NOTICES TO:

CORPORATION OF THE EPISCOPAL DIOCESE OF FORT WORTH
911 SOUTH DAVIS

ARLINGTON, TX 76013 - SPACE ABOVE THIS LINE IS FOR RECORDER’'S USE ONLY

AR AR SEROAE A

DEED OF TRUST

THIS DEED OF TRUST is dated April 9, 2010, among CORPORATION OF THE EPISCOPAL DIOCESE OF FORT
WORTH, whose address is 911 SOUTH DAVIS, ARLINGTON, TX 76013 {"Grantor”); THE FROST NATIONAL
BANK, whose address is DOWNTOWN AUSTIN FINANCIAL CENTER, P.O. BOX 1600, SAN ANTONIO, TX 78296

(referred to below sometimes as "Beneficiary”); and JIMMY R. LOCKE, whose address is P. O. BOX 1600, SAN
ANTONIO, TX 78296 (referred to below as "Trustee”}.

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust, with power of sale, for the benefit of Lender as
Beneficiary, the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; and all easements, rights of way, and appurtenances; all water and water rights; and all other rights, royalties, and profits relating to
the real property, including without limitation such rights as Grantor may have in all minerals, oil, gas, geothermal and similar matters, {the

"Real Property”) located in TARRANT County, State of Texas:

BEING LOT 8R, BLOCK 1, MORGAN ADDITION TO THE CITY OF ARLINGTON, TARRANT COUNTY, TEXAS,

ACCORDING TO THE PLAT RECORDED IN CABINET A, SLIDE 5357, PLAT RECORDS, TARRANT COUNTY,
TEXAS ‘

The Real Property or its address is commonly known as 801 S. DAVIS DR, ARLINGTON , TX 76013.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus interest thereon, of
either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower and Grantor ar any one or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether
Borrower or Grantor may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise.

However, this Deed of Trust shall not secure, and the "Indebtedness” shall not include, any obligations arising under Subchapters E and F of
Chapter 342 of the Texas Finance Code, as amended, '

Grantor hereby absolutely assigns to Lender {also known as Beneficiary in this Deed of Trust} all of Grantor's right, title, and interest in and to all

present and future leases of the Property and all Rents from. the Property. In addition, Grantor grants to Lender a Uniform Commercial Code
security interest in the Personal Property and Rents. '

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower’s request and not
at the request of Lender; (b} Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property;
{c} the provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor
and do not result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means
of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and {e) Lender has made no representation
te Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action™ or "anti-deficiency” law, or any other law
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which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, before or after Lender’s commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

PAYMENT AND PERFOBMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay to Lender all Indebtedness

secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note,
this Deed of Trust, and the Related Documents.

PURPOSE OF LOAN. The Note in the amount of $304,788.16 represents, in part or in whole, cash or other financial accommodations advanced
or committed by Lender to Borrower on April 9, 2010 at Grantor's request and which Grantor will use under its charter powers to discharge
corporate debts. Grantor represents to Lender that its board of directors has authorized its legally elected, qualified, and acting officers to
execute the Note and this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor’s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may ({1} remain in possession and control of the Property; {2)
use, operate or manage the Property; and {3} colilect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantab!e condition and promptly perform all repairs, replacements, and
maintenance necsssary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under about or from the Property, {2) Grantor has no knowlaedge of or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws,
{b} any use, generation, manufacture, storage, treatment, disposal, release or threatensd release of any Hazardous Substance on, under
about or from the Property hy any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to' such matters; and {3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance
with al) applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2} agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify and defend,
shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent. This restriction will not apply to rights and easements {such as gas and oil} not owned by Grantor and of which Grantor
has informed Lender in writing prior to Grantor's signing of this Deed of Trust.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written

consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least squal value,

Lender’s Right to Enter. Lender and Lender's agents and representative§ may enter upon the Real Property at all reasonable timses to attend

to Lender's interests and to inspect the Real Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of
Trust,

Comphance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, lnc!udlng without limitation, the Americans
With Dlsabilmes Act. Grantor may contest in good faith any such law, ordinance, or regulanon and withhold compllance during any
proceeding, including appropriate appeals, so long as Grantor has nonf:ed Lender in writing prior to doing so and so long as, in Lender's

sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those

acts set forth above in this section, which from the character and use of the Property ars reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, declare immediately due and payable all sums secured by this Deed of
Trust-upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, Jand contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Aeal Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
a corporation, partnership or limited liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of
the voting stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this option shal not
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be exercised by Lender if such exercise is prohibited by federal law or by Texas law.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal
to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and except as aotherwise provided in this Deed of Trust.

Right to Contest. Grantor may witbhold payment of any tax, assessment, or claim in connection with a goed faith dispute over the
obligation to pay, so long as Lender's interest in the Property.is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen {156) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and Lender’s reasonable attorneys’ fees, or other charges
that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy

any adverse judgment before enforcement against the Property Grantor shajl name Lender as an additional obligee under any surety bond
furnished In the contest proceedings.

_ Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the .taxes or assessments and shall

authorize the appropriate governmental offlcnal to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (16) days before any work is commenced, any services are furnished, or’
any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a fair value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficiant to avoid application of
any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive
general liability insurance in such coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in
such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender, with losses made payable to Lender. GRANTOR MAY FURNISH THE REQUIRED INSURANCE WHETHER
THROUGH EXISTING POLICIES OWNED OR CONTROLLED BY GRANTOR OR THROUGH EQUIVALENT INSURANCE FROM ANY
INSURANCE COMPANY AUTHORIZED TO TRANSACT BUSINESS IN THE STATE OF TEXAS. If Grantor fails to provide any required /
insurance or fails to continue such insurance in force, Lender may, but shall not be required 1o, do so at Grantor's expense, and the cost of
the insurance will be added to the Indebtedness. If any such insurance is procured by Lender, Grantor will be so notified, and Grantor will
have the option of furnishing equivalent insurance through any insurer authorized to transact business in Texas. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipufations
that coverages will not be cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of
Grantor or any other person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45
days after notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the
loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any fien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness., ¥ Lender holds any
proceeds after payment in full of the indebtedness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of insurance showing: (1} the name of the insurer; (2} the risks insured; (3} the amount of the policy; (4} the
property insured, the then current replacement value of such property, and the manner of determining that value; and {5} the expiration

date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Deed of Trust or any Related Documents, including but not limited to Grantor’s failure to discharge or
pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's
behalf may (but shall not be obligated to0) take any action that Lender deems appropriate, including but not imited to discharging or paying all
taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures paid by Lender for such purposes will then bear interest at the Note rate from
the date paid by Lender to the date of repayment by Grantor. To the extent permitted by applicable law, all such expenses will become a part of
the Indebtedness and, at Lender’s option, will {A} be payable on demand; {B) be added to the balance of the Note and be apportioned among
and be payable with any instaliment payments to become due during either {1} the term of any applicable insurance policy; or (2} the
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remaining term of the Note; or (C) be treated as a balloon payment which will be dus and payable at the Note's maturity. The Deed of Trust

also will secure payment of these amounts. Such right shall be in addition to ali other rights and remedies to which Lender may be entited upon
Default. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion

issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority
to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that guestions Grantor’s title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of

Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Deed of Trust shali

survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect until such
time as Borrower's Indebtedness shall be paid in full. '

GONDEMNATION, JUDGMENTS AND AWARDS. The following provisions relating to condemnation proceedings, judgments, decrees and
awards for injury to the Property are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor

will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. To the extent permitted by applicable law, all judgments, decrees and awards for injury or damage 10 the
Property, or any part of the Property, and awards pursuant to proceedings for condemnation of the Property, are hereby absolutely assigned
to Lender, and if all or any part of the Property is condemned by eminent domain proceedings of by any proceeding or purchase in lieu of
condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness or
the repair or restoration of the Property. The net procesds of the award, judgment or decree shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part
of this Deed of Trust: : ‘

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. in addition 1o recording this Deed of Trust in the real property records, l.ender may, at
any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a
financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available
to Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicable jaw.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party} from which information concerning the security interest

granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust: '

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and. all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)

the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor.

Unless probhibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’'s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’'s attorney-in-fact for the

purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referrad to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed

upon Grantor under this Deed of Trust, Lender shail execute and deliver to Grantor a release of this Deed of Trust lien and suitable statements of
termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. However, it is
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agreed that the payment of all the Indebtedness and performance of such obligations shall not terminate this Deed of Trust unless the liens and
interests created hereby are released by Lender by a proper recordable instrument. Any filing fees required by law shall be paid by Grantor, if
permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in
any other agreement between Lender and Borrowsr or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents.

Detauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
or any other payment necessary to prevent filing of or to effect discharge of aiy lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Borrowsr’s ability to repay the Indebtedness or Borrower's or Grantor's ability to parform their respective obligations
under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor’s behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect {including faiture of
any collateral document to create a valid and perfected security interest or lien} at any time and for any reason.

Insolvency. The dissolution or termination of Borrower’s or Grantor's existence as a going business, the insolvency of Borrower or Grantor,
the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor’s accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrawer or Grantor and
Lender that is not remedied within any grace period provided therein, including without fimitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies of becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the indebtedness.

Adverse Change, A material adverse change occurs in Borrower’s or Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULTY. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's failure to perform, shall not
affect Lender’s right to declare a default and exercise its remedies, '

Accelerate Indebtedness. Lender may declare the unpaid principal balance of the Indebtedness due and payable. In no event will Borrower
or Grantor be required to pay any unearned interest,

Foreclasure. If Lender invokes the power of sale, Trustee, at the request of Lender, may sell all or any portion of the Property at public
auction to the highest bidder for cash at the location within the courthouse designated by the County Commissioners Court, or if no such
area has been designated, at the area designated in the notice of sale within the courthouse, between the hours of 10:00 A.M. and 4:00
P.M. on the first Tuesday of any month, after the Trustes or its agent has given notice of the time and place of sale and of the property 1o
be sold as required by the Texas Property Code, as then amended.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code. .

Collect Rents. As additional security for the payment of the Indebtedness, Grantor hereby absolutely assigns to Lender all Rents as defined
in the Definitions section of this Deed of Trust. Until the occurrence of an Event of Default, Grantor is granted a license to collect and
retain the Rents; however, upon receipt from Lender of a notice that an Event of Default exists under this Deed of Trust, Lender may
terminate Grantor's license, and then Lender, as Grantor’'s agent, may collect the Rents. In addition, if the Property is vacant, Lender may
rent or lease the Property. Lender shall not be liable for its failure to rent the Property, to collect any Rents, or to exercise diligence in any
matter relating to the Rents; Lender shall be accountable only for Rents actually received. Lender neither has nor assumes any obligation as
tessor or landlord with respect to any occupant of the Property. Rents so received shall be applied by Lender first to the remaining unpaid-
balance of the Indebtedness, in such order or manner as-Lender shall elect, and the residue, if any, shall be paid to the person or persons
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legally entitled to the residue.

Trustee’s Powers. Grantor hereby jointly and severally authorizes and empowers Trustee to sell all or any portion of the Property together
or in lots or parcels, as Trustee may deem expedient, and to execute and deliver to the purchaser or purchasers of such Property good and
sufficient deeds of conveyance of fee simple title, or of lesser estates, and bills of sale and assignments, with covenants of general
warranty made on Grantor's behalf. In no event shall Trustee be required to exhibit, present or display at any such sale any of the Property
to be sold at such sale. The Trustee making such sale shall receive the proceeds of the sale and shall apply the same as provided below.
Payment of the purchase price to Trustee shall satisfy the Hability of the purchaser at any such sale of the Property, and such person shall
not be bound to look after the application of the proceeds.

Appoint Receiver. lLender shall have the right to have a receiver appointed to take possession of .all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor. shall become a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lender’s option, either {1} pay a reasonable rental for the use of the Property, {2} vacate
the Property immediately upon the demand of Lender, or (3} if such tenants refuse to surrender possession of the Property upon demand,
the purchaser shall be entitled to institute and maintain the statutory action of forcible entry and detainer and procure a writ of possession
thereunder, and Grantor expressly waives ali damages sustained by reason thereof.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or available at law or in
equity. .

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together
or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.
Trustee may convey all or any part of the Property to the highest bidder for cash with a general warranty binding Grantor, subject to prior
liens and to other exceptions to conveyance and warranty. Grantor waives all requirements of appraisement, if any. The affidavit of any
person having knowiedge of the facts to the effect that proper notice as required by the Texas Property Code was given shall be prima
facie evidence of the fact that such notice was in fact given. Recitals and statements of fact in any notice or in any conveyance to the
purchaser or purchasers of the Property in any foreclosure sale under this Deed of Trust shall be prima facie evidence of the truth of such
facts, and all prerequisites and requirements necessary to the validity of any such sale shall be presumed to have been performed: Any

sale under the powers granted by this Deed of Trust shall be a perpetual bar against Grantor, Grantor's heirs, successors, assigns and legal
representatives.

Proceeds. Trustee shall pay the proceeds of any sale of the Property {a) first, to the expenses of foreclosure, including reasonable fees or
charges paid to the Trustes, including but not limited to fees for enforcing the fien, posting for sale, selling, or releasing the Property, (b)
then to Lender the full amount of the Indebtedness, (¢} then to any amount required by law to be paid before payment to Grantor, and {d}
the halance, if any, to Grantor.

Attorneys’ Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled
to recover such sum as the court may adjudge reasonable as Lender’s attorneys' fees at trial and upon any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reascnable expenses Lender incurs that in Lender’s opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without jimitation, however subject to any limits under applicable law, Lender's reasonabla attorneys’ fees and Lender's legal expenses,
whether or not there is a lawsuit, including Lender's reasonable attorneys’ fees and expenses for bankruptcy proceedings (including efforts
to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching
records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the
Trustee, to the extent permitted by applicable faw. Grantor also will pay any court costs, in addition to all other sums provided by law. In
the event of foreclosure of this Deed of Trust, Lender shall be entitled to recover from Borrower or Grantor Lender's reasonable attorneys’
fees and actual disbursements that Lender necessarily incurs in pursuing such foreclosure.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor: {a) join in preparing and filing a map or plat of the
Real Property, including the dedication of streets or other rights to the public; {b) join in granting any easement or creating any restriction

on the Real Property; and {c) join in any subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this
Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other lienholder of the Property of the commencement of a foreclosure

proceeding or of the commencement of any other action to which Lender may avail itself as a remedy, except to the extent reqmred by
applicable law or by written agreement.

Trustee. In addition to the rights and remedies set forth above, with respect to all or any part of the Property, the Trustse shall have the
right to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with
and to the full extent provided by applicable law.

Substitute Trustee. Lender, at Lender’s option, from time to time, and more than once, may appoint in writing a successor or substitute
trustee, with or without cause, including the resignation, absencs, death, inability, refusal or failure to act of the Trustee. The successor or
substitute trustee may be appointed without ever requiring the resignation of the former trustee and without any formality except for the
execution and acknowledgment of the appointment by the beneficiary of this Deed of Trust, The successor or substitute trustee shall then
succeed to all rights, obligations, and duties of the Trustee. This appointment may be made on Lender’s behalf by the President, any Vice
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President, Secretary, or Cashier of Lender.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class,
certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may change
its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is
to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Unless

otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given
to all Grantors.

WAIVER GF RIGHT TO TRIAL BY JURY. THE UNDERSIGNED HEREBY WAIVES TRIAL BY JURY IN ANY ACTION, PROCEEDING OR
COUNTERCLAIM BROUGHT TO ENFORCE THIS AGREEMENT, TO COLLECT DAMAGES FOR THE BREACH OF THIS AGREEMENT, OR WHICH
IN ANY OTHER WAY ARISE OUT OF, ARE CONNECTED TO OR ARE RELATED TO THIS AGREEMENT OR THE SUBJECT MATTER OF THIS
AGREEMENT. ANY SUCH ACTION SHALL BE TRIED BY THE JUDGE WITHOUT A JURY.

FACSIMILE DOCUMENTS AND SIGNATURES. For purposes of negotiating and finalizing this document, if this document is transmitted by
facsimile machine {"fax"}, it shall be treated for all purposes as an original document. Additionally, the signature of any party on this document
transmitted by way of a fax machine shall be considered for all purposes as an original signature. Any such faxed document shall be considered

to have the same binding legal effect as an original document, At the request of any party, any faxed document shall be re-executed by each
signatory party in an original form.

APPRAISAL. Upon written request of Beneficiary, Grantor agrees to reimburse Beneficiary for the full cost of narrative appraisals of the Real
Property described in the Deed of Trust. Each appraisat shall be ordered directly by Beneficiary from an appraiser satisfactory to Beneficiary in
its sole discretion and shall be in form and substance necessary to comply with all laws and regulations affecting Beneficiary; a copy of each
appraisal shall be provided to Grantor not later than the date on which Grantor's reimbursement is received by Beneficiary. Failure of Grantor to
reimburse Beneficiary for any requested appraisal {not to exceed one appraisal in any twelve-month period) shall constitute an Event of Default .

ESCROW. Upon Grantor's failure to perform the covenants of this Deed of Trust concerning the delivery to Beneficiary of evidence of the
payment of taxes and insurance premiums on the Real Property and upon written request by Beneficiary, Grantor covenants and agrees to make
an initial deposit and monthly deposits thereafter with Beneficiary for the purpose of creating a fund for the payment of taxes and insurance
premiums on the Real Property. Monthly deposits shall be made on the dates specified by Beneficiary in such request, and each payment shall
be one-twelfth of the estimated annual taxes and insurance premiums on the Real Property, such estimates to bse made by Bensficiary. Said
deposits shall be in addition to the payments called for in the Note hereby secured, and Beneficiary shall hold said deposits in trust, without
bond and without the accrual of interest thereon, 1o pay such taxes and premiums as they become dus. Should such deposits at any time be
insufficient to pay the taxes and insurance premiums when due, Grantor agrees to deposit the deficiency with Beneficiary immediately upon
demand, and if an excess should accumulate in such fund, such excess shall be credited to the next maturing monthly deposit to such fund, or,
at Beneficiary's option, be refunded to Grantor, Grantor's heirs or assigns. I Grantor shall make fulf payment of the indebtedness hereby
secured, Beneficiary will, before accepting such full payment, apply to the reduction of principal any and all amounts then accumulated in such
fund. Grantor covenants and agrees that any default in the making of said deposits as herein provided shall, at the option of Beneficiary, mature
at once the entire amount remaining unpaid on the Note hereby secured.

NO RECOURSE. Notwithstanding anything to the contrary contained in the Note and this Deed of Trust, Beneficiary shall not enforce the liability
and obligation of Grantor to perform and observe the obligations contained in the Note or this Deed of Trust by any action or proceeding wherein
a money judgment or any deficiency judgment or other judgment establishing any personal fiability shall be sought against Grantor, except that
Beneficiary may bring a foreclosure action, action for specific performance or other appropriate action or proceading to enable Beneficiary to
enforce and realize upon the Note, this Deed of Trust, and the interest in the Property and any other collateral given to Beneficiary to secure the
Note; provided, however, subject to the other provisions herein, that any judgment in any such action or proceeding shall be enforceable against
Grantor only to the extent of Grantor’s interest in the Property and in any other collateral given to Beneficiary to secure the Note. Beneficiary,
by accepting the Note and this' Deed of Trust, agrees that it shall not, except as otherwise provided herein, sue for, seek or demand any
deficiency judgment against Grantor, in any such action or proceeding, under or by reason of or under or in connection with the Note or this
Deed of Trust. The foregoing provision shall not, however, (i} constitute a waiver, release or impairment of any obligation evidenced or secured
by the Note or this Deed of Trust delivered to Beneficiary; {ii} impair the right of Beneficiary to name Grantor as a party defendant in any action
or suit for judicial foreclosure and sale under this Deed of Trust; (i) affect the validity or enforceability of any indemnity, guaranty, master lease
or similar instrument made in connection with the Note or this Deed of Trust; {iv) impair the right of Bensficiary to obtain the appointment of a
receiver; {v) impair the right of Beneficiary to enforce the provisions of this Deed of Trust; or {vi)} impair the right of Beneficiary to obtain a
judgment on the Note against Grantor if necessary to fully realize the security granted by this Deed of Trust or to commence any other
appropriate action or proceeding in order for Beneficiary to exercise its remedies against the Property.

Notwithstanding the provisions in the foregoing paragraph to the contrary, Grantor shall be personally liable to Beneficiary for any losses
Beneficiary. incurs due to: (i) fraud or intentional misrepresentation by Grantor in connection with the loan evidenced by the Note; (i} the gross
negligence or wiliful misconduct or Grantor; (iii} the removal or disposal of any portion of the Property after a Default; (iv) the misapplication,
misappropriation or conversion of insurance proceeds or condemnation awards; (v} personat property taken from the Property by or on behalf of
Grantor and not replaced with personal property of the same utility and of the same or greater value; {vi} any act of arson by Grantor; {viii}
failure to pay charges for labor or materials or other charges that can create liens on any portion of the Property; and/or {ix) any failure by
Grantor-to permit on-site inspections of the Property as required by this Deed of Trust or other Loan Documents.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documenté, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
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with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender,

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not preempted by federal law,

the laws of the State of Texas without regard to its conflicts of law provisions. This Deed of Trust has been accepted by Lender in the
State of Texas.

Choice of Venue. |f thereis a !awsuit,. and if the ﬁ'_ansaction evidenced by this Deed of Trust occurred in BEXAR County, Grantor agrees
upon Lender's request to submit to the jurisdiction of the courts of BEXAR County, State of Texas.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that sach
Grantor signing below is responsible for all obligations in this Deed of Trust. Where any one or. more of tha parties is a corporation,
parinership, limited liability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the officers,
directors, partners, members, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constituta a waiver of Lender’s right atherwiss to
demand strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor’s cbligations as to any future
transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance

shall pot constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Payment of Interest and Fees. Notwithstanding any other provision of this Deed of Trust or any provision of any Related Document,
Grantor does not agree or intend to pay, and Lender does not agree or intend to charge, collect, take, reserve or receive (collectively
referred to herein as "charge or collect"), any amount in the pature of interest or in the nature of a fee for the Indebtedness which would in
any way or event {including demand, prepayment, or acceleration) cause Lender to contract for, charge or collect more for the Indebtedness
than the maximum Lender would be permitted to charge or coilect by any applicable federal or Texas state law. Any such excess interest
or unauthorized fee will, instead of anything stated to the contrary, be applied first to reduce the unpaid principal balance of the
Indebtedness, and when the principal has been paid in full, be refunded to Grantor.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance, If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this
Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. !f ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the

Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or Rability under the
Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used’in this Deed of Trust. Unless
specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words
and terms used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means THE FROST NATIONAL BANK, and its successors and assigns.

Borrower. The word "Borrower” means ST. ALBAN'S EPISCOPAL CHURCH and includes all co-signers and co-makers signing the Note and
all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without fimitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statites, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability. Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and
Reauthorization Act of 1886, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U,S.C. Section 63801, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of default
section of this Deed of Trust. : )

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens provision of this Deed of
Trust.
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Grantor. The word "Grantor” means CORPORATION OF THE EPISCOPAL DIOCESE OF FORT WORTH.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health -or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "lmprovements” means all existing and future improvements, buildings, structures, mobile homes afﬂxed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Deocuments, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustee
or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of

Trust. Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization
provision of this Deed of Trust.

Lender. The word "Lender” means THE FROST NATIONAL BANK, its successors and assigns.

Note. The word "Note” means the promissory note dated April 9, 2010, in the original principal amount of $304,798.15 from

Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectivély the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property, -

Trustee. The word "Trustee” means JIMMY R. LOCKE, whose address is P. O. BOX 1600, SAN ANTONIO, TX 78286 and any substitute
or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

CORPORATION OF THE EPISCOPAL DIOCESE OF FORT WORTH

By:

/4[&[5% A

FRANK SALAZAR Presidert of CORPORATION OF
THE EPISCOPAL DIOCESE OF FORT-WORTH

TRUE AND CORRECT GOPY OF
ORIGINAL RECORD FILED

TARRANT COUNTY, TEXAS:

MARY LOUISE GARCIR, COUNTY CLERE
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DEED OF TRUST
{Continued) Page 10

CORPORATE ACKNOWLEDGMENT

"“ \
stare on )

} S8

COUNTY OF M'\(Q M“i’ }

Pk C
This instrument was acknowledged before me on ‘Q) § , 20 \O by FRANK SALAZAR, President of

CORPORATION OF THE EPISCOPAL DIOCESE OF FORT WORTH a Texas corporation, on behalf of said corporation.

JANE A, THOMPSON | ) . LN/
{

Notary Public otary PUblic \State of Texas
State of Texas

Comm, Expires 01-09-2014

LASER PRO Llending, Ver. 5.48.00.004 Copr. Harland Financial Solutions, Inc. 1997, 2010. All Rights Reserved. - TX
MASOFTWARE\LASERPRO\CFALPL\GO1.FC TR-117433 PR-101

TRUE AND CORRECT COPY G
. ORIGINAL RECORD FILED Ii¢
TARRANT COUNTY, TEXAS:
MARY LOUISE GARCIA, COUNTY CLERK

A1499




SUZANNE HENDERSON
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PHONE (817) 884-1195

THE FROST NATIONAL BANK

POBOX 1600
“SAN ANTONIO, TX 78296

Submitter: . PARKS HUFFMAN MCVAY &
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\

DO NOTDESTROY
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D210094942

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY.
: BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Prepared by: VMMASSINGILL
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER .

MEMORANDUM OF OIL, GAS AND MINERAL LEASE
STATE OF TEXAS §

COUNTY OF TARRANT §

THIS MEMORANDUM, made this 14th day of October, 2010, by and between the Corporation of the
Episcopal Diocese of Fort Worth Inc., a Texas Corporation, whose address is 2000 Alemeda St., Fort Worth,
Texas 76108, hereinafter called “Lessor”, and Quicksilver Resources Inc, Lessee, 801 Cherry Street, Suite
37700, Fort Worth, Texas 76102, bereinafter called “Lessee.”

exploring for and producing and marketing oil and gas, including casinghead gas and other gaseous substances
from, all that certain land situated in the County of Tarrant, State of Texas, and more particularly described as
follows:

0.495 acres of land, more or less, situated within the Charles Phipps Survey, A-1224, Tarrant County,
Texas, being Lots 20, 21 and 22, Block 29, of the Rosedale Park No. 2 Addition, an addition to the City

of Fort Worth, according to the Plat thereof recorded in Volume 388-V, Page 1 of the Plat Records,
Tarrant County, Texas. )

Reference is hereby made to executed copies of said Oil, Gas and Mineral Lease in possession of Lessor and
- Lessee respectively, for all of the provisions thereof, and by this reference same are incorporated herein and made
a part hereof in all respects as though fully set forth herein,

/| MARY LOUISE GARCIA, COUNTY CLERK

TRUE AND CORRECT COPY OF
\ ORIGINAL RECORD FILED 1M

§ TARRANT COUNTY, TEXAS:
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IN WITNESS WHEREOQF, the partics hereto have caused the Memorandum of Oil, Gas and Mineral Lease to
be executed effective as of the day and year first herein written.

| LESSOR(S):

Corporation of the Episcopal Diocese of Fort Worth Inc., a Texas Corporation

By: Chad Bates, Frusted of the Co tion of the Episcopal Diocese
of Fort Worth Inc., 2 Texas Corporition ‘

STATE OF TEXAS

COUNTY OF TARRANT

This instrument was acknowledged before me on the /{éﬁ déy of W ., 2010, Chad Bates, Trustee of the
Corporation of the Episcopal Diocese of Fort Worth Inc., a Texas Corporation.

ety

Notary Public, State of Texas

PLEASE RETURN TO:
Mr. Crawford Gupton

" Quicksiiver Resources Inc.

. '801 Cherry Street, Suite 3700
Fort Worth, Texas 76102

A1503

}

LOUISE GARCIA, COUNTY CLERK
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SUZANNE HENDERSON

COUNTY CLERK

100 West Weatherford Fort Worth, TX 76196-0401

PHONE (817) 884-1195

MR CRAWFORD GUMPTON
QUICKSILVER RESOURCES INC

~ 801 CHERRY ST, STE 3700
FT WORTH, TX 76102

Submitter: KELLAM MAGEE & CO

| ~ DONOTDESTROY
WARNING THIS IS PART OF THE OFFICIAL RE RECORD.

Filed For Registration:  12/9/2010 1:08 PM
© Instrument# = D210304187 v
LSEM 3 PGS © $20.00

D210304187

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
- BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

~ Prepared by: SLDAVES
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY INSTRUMENT THAT
TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

Progducers B8 (4-89) — Paid Up
‘With 840 Acres Pooling Provision

PAID UP OlL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this 13th day of July, 2010, between CORPORATION OF THE EPISCOPAL DIOCESE OF
FORT WORTH, A TEXAS NON-PROFIT CORPORATION, 2900 Almeda Street. Fort Worth, Texas 76108 as Lessor, and
PALOMA BARNETT, LLC. 1021 Main Street, Suite 2600, Houston, Texas 77002-6606 as Lessee. All printed portions of this
lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion of blank spaces)
were prepared jointly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following
described land, hereinafier called leased premises:

6.0163 acres, miore or less, situated in the James Hyden Survey, A-712, and being Lot 1, Block A, of Saint Mark’s Addition, an addition to
the City of Arlington, Tarrant County, Texas, according to the map or plat thereof recorded in Volume 388-82, Page 50, Plat Records,
Tarrant County, Texas.

in the County of TARRANT, Stale of TEXAS, containing 5.0163 gross acres, mare or less (including any interests therein which Lessor may hereafter acquire by
reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and marketing oif and gas, along with all hydrocarbon and non hydrocarbon
substances produced in assodation therewith (including geophyslcal/seismic operations). The term "gas” as used herein includes helium, carbon dloxide and other
commercial gases, as well as hydrocarbon gases. In addition lo the above-described leased premlses this !ease also covers accrehons and any small strips or parcels
of land now or hereafter owned by Lessor which are contigious or adjacent to the above: ibed leased p . and, in ¢ ion of the aforementioned cash
bonus, Lessor agrees to execule 2t Lessee’s request any additional or supplemental instruments for a more comp!ete or accurate description of the land sa covered,
For the purpose of determining the amount of any shut-in royalties hereunders, the number of gross acres above specified shalf be deemed correct, whether actuaily
more or less.

2. This lease, which is a “paid-up” lease requiring no rentals, shall be in force for a primary term of three {3) years fiom the date hereof, and for as long
thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this lease 1s
atherwise maintained in effect pursvant o the provisions hereof.

3. Royalties on oil, gas and olher substances produced and saved hereunder shall be paid by Lessee to Lessor as Iollows: (a) For oit and other liquid
hydrocarbons separaled at Lessee’s separator facililies, the royalty shall be twenty-five percent (25%) of such production, to be delivered at Lessee's opfion to
Lessor al the wellhead or to Lessor's credit at the oil purchaser's fransportation facilifies, provided that Lessee shall have the continuing right to purchase such
production at the wellhead market price then pravailing in the same field (or if there is no such price \hen prevailing in the same field, then in the nearest field in which
there is such a prevaiting price} for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty
shalt be twenty-five percent (25%j) of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem taxes and production,
severance, of other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise markeling such gas or other substances, provided ihat Lessee
shall have the continuing right to purchase such production at the prevailing wellhead market price paid for production of similar quality in the same field (or if there is no
such price then prevaifing in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entesed into on
the same or nearest preceding date as the date on which Lessee commences its purchases hereunder; and (¢} if at the end of the primary term or any time thereafter
one or more wells on the leased premises or fands pooled therewilh are capable of either producing oil or gas or other substances covered hereby in paying quantilies
or such wells are waiting on hydraulic fracture stimulation, but such well or wells are either shut-in or production therefrom is not being sold by Lessee, such well or wells
shall nevertheless be deemed 10 be producing in paying quantities for the purpose of maintaining this lease. If for a period of 80 conseculive days such welf o7 wells are
shut-in 0of production therefrom is not being sold by Lessee, then Lessee shall pay shut-in royalty of enedotlar twenty-five dollars per acre then covered by this lease,
such payment 1o be made to Lessor or lo Lessor's credit in the depository designated below, on or before the end of saikd 80-day period and thereafter on or before each
anniversary of the end of said 90-day period while the well or wells are shut-in or production therefrem is not being sold by Lessee: provided that if this lease is
otherwise being maintained by operations, or if production is being sold by Lessee from another well or wells on the leased premises or fands pooled therewith, no shut-
in royalty shall be due until the end of the 90-day pedod next following cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shall
render Lessee liable for the amount due, but shall not operate fo terminate this lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor o to Lessor's credit in at tessor’s address above of ns SUCCessors, which
shall be Lessor's depository agent for receiving payments regardless of changes in the awnership of said land. All payments of tenders may be mads in curcency, of by
check or by draft and such paymenis or tenders to Lessor of fo the depository by deposit in the US Mails in a stamped envelope addressed to the depository or to the
Lessor al the last address known ta Lessee shall constitute proper payment. If the depository should liquidate or be sucteeded by another institution, or for any reason
fail o refuse to accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable instrument naming another institution as depository
agent to receive payments.

5. Exocept as provided for in Paragraph 3. sbove, if Lessee drifls a well which is incapable of producing in paying quantities (hereinaiter called “dry hole”) on the
leased premises of Jands pooled therewith, or if all production (whether or not in paying quantities) permanentiy ceases from any cause, including a revision of unit
boundaries pursuant 1o the provisions of Paragraph & or the action of any govermnmental authority, then in the event this lease is not oiherwise being maintained i force
it shall nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional wel) or for otherwise obtaining or restoring
production on the leased premises of fands pooled therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessalion of alf
production. If at the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged in drilting,
reworking of any ofher operations reasonably calculated to obtain or restore production therefrom, this tease shall remain in force so fong as any one or more of such
operations are prosecuted with no cessation of more than 90 consecutive days, and if any such operations result in the production of oit or gas or other substances
covered hereby, as fong thereafler as there is production in paying quantilies from the leased premises or lands pooled therewith. After completion of a well capable of
producing in paying quantities hereunder, Léssee shall drilt such additional wells on ihe leased premises or lands pooled therewith as a reasonably .prudent operator
would drill under the same or similar circumstances to (a) develop the leased premises as 1o formations then capable of producing in paying gquantities on the leased
premises of tands pooled therewith, or (b} to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled therewith,
There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein,

6. Lessee shall have the right but not the obligation to poo) all or any part of the leased premises or interest therein with any other lands or Interests, as to any
or all depths or zones, and as to any or all substances covered by this lease, either before or afier the commencement of progduction, whenever Lessee deems it
necessary O proper to do so in order to prudently develop or of 1he leased prem ether o not similar pooling authority exists with respect 10 such other
lands or interests. The unit formed by such pooling for an ¢if well which is not 2 honzomal oompleuon shall not exceed 80 acres plus a maximum acreage folerance of

10%, and for a gas well or 3 horizontal completion shall not exceed 840 acres plus a maximum acreage tolerance of 10%; provided that a larger unit may be tormed for
an o1l well or gas well or horizontal completion 1o conform to any well spacing or density patiern that may be prescribed or permitted by any govemmental authority
having jurisdiction 1o do sa. For the purpose of the foregoing, the terms “ofl well” and “gas well” shali have the meanings prescribed by appticable law or the appropriate
governmental authority, or, if no definition is so prescribed, “oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barret and "gas well®
means a well with an inifial gas-oit ratio of 100,000 cubic feet or more per barrel, based on 24-hour production test conducted under normal producing conditions using
standard lease separator facilities or equivalent testing equipment; and the term “horizontal completion” means a well fn which the horizontal component of the gross
completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall fite of record & written declarafion
describing the unit and stating the effective date of pooling. Praduction, drilhng of reworking operations anywhere on a unit which includes alt or any par of the leased
premises shall be treated as if it were production, driliing or reworking operations on the leased premises, except that the production on which Lessor's royany is
calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the
unit, but onfy to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder,
and Lessee shall have the recurring right but not the obligation 1o revise any unit formed hereunder by expansion or contraction or both, efther before or after
commencement of producion, In order to conform to the weli spacing or density pattern prescribed or permitted by the g tal authority having jurisdiction, or to
conform to any productive acreage determination made by such governmental authority. In making such a revision, Lessee shall file of record a written dectaration
describing the revised unit and stating the effective date of revision. To the extent any partion of the leased premises is included in or excluded from the unit by virtue of
such revision, the proportion of unit production on which royalties are payable hereunder shall thereatter be adjusted accordingly. In the absence of production in paying
quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the
date of !ermnauon Poohng hereunder shall not constil a cross-conveyance of interests,

7. I Lessor owns less than the full mineral estate in all or.any pan of the leased premises, the royalties and shut-in royalties payable hereunder for any well on
any part of the leased premises or lands pooted therewith shall be reduced to the proportion that Lessor’s interest in such part of the leased premises bears 1o the full
mineral estate in such part of the leased premises.
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8. The Interest of efther Lessor or Lessee hersunder may be assigned, devised or otherwise transferred in whole or in part, by area andlor by depth or zone,
and the rights and obligations of the parties hereunder shall extend to their fespective heirs, devi . execulors, ini TS, BUC ors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enjarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee
until 80 days after Lessee has been fumished the originat or certified or duly authenticated copies of the documents establishing such change of ownership to the
satisfaction of Lessee or until Lessor has satisfied the nofification requirements contained in Lessee's usual form of division order. In the event of the dealh of any
person entitled to shut-in royalties hereunder, Lessee may pay or tender such shutin royalies o the credit of decedent or decedent's sstale in the depository N
designated above, If at any time two or more persons are entified to shutin foyalties hereunder, Lessee may pay or tender such shutin royalties to such persons or fo
their credit in the depository, either jointly or separately in proportion to the interest which each owns. If Lessee fransfers ils interest hereunder in whole or in part
Lessee shall be relieved of all obligations thereafter arising with respect o the transferred interest, and failure of the transferee 1o satisfy such obligations with respect to
the transferred interest shall not affect the rights of Lessee with respect 1o any interest not so transferred. If Lessee transfers a full or undivided intecest in all or any
portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion o
the nel acreage interest in this lease then held by each.

9. Lessee may, at any time and from time to lime, deliver to Lessor o fite of record a wiitten release of this lease as to a full or undivided interest in alt or any
portion of the area covered by this lease or any depths or zones thereunder, and shall thereupan be relieved of all obligations thereafter arising with respect to the
interest so released. If Lessee releases all or an undivided interest in fess than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shalt
be proportionately reduced In accordance with the net acreage interest retained hereunder.

10. In exploring for, developing. producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized
herewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress alang with the right to conduct such operations on the leased premises
as may be reasonably necessary for such purposes, including but not limited to geophysical opesations, the drilling of wells, and the construction and use of roads,
canals, pipelines, fanks, water wells, disposal wells, injection wells, pits, electric arid telephone fines, power stations, and other facilities deermed necessary by Lessee to
discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on
the teased premises, except water from Lessor's wells of ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith,
the ancillary rights granted hereln shall apply (2) to the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial
termination of this lease; and (b} to any other lands in which Lessor now or hereafter has authority 1o grant such rights in the Vicinity of the lessed premises or lands
pooled therewith. When reguested by Lessor in writing, Lessee shall bury #ts pipefines below ordinary plow depth on cuttivated ands. No wedl shall be focated less than
200 feet from any house or barn now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shail pay for damage
Caused by its operations Lo buildings and other improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon.
Lessee shall have the right at any time to remove its fixiures, equipment and materials, including well casing, from the leased premises or such other lands during the
ferm of this lease or within a reasonahle time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental
authority having jurisdiction including restrictions an the drilling and production of wells, and the price of off, gas, and other substances covered hereby. When drilling,
reworking, production or other operations are prevented or delayed by such faws, rules, regulations or orders, or by inability to obtain necessary permits, equipment,
services, material, water, electricity, fuel, access or easements, of by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, rlot, strike or labor
disputes, or by inability to abtain a satisfactory market for production or failure of purchasers or carriers to take or ransport such production, or by any ather cause nol
reasonably within Lessee’s control, this lease shafl not terminate because of such prevention or delay, and at Lessee’s option, the period of such prevention or delay
shall be added 1o the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or oher operations
are so prevenled, delayed or interrupted,

12. In the event that Lessor, during the primary term of this lease, seceives a bona fide offer which Lessor is willing 10 accept from any parly offering to
purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all of a portion of the lfand described herein, with the lease
becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in wiiting of said offer immediately, inciuding in the notice the name and address
of the offerar, Ihe price offered and alf other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the natice, shall have the prior
and preferred righl and option to purchase the lease or part thereof ar interest therein, covered by the offer at the price and according 1o the teams and conditions
specified in the offer.

13. No litigation shall be initiated by Lessor with respecl to any breach or default by Lessee hereunder, for 2 period of at least 90 days after Lessor has given
Lessee writlen notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or defaull, within such period. In the event the matter is
litigated and there is 2 final judicial determination that a breach or default has oceurred, this lease shall not be forfeited or canceled in whole or in pari unless Lessee is
given @ reasonable time afier said judicial determination to remedy the breach or default and Lessee fails to do so.
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18. Notwithstanding anything contained to the contrary in this lease, Lessee shall not have any rights 10 use the surface of the leased premises for drilling or
other operations. )

17. Lessor, and their successors and assigns, hereby grants Lessee an option to extend the primary term of this lease for an additionat period of fwo {2} years
fromn the end of the primary term by paying of tendering to Lessor prior to the end of the primary term the same bonus consideration, terms and condifions as granted for
ibis lease.

18. Lessor agrees 10 execute, without payment of additional compensation, any and all documents required 1o obtain approval from any and all federal, state,
county or municipalilocal government entities to conduct the operations contemplated by this Lease, including, but not limited to, distance waivers, consents, easements
prohibiting construction of improvements within certain distances, and petitions of support.

19. This lease may be executed in counterparts, each of which is deemad an originat and all of which only constitute one original,

20. The attached Addendum is incorporated in this Lease and made a part hereof,

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments. in the form of rental, bonus and royalty, ave market sensitive and may
vary depending on multiple factors and that this Lease is the product of good faith negotiations. Lessor understands that these lease payments and terms are final and
that Lessor entered into this lease without duress or undue influence. Lessor recognizes that lease values could go up or down depending on market conditions. Lessor
acknowledges that no representations or assurances were made in the negotiation of this lease that Lessor would get the highest price or different ferms depending on
future market conditions. Neither party 10 this lease will seek 10 alter the terms of this transaction based upon any differing terms which Lessee has or may negotiate with
any other iessors/oil and gas owners,

IN VATNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory and the
signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease hes been executed by ali parties hereinabove named as
Lessor.

LESSOR (WHETHER ONE OR MORE):

Corporation of the Episcopal Diocese of Fort Worth,.
a Texas Non-Profit Corporation

=

&

%Za%

By: Chad Bates, Trustee % (2 2]
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Chad Batds, Trustes by and for Oarporation % Q3G

of the Episcopal Diocése of Fort Worth o & 8 5_1;5
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STATE OF TEXAS W e z

COUNTY OF TARRANT 2 E Qé: g
FSE

52 gy of Hgas?
This instrument was acknowledged before me on the day of F7wgas 2010 by
Chad Bates, Trustee of Corporation of the Episcopal Diocese of Fork Worth,

a Texas Non-Profit Corporation, on behalf of said corporation, RICHARD ALAN MAPLES
. m %4,/ Notary Public
: , STATE OF TEXAS
RICHARD ALAN e My Comm. Exp. Aug. 03,2011
Notary Pubfic Notary Public, State of Texas /. .
STATE OF TEXAT

My Comm. Exp. Aug, (3. 2041 . A1 507
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE
DATED JULY 13, 2010, BETWEEN, CORPORATION OF THE EPISCOPAL
DIOCESE OF ¥FORT WORTH, A TEXAS NON-PROFIT CORPORTION, AS
LESSOR, AND PALOMA BARNETT, LLC, AS LESSEE, COVERING 5.0163 ACRES
OF LAND, MORE OR LESS, OUT OF THE JAMES HYDEN SURVEY, A-712, IN
TARRANT COUNTY, TEXAS

THE PROVISIONS OF ADDENDUM SUPERSEDE ANY PROVISIONS TO THE
CONTRARY CONTAINED IN THE LEASE TO WHICH ADDENDUM IS ATTACHED.

21. It is agreed between the Lessor and the Lessee, that, notwithstanding any language
herein to the contrary, all oil, gas or other proceeds accruing to the Lessor under this lease or by state
law shall be without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting, marketing the oil, gas and other products
produced hereunder to transform the product inte marketable form; however, notwithstanding
anything contained herein to the contrary, any such costs which result in enhancing the value of the
marketable oil, gas or other products to receive a better price may be deducted from Lessor’s share of
production so long as they are based on Lessee’s actual cost of such enhancements. However, in no
event shall Lessor receive a price that is Jess than, or more than, the price received by Lessee.

22. Lessee shall be required to pool all or any part of the leased premises or interest
therein with any other lands or interests, as to any or all depths or zones, and as to any or all
substances covered by this lease, either before or after the commencement of production, in order to
prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect to such other lands or interests. The unit or units formed by such pooling for an oil well which
is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%,
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage
tolerance of 10%; provided that a Jarger unit may be formed for an oil well or gas well or horizontal
completion to conform to any well spacing or density pattern that may be preseribed or permitted by
any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms
“oil well” and “gas well” shall have the meanings prescribed by applicable law or the appropriate
governmental authority, or, if no definition is so prescribed, “oil well” means a well with an initial
gas-oil ratio of less than 100,000 cubic feet per barrel and “gas well” means a well with an initial gas-
oil ratio of 100,000 cubic feet or more per barrel, based on 24-hour production test conducted under
nommal producing conditions using standard lease separator facilities or equivalent testing equipment;
and the term “horizontal completion™ means a well in which the horizontal component of the gross
completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling
rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the
effective date of pooling. Production, drilling or reworking operations anywhere on a unit which
includes all or any part of the leased premises shall be treated as if it were production, drilling or
reworking operations on the leased premises, except that the production on which Lessor’s royalty is
calculated shall be that proportion of the total unit production which the net acreage covered by this
lease and included in the unit bears to the total gross acreage in the unit. If at the time Lessor’s
acreage is first pooled, Lessee elects to pool this lease with other leases and lands in which there is
already a producing well operated by Lessee, then Lessor will be paid from the date of first production
from the uit. Pooling in one or more instances shall not exhanst Lessee’s pooling rights hereunder,
and Lessee shall have the recurring right but not the obligation to revise any unit formed hereunder by
expansion or contraction or both, either before or after commencement of production, in order o
conform 10 the well spacing or density pattern prescribed or permitted by the governmental authority
having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority. In making such a revision, Lessee shall file of record a written declaration
describing the revised unit and stating the effective date of revision. To the extent any portion of the
leased premises is included in or excluded from the unit by virtue of such revision, the proportion of
unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In
the absence of production in paying quantities from a unit, Lessee shall terminate the unit by filing of
record a written declaration describing the unit and stating the date of termination. If at the expitation
of the Primary Term any of the lands covered by this lease are not included in a pooled unit, Lessee
shall file of public record a release those lands not included in a pooled unit. Notwithstanding
anything herein to the contrary, at any time while tliis lease is in force, Lessee may not dissolve or
reform the pooled unit(s) established hereunder without Lessor’s prior written consent. Pooling
hereunder shall not constitute a cross-conveyance of interests.

Lessor:

Corporation of the Episcopal Diocese of
Fort Worth, 3 Texas Non-Profit Corporation

rust /
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ChadBatés, Trustee by and’for Corporation

of the Eplscopatl Diocese of Fort Worth
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By: Chad Bates

/ MARY LOUISE GARCIA, COUNTY CLERK
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED

FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

MEMORANDUM OF OIL AND GAS LEASE

STATE OF TEXAS

. § KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF TARRANT §

BE IT REMEMBERED that on the 16™ of June, 2010, a Paid Up Oil and Gas Lease was made and
entered into by and between The Corporation of the Episcopal Diocese of Fort Worth, a Texas non-profit
corporation, hereinafter called “(LESSOR)”; and CHESAPEAKE EXPLORATION L.L.C., an Oklahoma
Limited Liability Company, P.O. Box 18496, Oklahoma City, Oklahoma 73154, hereinafter called
(“LESSEE™), where LESSOR hereby grants, leases and lets exclusively to LESSEE for the purpose of
exploring for, developing, producing and marketing oil and gas, along with all hydrocarbon and

nonhydrocarbon substances produced in association therewith, from the following described land situated in
Jehmssrr-County, Texas, to-wit:

TorrANT
BEING 2.887 acres, more or less, Lot 1, situated in the M.E.P. & P.RR. Company Survey, Abstract No.
1125, City of Arlington, Tarrant County, Texas and being a portion of that same tract of land as described in a
deed to Guardian Savings and Loan Association, recorded in Volume 10380, Page 508 of the Deed Records of
Tarrant County, Texas, being a portion of that same tract of land as described in a deed to J.M. Lowe, recorded
in Volume 103, Page 47, DRTCT, and as described in a Special Warranty Deed dated January 22, 2002 from

Arlington Commerce Center, L.P. to The Corporation of the Episcopal Diocese of Fort Worth, recorded in
Document No. D202023758,

Subject to the other provisions therein contained, said lease provides for a primary term of three (3)
years, from. the date thereof, and as long thereafter as oil or gas or other substances covered: therein are

produced in paying quantities from the leased premises or from lands pooled therewith, or this lease is
otherwise maintained in effect pursuant to the provisions therein.

An Executed copy of said Oil and Gas Lease is in the possession of LESSEE at its address indicated

Executed this, the Zté %day of _, Z'glb £ , 2010, by éi %2,%?—17/57’

— T e
// ﬁ % 7/// 74 Foe

(PrmtedName&Me) 2. &{gj ﬂ\qlef T s fe e

above.

ACKNOWLEDGMENT
STATE OF TEXAS:

coonty or s AL @WM/ i
This instrument was acknowledged before me on the / j day of 2010, byW

(Seat) 34/

/2424 X
‘Notaty c, State of Texas Eﬁ
Notary'¥hame: s
Notary’s ission expires: 2{33 N %
pE 58
58 %0
 od GF o
M be AL o
RECORDING INFORMATION Ho>aE
STATE OF TEXAS § o % & 3
§ QR w
COUNTY OF TARRANT § oM Qe
S dmm
This instrument was filed for record on the day of ,20 ,at o’clock M. —;: % g ]
» ul & @ 5
and duly recorded in Book , Page ,of the records of this office. a’? & o %)
Eos2

By g

Clerk (or Deputy) )
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SUZANNE HENDERSON

COUNTY CLERK . : , : .
' o 100 West Weatherford  Fort Worth, TX 76196-0401

PHONE (817) 884-1195

' TEXROCK LAND SERVICES LLC

320 PURCEY ST
- FT WORTH, TX 76102

‘Submitter:  TEXROCK LAND SERVICES

L '~ DONOTDESTROY o
WARNING - THIS IS PART OF THE OFFICIAL RECORD,

Filed For Registration:  7/1/2010 11:55 AM
Instrument # . D210158930
© LSE

2 PGS $16.00

~ D210158930

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
.BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW, '

CGW ii=
D
TEXAS:
£ GARCIA, COUNTY Gt
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L
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 Prepared by: CAMADDOCK
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE v.5

PAID UP OIL AND GAS LEASE
- (No Surface Use)

THIS LEASE AGREEMENT js made this G day of Ma U . 2009, by and between The Episcopal Diccese of Fort Worth, Inc., a

Texas corporation whose addresss is 2900 Alemeda Street, Fort Worth, Texas 76108-5960 as Lessor, and, DALE PROPERTY SERVICES,

L.L.G., 2900 Ross Avenue, Suite 1870 Dallas Texas 75201, as Lessee. All printed partions of this lease were prepared by the party hereinabove named as Lessee, but all
other provisions {including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

3. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following
described Jand, hereinafier called leased premises:

1.80 ACRES OF LAND, MORE OR LESS, BEING LOT 26R, BLOCK 5, OUT OF THE TRENTMAN CITY ADDITION, AN
ADDITION TO THE CITY OF FORT WORTH, TARRANT COUNTY, TEXAS, ACCORDING TO THAT CERTAIN PLAT
RECORDED IN VOLUME B, PAGE 3337, OF THE PLAT RECORDS OF TARRANT COUNTY, TEXAS.

in.the Courity of TARRANT, State of TEXAS, containing 3.80 gross acres, more or less (including any interests therein which Lessor may hefeafler acquire by
reversion, prescription or atherwise}, for the purpose of exploring for, developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon
substances produced in assoclation th ith (including geophysi ismic operations). The femm “gas” as used herein includes helium, carbon dioxide and other
commercial gases, as well as hydrocarbon gases. In addition to the above-described leased premises, this lease also covers accretions and any small strips or parcels of
land now or hereafier owned by Lessor which are contiguous or adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus,
Lessor agrees to execute at Lessee's request any additional or supplemental instruments for a more complete o accurate description of the 1and so covered. For the purposa
of determining the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or less.

2. This lease, which is a “paid-up” lease requiring no rentals, shall be in force for a primary term of FIVE @years from the date hereof, and for as long thereafier as
oil or gas or other substances covered hereby are produced in paying guantities from the leased premises or from lands pooted therewith or this lease is otherwise maintained
in effect pursuant to the provisions hereof. .

3. Royallies on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (8) For ol and other liquid hydrocarbons

separaled at Lessee's separator facililies, the royatty shall be one-fourth {(1/4) of such production, to be delivered at Lesses’s option to Lessor at the wellhead or 1o
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price
then prevailing in the same field (or if there Is no such price then prevailing in the same field, then in the nearest Tield in which tnere is Such a pravailing price) for production of

similar grade and gravity; (b) for gas {including casing head gas) and all other substances covered hereby, the royalty shall be One-fourth (1/4) of the proceeds reatized
by Lessee from the sale thereof, less & proportionate part of ad valorem taxes and production, severance, or other excise taxes and the costs incurred by Lessee in delivering,
processing or otherwise marketing such gas or ofher substances, provided thal Lessee shall have the confinuing right to purchase such produciion at the prevaifing wellhead
market price paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a
prevaifing price) pursuant to comparable purchase contracis entered inlo on the same or nearest preceding date as the date on which Lessee commences ils purchases
hereunder; and (c) if at the end of the primary ferm or any time thereafter one or more wells on the teased premises of lands pooled therewith are capabls of either producing
oif or gas or other substances covered hereby in paying quantiies or such wells are waliting on hydraulic fracture stimulation, but such well or wells are either shut-in or
production there from is not being sold by Lessee, such well or wells shall neverthefess be deemead to be producing in paying quanfities for the purpose of maintaining this
lease. If for a period of 90 consecutive days such well or wells are shut-in or production there from is not being sold by Lesseé, then Lessee shall pay shut-in royalty of one
dollar per acre then covered by this lease, such payment to be made to Lessor of o Lessor's credil in the depository designated below, on or before the end of said 90-day
period and thereafter on or before each anniversary of the end of said 90-day period while the well or wells are shut-in or production there from is not being sold by Lessee;
provided that if this lease is otherwise being maintained by operations, or i production is being sokf by Lessee from another well or wells on the leased premises or lands
pooled therewith, no shut-in rayally shall be due until the end of the 90-day period next foliowing cessation of such operations or production. Lessee’s failure to propery pay
shut-in royalty shall render Lessee liable for the amaunt due, but shall not operate to terminate this fease.

4. All shut-in royally payments under this lease shall be paid or lendered to Lessor or to Lessor's credit in _at lessor’s address above _ of its successors, which shall
be Lessor’s depository agent for receiving payments regardless of changes in the ownership of said land. All payments of tenders may be made in currency, or by check or by
draft and such payments or tenders to Lessor or 10 the depository by deposit in the US Mails in a stamped envelope addressed 1o the depository of to the Lessor at the last
address known to Lessee shall constitute proper payment. If the depository should liguidate or be succeeded by another inslitution, or for any reason fail or refuse to accept
payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments,

5. Except as provided for in Paragraph 3. above, if Lessee drills a well which is incapable of producing in paying quantities (hereinafter called *dry hole”) on the leased
premises or lands pooled therewith, or if all production (whether or not in paying quantities) permanently ceases fram any cause, including a revision of unit boundaries
pursuant to the provisions of Paragraph 6 or the action of any govemmental autharity, fhen in the event this lease is not otherwise heing maintained in force it shall
nevertheless remain in force if Lessee commences operalions for reworking an existing well or for drilling an additional well or for otherwise abtaining of restoring production
on the leased premises of lands pooled therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of ail production. If at
the end of the primary term, or at any Uime thereafter, his lease is not otherwise being maintained in force but Lessee is then engaged in driling, reworking or any cther
operations reasonably calculated to oblain of restore production therefrom, this lease shall remain in force sa long as any one or more of such operations are prosecuted with
no cessation of more than 80 consecutive days, and if any such operations result in the production of off or gas or other substances covered hereby, as fong thereatter as
there is production in paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same o similar circumstances
1o (a) develop the leased premises as to ions then capable of producing in paying quantites on the leased premises or lands pocled therewith, or (b} to protect the
leased premises from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant fo drill exploratory wells or any
additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool ali or any part of the leased premises or interest thereln with any other lands or interests, as fo any or afl
depths or zones, and as to any or all substances covered by this lease, either before or afler the commencement of production, whenever Lessee deems it necessary or
proper to do sa in order 1o prudently develop or operate the leased premises, whether or not simitar pooling autherity exists with respect to such other Jands or Interests. The
unit formed by such pooling for an oil well which is not a harizontal completion shall not exceed 80 actes plus a maximum acreage tolerance of 10%, and for a gas well or a
horizontal compietion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal
completion to conform 1o any well spacing or density pattem that may be prescribed or permitted by any govemmental authority having jurisdiction to do so. For the purpose
of the foregoing, the terms "cil well” and "gas well” shall have the ings prescribed by i iaw or the appropriate gover ! authority, or, if no definition is so
prescribed, “oif well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well* means a well with an inifiai gas-oil ratio of 100,000 cuble
feet of more per barrel, based on 24-hour production test conducted under normal producing conditions using lease sep or facifities or equivalent testing
equipment; and the tenm “horizontal completion™ means an oil well in which the horizontal companent of the gross completion interval in facilities or equivalent testing
equipment; and the term “horizontal completion” means an oil well in which the horizontal component of the gross completion interval in the reservair exceeds the vertical
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a wiitten declaration describing the unit and stating the effective date of poaling.
Production, driling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated as if it were production, drilling or
reworking operations on the leased premises, except that the production on which Lessor's royalty is calculated shalt be that propartion of the total uni#t production which the
net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by
Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring fight but not the obligation 10 revise any
unit formed hereunder by expansion or confraction of both, either before or after commencement of production, in order to conform 1o the well spacing or density pattem
prescribed or itted by the gover } authority having jurisdiction, or 1o conform 1o any productive acreage delermination made by such goveramental authority. In
making such a revision, Lessee shall file of record a wrilten declaration describing the revised unit and stating the effective date of ravision. To the extent any portion of the
leased premises is included in of excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter
be adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminale the unit by filing of record
a written declaration describing the unit and staling the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

7. If Lessor owns tess than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royallies payable hereunder for any well on any part
of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased premises bears to the fult mineral estate in
such part of the leased premises. X

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area andlor by depth or zone, and the
7ights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in Lessor's
ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days
afler Lessee has been lumished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the salisfaction of Lessee or
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until Lessor has satisfied the notification requirements contained in Lessee’s usual form of division order. In the event of the death of any person entitied to shutn royalties
hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any time two or more
persons are entilled fo shutin royalties hereunder, Lessee may pay or tender such shut-in royallies lo such persons or to their credit in the depository, either jointly or
separately in proportion 10 the interest which each owns. If Lessee its interest h in whole or in part Lessee shall be refieved of all obligations thereafter
arising with respect to the transferred interest, and failure of the transferee o salisfy such obligations with respect to the transferred interest shall not alfect the rights of
Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to
pay or tender shul-in royallies hereunder shall be divided between Lessee and the transfesee in proportion to the nel acreage interest In this lease then held by each.

9. Lessee may, at any tims and from time to time, deliver (o Lessor or file of record a written release of this lease as fo a full or undivided interest In all or any portion of
the area covered by this lease or any depths or zones there under, and shall thereupon be reli of all obligati arising with respect fo the interest $0 released.
If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lesses's obligation to pay or tender shut-in royalties shall be proportionately reduced
in accordance with the net acreage interest retained hereunder. ’ .

10. in exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized herewith, In
primary and’or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, plpelines,
tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce,
store, treat andfor transport production. Lessee may use in such cperations, free of cost, any oil, gas, water and/or other substances produced on the leased premises,
except water from Lessor’s wells o ponds. in exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted
herein shall apply (a) 1o the entire leased premises described in P; ph 1 above, notwi ing any parliat release or other partial termination of this lease; and (b) to any
other lands in which Lessor now or hereafter has authority o grant such rights in the vicinity of the leased premises of lands pooled therewith. When requested by Lessor in
writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or bam now on the leased
premises or other lands used by Lessee hereunder, without Lessor's cansent, and Lessee shalt pay for damage caused by its operations {o buiidings and other improvements
now on the leased premises or such other lands, and to cx ial timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures,

equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee's obligations under this lease, whether express of implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental authority
having Jurisdiction including iclions on the drilling and production of wells, and the price of oif, gas, and other substances covered hereby. When drilling, reworking,
production or other ¢ ions are pi ted or detayed by sitch taws, rules, regulations of orders, or by inability to obtain necessary pemits, equipment, services, material,
water, electricity, fuel, access or eéasements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability 1o
obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's
control, this lease shall nof ferminate because of such prevention or delay, and at Lessee’s oplion, the period of such prevention or delay shall be added to the term hereof.
Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are 50 prevented, delayed or interrupted.

12. In the event that Lessor, during the primary lerm of this lease, receives a bona fide offer which Lessor is willing to accept from any party offering to puichase from
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees {p notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the price offered
and alt other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to
purchase the [ease or part thereof of interest therein, covered by the offer at the price and according 1o the terms and conditions specified in the offer.

13, No liligation shall be initiated by Lessor with respect to any breach or default by Lessee hereundey, for a period of at least 80 days afler Lessor has given Lessee
written notice fully describing the breach of default, and then only if Lessee falls to remedy the breach or default, within such period. In the event the matler is litigated and .
there is a fina! judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pait untess Lessee is given a reasonable
time after said judicial determination fo remedy the breach or default and Lessee fails to do so.

14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unlo Lessee, its successors and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the placement of well bores (along routes selecled by Lessee) fiom oif or gas wells the surface locations of which are
situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no fight to royalty or
other benefit. Such subsurface well bofe easements shall run with the land and survive any terrnination of this lease.

15. Lessor hereby wamants and agrees 10 defend tile conveyed 10 Lessee hereunder, and agrees that Lessee at Lessee's option may pay and discharge any taxes,
morigages of liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the party to
whom payment is made, and, in addition to its other rights, may reimburse Hself out of any royalties or shut-n 1oyaities otherwise payable to Lessor hereunder. In the event
Lessee is made aware of any claim inconsistent with Lessor's tile, Lessee may suspend the payment of royalties and shut-in royahies hereunder, without interest, uniit
Lessee has been fumished satisfactory evidence thal such ciaim has been resolved.

16, Notwi ing anything contail to the contrary in this jease, Lessee shall not have any fights 10 use the surface of the leased premises for drilling or other
operations.

17, This lease may be execided in counterparts, each of which is deemed an original and all of which only constitute one originat. i
DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that cil and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease is the product of good faith negotiations. Lessor understands that these lease payments and terms
are final and that Lessor entered into this lease without duress or undue influence. Lessor recognizes that leass values could go up or down depending on market

diti Lessor ges that no rep ions or were made in the negotiation of this lease that Lessor would get the highest price or

different terms depending on future markst cenditions. Nelther party to this lease will seek to alter the terms of this transaction based upon any differing terms

which Lessee has or may negotiate with any other lessorsioil and gas owners.

IN WITNESS WHEREOF, this lease is executed o be effective as of the dale first written above, but upon execution shalt be binding on the signalory and the signatory’s
heirs, devisees, executors, administrators, successors and assigns, whether o7 not this lease has been executed by all parties hereinabove named as Lessor.

LESSOR (WHETHER ONE o%/
/ /)5

By: Chad Balcs “

N TrusAee of The Episeopal o
Ditdese of Fort Wovrth, ine., & TeXas (oo L O

By:

jo— ACKNOWLEDGMENT
STATE OF _MX4S
COUNTY OF Tarranit .
This instrument was acknowledged before me on the KA day of May . 2008, by: 3 T\\'L -
! oo

Episcofal Diotese of Fork Wortw, Ma"&'Tgmg Corforar w .
N 77//?/;,5,421)%/743{’ lole £l

N:'xaé« Public, State of _1#%.4S

SR, MARIA MUNOZ PADILLA
“%  Notary Public, State of Texas

H
i

Notary's name (printed):
Notary's cotmmission expires:

My Commission Expires Notafy's name (printed):
QAEARS October 08, 2011 Nolary's comemission expires: é‘lf
fa i
d
STATE OF ___ o %
COUNTY OF %» & & 8
This instrument was acknowledged before me on the day of , 2009, by: 8 @ % (&
o i
[
[T o
Nolary Public, State of [ g Iy
2 (4]
o)
prd
=

TRUE
ORIGINAL RE

TARRANT ©
FARY L0V
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DALE PROPERTY SERVICES
ATTN: ANN VANDENBERG
2100 ROSS AVE, STE 1870, LB-9
DALLAS TX 75201

Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNW CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration:  05/2§/2009 03:23 PM

+ $20.00

N By:
T Illlll,hll ]

D209140531 o

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

TRUE AND GORREGT COPY COF
ORIGINAL RECORD FILED I
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Printed by: DS
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_ MARY LOUISE GARCIA, County

'\,\' Tarrant Gounty, Jexas
BY: ;\ \V(\\ \;’\.C\V\\:\"D‘
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Electronically .. _corded  Tarant County Texas
Official Public Records 2009 Apr 20 08:19 AM

Fee: $ 20.00 D209103672

% % Submitter: SIMPLIFILE 2 Pages

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

MEMORANDUM OF OIL AND GAS LEASE
THE STATE OF TEXAS)
)
COUNTY OF TARRANT )

KNOW ALL MEN BY THESE PRESENTS, that The Corporation of the Episcopal Diocese of
Fort Worth, as Lessor, whose address is 2900 Alemeda St., Fort Worth, TX. 76108, executed and
delivered to FOUR SEVENS ENERGY CO., LLC, 201 Main Street 1455, Fort Worth, Texas, 76102, as
Lessee, an Oil, Gas and Mineral Lease dated the g% Day of March, 2009 (the “Lease”), covering the
following described land:

4.0800 acres of land, more or less, out of the N.H. Carroll Survey, A-264, Tarrant County, Texas, further
described as follows:

Being a tract or parcel out of the N.H. Carroll Survey, situated in Tarrant County, Texas and being
more particularly described as the south part of a tract known as Tract 25 as recorded in Vol.2823,
Page 387; the south part of a tract known as Tract 24 as recorded in Vol. 2588, page 103; the south
part of a tract known as Tract 23 as recorded in Vol. 21 96, page 374, all in the Deed Records of
Tarrant County, Texas, said part of the three tracts being described as ons by metes and bounds
in that certain Warranty Deed dated February 14, 1964, between Elmer J. Hayes and wife, Miidred J.
Hayes as Grantor(s) and C. Avery Mason, Bishop of the Diocese of Dallas of the Protestant
Episcopal Church of the United States of America, his successors in office and assigns as
Grantee(s), recorded in Volume 3901, Page 525, Deed Records, Tarrant County, Texas.

The Lease is to provide for a primary term of Three {3) years from the 8" day of March, 2009,
and as long thereafter as ofl, gas and related hydrocarbons are produced in paying quantities from the
Lands, or lands pooled or unitized therewith, according fo and by the terms and provisions of the Lease.
The Lease is subject to other various terms, conditions and provisions, all of which have been agreed to
by and between Lessor and Lessee, as set forth in the Lease,

The Lease, with all of its terms, covenants and other provisions, is referred to and incorporated
into this Memorandum for all purposes. if there is a confiict between the terms of this Memorandum and
the terms of the Lease, the terms of the Lease shall control in ali respects. Lessor and Lessee have
possession of fully executed copies of the Lease.

The purpose of this Memorandum of Oil and Gas Lease is to evidence the existence of the Ol
and Gas Lease and to give third parties notice of the same.

1£%

i)

MARY LOUISE GARCHA, COUNTY CLERK

TRUE AND CORRECT COPY OF
ORIGINAL RECORD FILED I
b TARRANT COUNTY, TEXAS:

N
&
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LESSOR (WHETHER ONE OR MORE)
The Corporation of the Episcopal Diocese of Fort Worth

L %/?/

Printed Name: g % f’l i Printed Name;

Title: Mf /g Pt Title!

State of TEXAS }

Corporate Acknowledgement }
County of Zv! &E'f’ }
BE&ORE me, the undergigned authority, on this ‘lh‘ day of _MwRert + 2008 appeared
s CHPAD 2 whio acting in histher capacny stated r;Jein and being swom did state that the fo oing
instrument was executed as the act and deed of S IRy o T PS5

KEVIN JACKSON CRAPMAN

o CEIET  oF = = ettt
f Texes
rary Bubtic, Swste b
NO\’?\;Y Commission Expires

wach 20, 2012 W

R Notary Public in and for State of TEXAS

(Cevid Pazesan AP

Printed Name

Seal
State of TEXAS }
Acknowiedgement }
County of }
BEFORE me, the undersigned authority, on this day of 2008 appeared

. who acting In his/het capacity capacity stated hereln and being sworn did state that the forgoing
instrument was exscuted as the act and deed of

i,
S,
Eu
- S8
Notary Public in and for State of TEXAS b‘»EE‘L
B
o &)
& &
&
DEK
[ ST
£S5z
Seal ;ﬁmg‘é
Printed Name ;}Eﬁ:‘_?m
EEE
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Electronically . __corded  Tarant County Texas
Official Public Records 2009 Apr 20°08:19 AM

Fee: § 20,00 D209103674
% M__) Submitter: SIMPLIFILE 2 Pages ,

NOTICE OF CONFlDENTIIéIu.ITY %%HTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY GETHE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

MEMORANDUM OF OIl. AND GAS LEASE
THE STATE OF TEXAS)
}
COUNTY OF TARRANT )
KNOW ALL MEN BY THESE PRESENTS, that The Corporation of the Episcopal Diocese of
Fort Worth, as Lessor, whose address is 2900 Alemeda St, Fort Worth, TX. 76108, executed and
delivered to FOUR SEVENS ENERGY CO., LLC, 201 Main Street 1455, Fort Worth, Texas, 76102, as
Lessee, an Oll, Gas and Mineral Lease dated the 8% Day of March, 2009 (the “Lease”), covering the
following described land:

1.6106 acres of kand, more or less, out of the J, Kinder Survey, A-893, and the G. Kinder Survey, A-89%4,
Tarrant County, Texas, further described in two tracts as foliows:

Tract One: 1,1734 acres of land, more of less, beliy described as follows:

All of Block 14, Chambertain Adl Helghts Firat flling, an Addition to the City of Fort Worth, Tamant
County, Texas, being f In that certaln W nty Deed dated May 8, 1947, batween John P. King and .
Roby Penn as Grantor(s), and Churles Avery Mason, as Bishop of the Protestant Eplscopal Church, for the
Diocese of Dallas, In the State of Texas, his successors In office and assigns as Grantes(s), recordad in
Volume 1918, Page 590, Deed Records, Tarrant County, Texas.

Also commonly known as 5001 Crestline Rd., Fort Worth, TX. 76107.

Travt Two: 0.4372 scres of land, more or fess, bring described as follows:

Lots Numbers Six (6), Seven (7} and Elght (8}, and the west fitteen feet (W.1 ) of Lot Fve (5), and the east

twanty feet {(E.20°) of Lot Nino {9) in Block Twenty-Six {(26) of Chamberialn Al Helghts (First Filing) »
Addition to the Clty of Fort Worth, Tarrant County, Texas, according to the plat recorded in Volame 63, Page

21, Deed Records of Tarrant County, Texas,

AND

A strip of land eight feet (8') In width, extonding along the South line of sald lots, same betng the North one
half (. %) of the former alley upon which sald Jots abut, which alley was closed by City Ordinance recorded In
Yolums 1826, Page 172, Deed Records of Tarrant County, Texax

Also commonly known as 5003 Dexter Ava., Fort Worth, TX. 76107,

Tracts One and Two also commonly known as a part of All Saints Episcopal Church, 5001 Crestline Rd., Fort
Worth, TX. 76107.

The Lease is to provide for a primary term of Three {3) years from the 8 Day of March, 2009,
and as long thereafter as oil, gas and related hydrocarbons are produced in paying guantities from the
Lands, or tands pooled or unitized therewith, according to and by the terms and provisions of the Lease.
The Lease Is subject to other various terms, conditions and provisions, all of which have been agreed fo
by and between Lessor and Lesses, as set forth in the Lease.

The Lease, with all of its terms, covenants and other provisions, is referred to and incorporated
into this Memorandum for all purposes. If there is a conflict between the terms of this Memorandum and
the terms of the Lease, the terms of the Lease shall control in all respects, Lessor and Lessee have
possession of fully executed copies of the Lease.

£
.

The purpose of this Memorandum of Oil and Gas Lease is to evidence the existence of the Oil
and Gas Lease and to give third parties notice of the same.

OUISE GARCIA, COUNTY CLERK

H
H

[
S
e
o]

oo
fomn

2P
1313

& &
%o
S
3 s
zZZ
<&
Wil O
=e]

&
E
3
g
z
=

&
=
7]

A1520



LESSOR {WHETHER ONE OR MORE) .

The Corporation of the Episcopal Diocese of Fort Worth

WA 7

Printed Name: é C/,/.L/EA '7Zej' ‘ Printed Name:
Tite: 7/:44 f‘%éé’—’ Title:

State of TEXAS }
W Corporate Acknowledgement }
Countyof 1 V"Y7NP ~ }
gé?mz me, the %gg_g}gned authority, on  this day of APpt~ , 2009 appeared.
» who acting in hisfher capacily stated herein and being sworn did state that the forgoing
instrument was executed as the act and desd of CREPOEX P ox.  Trie~ & Wrs S5 Cenpy
V10 e TRE o B T vl ze

KEVIN JACKSON CHAPMAN
Notary Public, State ot Texas
My Commission Expires /
March 20, 2012

Notary Public in and for State of TEXAS

Lo Iteewe  cprpend

Printed Name
Seal .
Stateof TEXAS }
Corpotate Acknowiedgement }

County of }
BEFORE me, the undersigned authority, on this day of , 2009  appeared

, who acting in histher capacity capacity stated herein and being sworn did state that the forgoing

of

instrument was executed as the act and deed

Notasy Public in and for State of TEXAS

Seal
Printed Name

A1521
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Electronically \. _orded  Tamant County Texas
Official Public Records 2009 Apr 20 08:19 AM D2091 03673

Fee: $ 20.00

M,j Submitter; SIMPLIFILE 2 Pages
NOTICE OF CONFIDEg % %Ale_” § FSIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVEOR 8§ OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

MEMORANDUM OF OIL AND GAS LEASE

THE STATE OF TEXAS)
)
COUNTY OF TARRANT )

KNOW ALL MEN BY THESE PRESENTS, that The Corporation of the Episcopal Diocese of
Fort Worth, as Lessor, whose address is 2900 Alemeda St., Fort Worth, TX. 76108, executed and
delivered to FOUR SEVENS ENERGY CO., LLC, 201 Main Street 1455, Fort Worth, Texas, 76102, as
Lessee, an Oll, Gas and Mineral Lease dated the 8™ Day of March, 2009 (the “Lease®), coveting the
following described land:

A total of 34612 acres of land, more or less, out of the R. Covington Survey, A-255, Tarrant County, Texas,
further described in three tracts as follows:

Tract 1: 1.9746 acres of land, more or less, being more particularly described as follows:

Lots 10 and 11, Block 16, Z Beaz Country Place Addition to the City of Fort Worth, Tarrant
County, Texas, according to the plat filed in Book 204, Page 83, Deed Records of Tarrant
County, Texas.

SAVE AND EXCEPT 0.014 acres of land, more or less, being more particularly described as
a parcel of land out of Lots 10 and 11, Block 16, Z. Boaz Country Place Addition, according
to Piat recorded in Volume 204, Page 93, Plat Records, Tarrant County, Texas, more
particularly described by metes and bounds in that certain Wairanty Deed dated July 20,
1977, between Donald Davies, Bishop of the Dictese of Dallas of the Protestant Episcopal
Church in the United States of America, as Grantor(s), and The City of Fort Worth, a
municipal corporation of Tarrant Gounty, Texas, as Grantee(s}, recorded in Volume 5300,
Page 474, Deed Records, Tarrant County, Texas.

Tract 2: 0.4936 acres of land, more or less, being more particularly described as a portion of
Elizabeth Lane, vacated by City Ordinance 8187, and further described in that certain Plat
recorded in Volume 388-137, Page 99, Plat Records, Tarrant County, Texas,

Both Tracts 1 and 2 combined above more cammonly known as Lots 10 and 11-R, Block 16, Z. Boaz
Country Place Addition.

AND

Tract 3: 1.0070 acres of land, more or less, being more particularly described as Lot 1, Block 17, Z.
Boaz Country Place Addition to the City of Fort Worth, Tarrant County, Texas, according to the plat
filed In Book 204, Page 93, Deed Records of Tarrant County, Texas, also described in that certain
Warranty Deed with Vendor's Lien dated February 1%, 1966 between James N, Powell, Jr., a single
man, and Marjorie S. Powell, a single woman as Grantor(s), and C. Avery Mason, Bishop of the
Diocese of Dallas of the Protestant Episcopal Church in US.A. 3s Grantee{s), recorded in Volume
4183, Page 225, Deed Records, Tamant County, Texas.

Tracts 1, 2, and 3 combined also commonly known as Christ the King Episcopal Church, whose address Is
3230 Lackland Rd., Fort Worth, TX,, 76116.

The Lease Is to provide for a primary term of Three {3) years from the 8™ Day of March, 2009,
and as long thereafter as ofl, gas and related hydrocarbons are produced in paying quantities from the
Lands, or lands pooled or unitized therewith, according to and by the terms and provisions of the Lease.
The Lease is subject to other various terms, conditions and provisions, all of which have been agreed to
by and between Lessor and Lessee, as set forth in the Lease. '

The Lease, with all of its terms, covenants and other provisions, is referred to and incorporated
into this Memorandum for all purposes. If there is a conflict between the terms of this Memorandum and
the terms of the Lease, the ferms of the Lease shall control in all respects. Lessor and Lessee have
possession of fully executed copies of the Lease.

The purpose of this Memorandum of Oil and Gas Lease is to evidence the existence of the Qil
and Gas Lease and to give third parties notice of the same.

A1523
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LESSOR (WHETHER ONE OR MORE)
The Corporation of the Episcopal Diocese of Fort Worth

é;/CJ

Printed Name: é % / /Z )7‘161
Tive: ff;h 5 / e e

By:

Printed Name:

Title:,

State of TEXAS }
TREL-AVT Corporate Acknowledgement }
County of }

BEFQRE me. @a gnderslgned authority, on this 6‘43" day of

20006 appeared
who acting In histher capacity stated herein and being swom did state that the forgoing
mstrurnemwas executed as the act and deed of - 2‘”/‘? é”-"“’ﬁ”'sd =7 e~ SPSos enas
OO e G = T L (T (f‘
[ ¥, KEVIN JACKSON CHAPMAN || '
Notary Public, Srate of Texas
s My Commission Expires
R March 20, 2012 Notary Public in and for State of TEXAS
Lsvidy  paeresan)  cpgpoaad)
Printed Name
Seal
Stateof TEXAS }
Acknowledgement 3
County of }
BEFORE e, the undersigned authority, on this day of

U appeared
who acting in hisfher capacity stated herein and being swom did state that the forgomg
instrument was executed as the act and deed of

Notary Public In and for State of TEXAS

Seal

Printed Name

A1524
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LEASE RECEIPT

$Eight Thousand Fifty Three and 00/100
PAYABLE TO The Corporation of the Episcopal Diocese of Fort Worth, AS
LESSOR(S), BASED ON 1.6111 NET ACRES AT $5,000.00 PER NET ACRE, VIA
U.S. MAIL ON OR BEFORE SIXTY (60) BUSINESS DAYS FROM MARCH 9TH,
2009 (DATE) AS A SIGNING BONUS FOR PROPERTY DESCRIBED AS:

Block 14, Lots 1 thru 8 and Block 26, lots 54, 6,7.8 & 9A, Chamberlain Arlington

Heights Addition.
PAYMENT 1S SUBJECT TO ACCEPTABLE VERIFICATION OF MINERAL

OWNERSHIP.

LANDMAN, AUTHORIZED AGENT FOR
FOUR SEVENS ENERGY

I (WE), Corporation of the Episcopal Diocese of Fort Worth, HEREBY
ACKNOWLEDGE AS OF THIS 9YTH DAY OF MARCH, 2009, THAT I (WE) HAVE
NOT PREVIOUSLY ENTERED INTO AN OIL AND GAS LEASE AGREEMENT,
COVERING THESE LANDS, WITH ANY COMPANY PRIOR TO THIS DATE,
NOR TRANSFERRED ANY MINERAIL OWNERSHIP OR RIGHTS AND WILL
NOT OVER THE NEXT 60 BUSINESS DAYS,

/b /j/
I/

LESEOR/SIGNATURE LESSOR SIGNATURE

For additional information about Chesapeake Energy, the Barnett Shale and mineral leasing, please visit

AskChesapeake.com

Four Sevens Energy Co. LLC is an Independent Contractor Authorized to Buy Oil and Gas
Leases on behalf of C hesapeake Energy and its Subsidiaries,

Four Sevens Energy Co. LLC ]
6100 Western Center Bivd- Fort Worth, TX 76107
817-732-2022 » Fax 81 7-763-9335

A1526
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY

. REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER,

Producers 88 (4-89) — Paid Up
Witl 640 Acres Pooling Provision

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this 8th day of March, 2009, by and between The Corporsation of the Episcopal Diocese of Fort Worth, as Lessor
(whether one or mare), whose address is 2900 Alemeda St., Fort Worth, TX. 76108, and FOUR SEVENS ENERGY CO., LLC, 201 Mzin Street, Suite 1455,
Fort Worlh, Texas 76192, as Lessee. All printed portions of this lease were prepared by the party hereinahove named as Lessce, but ali other provisions (inciuding the
completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hercby grants, leases and lets exclusively to Lessce the
following described land, hereinafter called leased premises:

SEE EXHIBIT “A” ATTACHED HERETO AND MADE PART OF

in the county of TARRANT, State of TEXAS, containing 1.6106 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by

reversion, prescription or etherwise), for the purpose of exploring for, developing, producing and keting oit and gas, along with ali hydrocarbon and non
hyd b b produced in iation th ith (including geophysicaVseismic operati The term “gas” as used herein includes helivm, carbon dioxide
and other commercial gases, as well as hydrocarbon gases. In addition to the above-described leased premises, this lease also covers aceretions and any small strips or
parcels of tand now or hereafier owned by Lessor which are contiguous or adjacent to the above-described leased premises, and, in ideration of the aft ioned
cash bonus, Lessor agrees to execute xt Lessee’s request any additional or suppl. s for a more plete or accurate description of the land so covered.
For the purpose of determining the amount of any shut-in royalties hereunder, the number of grass acres above specified shall be deemed correct, whether actually more

or less.

2. This tease, which is a “paid-up” lease requiring no rentals, shall be in force for a primary term of Three £3) years from the date hereof, and for as long
thereafter as oil or gas or other substances covercd hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this lease is
otherwise maintained in effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances produced end saved hereunder shall be paid by Lessee to Lessor as follows: {a) For oil and other liquid
hydrocarbons separated at fessee’s separator facilitics, the royalty shall be Twenty-five Pereent(25%) of such production, to be defivered at Lessee's aption to Lessor
at the wellhead or to Lessor’s credit at the oil purchaser’s transp ion facilities, provided that Lesses shall have the continuing right to purchase such production at
the welihead market price then prevailing in the same field (or if there is no such price ther prevailing in the same field, then in the nearest field in which there is such a
prevailing price) for production of similar grade and gravity; (b} for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be
Twenty-five Percent (25% of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem taxes and production, severance, or other
excise taxes and the costs incurred by Lessce in delivering, processing or otherwise marketing such gas or other substances, provided that Lesses shall have the

inuing right to purch such production at the prevaili lihead market price paid for production of similar quality in the same field (or if there is Ro such price
then prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entered into on the same
or nearest preceding date as the date on which Lessce its purci i 3 and (¢} if at the end of the primary term or any time thercaRer one or more
wells on the leased premises or lands pooled therewith are capable of either producing oil or gas or other substances covered hereby in paying quantities or such wells
are waiting on hydraulic fracture stimulation, but such well or wells are either shut-in or production therefrom is not being sold by Lessee, such well or wells shall
nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such welt or wells are shut-
in or production therefrom is not being sold by Lessee, then Lessee shall pay shut-in royalty of one doMar per acre then covered by this lease, such payment to be made
to Lessor or to Lessors credit in the depository designated below, on or before the end of said 90-day perjod and thereafter on or before each anniversary of the end of
said 90-day period while the well or wells are shut-in or production therefrom is not being sold by Lessee; provided that if this lcase is otherwise being maintained by
aperations, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due uniil the
end of the 90-day period next following cessation of such operations or production. Lessee’s failure to properly pay shut-in 1oyalty shall render Lessee liable for the
amount due, but shall not operate to terminate this lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessors credit in _at lessors address above or its successors,
which shall be Lessor's depository agent for receiving payments regardiess of changes in the ovmership of said land. All payments or tenders may be made in currency,
or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the US Mails in a stamped lope add; d to the depository or to
the Lessor ai the fast address known to Lessee. shall i proper payment, [f the depository should liquidate or be ded by another institution, or for any
reason fail or refuse to accept payment hereunder, Lessor shall, at Lessee's request, defiver to Lessee a proper recordable instrument naming another institution as
depository agent to receive payments,

3. Except as provided for in Paragraph 3. above, if Lessee drills a well which is incapable of produci g in paying ities (hereinafier called “dry hole™)
on the leased premises or lands pooled therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of
unit boundaries pursuant to the provisions of Paragraph 6 er the action of any govemmental authority, then in the event this lease is not otherwise being maintained in
force it shall nevertheless remain in force if Lessee commences operations for reworking an cxisting well or for drilling an additional wel or for otherwise obtaining or
restoring production on the leased premises or tands pooled therewith within 90 days aftcr completion of operations on such dry hole or within 90 days after such
cessation of all production. If at the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged
in drilling, reworking or any other operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in force 5o long as any one or more
of such operations are p d with no ion of more than 90 consecutive days, and if any such operations result in the production of oil or gas or other
substances covered hereby, as long thereafter as there is production in paying quantitics from the leased premises or lands pooled thesewith. After completion of & welt
capable of producing in paying quantitics hereunder, Lessee shall dril} such additional wells on the leased premises or lands pooled therewith as a reasonably pradent
operator would drift under the same or similar circumstances to (a) develop the feased premises as to formations then capable of producing in paying quantities on the
leased premises or lands pooled therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled
therewith. There shall be no 1o drill expt y wells or any additional wells except as expressly provided hercin,

6. Lessee shall have the right but not the obligalion to pool all or any part of the leased premises or interest therein with any other Jands o intercsts, as to
any or all depths or zones, and as to any of all substances covered by this lease, either before or after the of p h Lessee deems if
necessary or proper to do so in order to prudently develop or opetate the leased premises, whether or not simitar pooling authority exists with respect to such other lands
or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus 2 maximum acreage tolerance of 10%,
and for a gas well or a horizontal completion shall not exceed 640 acres plus 2 i acreage tol of 10%; provided that a Jarger unit may be formed for an oil
well or gas well or horizontal completion to conform to any well spacing or density pattem that may be prescribed or permitted by any govemmental authority having
Jurisdiction to do so. For the purpose of the foregoing, the terms “oit well” and “gas well” shall have the meanings presceibed by applicable law or the appropriate
govemmental autharity, or, if no definition is so prescribed, “oil well” means a well with an initial gas-oil ratio of fess than 100,000 cubic feet per barrel and “gas well™
means a well with an initial gas-oil ratio of 100,000 cubic feet or more per barrel, based on 24-hour production test conducted under normal producing conditions using
standard lease separator facilitics or equivalent testing equipment; and the term “horizontal completion™ means an oil well in which the horizonta} component of the
gross completion interval in facilitics or equivalent testing equipment; and the term “horizontal completion” means an ofl well in which the horizontal component of the
gross complction interval in the reservoir exceeds the vertical component thereof. Tn exercising its pooling rights hereunder, Lessee shall file of record a written
declaration describing the unit and stating the effective date of pooling, Production, drilling or Teworking operations anywhere on a unit which includes all or any part
of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premiscs, except that the production on which Lessors
royalty is calculated shail be that proportion of the total unil production which the net acreage covesed by this lease and included in the unit bears to the total gross
acreage in the unit, but only to the extent such proportion of unit production is sald by Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling
rights hereunder, and Lessee shalt have the recurring right but not the obligation to revise any unit formed b der by ion or ion or both, either before
or after commencement of preduction, in order to conform 1o the well spacing or density pattern prescribed or permilted by the governmental authority having

/
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written declaration describing the revised unit and stating the effective date of revision. To the extent any portion of the leased premises is included in or excluded from
the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. [n the absence of
production in paying quantities from a unit, or upen permanent cessation thereof, Lesseec may terminate the unit by fiting of record a written declaration describing the
unit and stating the date of termination, Pooling h der shall not constitute a s-conveyance of interess,

jusisdiction, or to conform to any productive acréage determination made by such governmental authority. In making such a revision, Lessce shall file of record a

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the soyalties and shut-in royaliies payable hereunder for any well
on any pant of the leased premises or fands pooled therewith shall be reduced to the proportion that Lessors interest in such part of the leased premises bears to the full
minerat estate in such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by arca and/or by depth or 20ne,
and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisces, utors, admini; , and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shalt be binding on Lessee
until 60 days after Lessee has been furnished the original or cedified or duly authenticated copics of the documents establishing such change of ownership o the
satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in Lessee's usual form of division order. In the event of the death of any
person entitled to shut-in royalties hereunder, Lessee may pay or tender such shui-in royalties to the credit of decedent or decedeat’s estate in the depository designated
above Ifat any time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persens or to their credit in
the depository, either jointly or separately in proportion to the interest which each owns. 1f Lessee transfers ils interest herennder in wholc or in part Lessee shall be
relieved of all obligations thereafier arising with respect to the transferred interest, and faiture of the transferee to satisfy such obligations with respect to the transferred
interest shall not affect the rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area
covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the net acreage
interest in this lease then held by each.

9. Lessee may, at any time and from time 1o time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all or
any portion af the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of ail obligations thereafter arising with respect to the
interest so reteased. If Lessee refeases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shal

be proportionately reduced in accordance with the net acreage intercst retained hereunder,

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized
herewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the Jeased premises
as may be reasonably neccessary for such purposes, inchiding but not limited to geophysical opcrations, the drilling of wells, and the construction and use of roads,
canals, pipelines, tanks; water wells, disposal well i
discover, produce, store, treat and/or ransport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other subsiances produced on the
leased premises, except water from Lessors wells or ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the

Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the

tL Lessee’s obligations under this lease, whether express or implied, shall be subject 1o all plicable laws, rules, fations and orders of any
govemmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas, and other substances covered hereby.
When drilling, reworking, production or other operations are prevented or delayed by such laws, rules, regulations oc orders, or by inability to obtain necessary permits,
cquipment, services, material, water, electricity, fuel, access or casements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot,
strike or labor disputes, or by inability to obtain a satisf: y market for production or failure of purchasers or carriers fo take or transport such production, or by any
other cause not reasonably within Lessee’s conteol, this lease shall not terminate because of such prevention or delay, angd at Lessee's option, the period of such
prevention or detay shail be added to the term hereof. Lessee shali not be fiable for breach of any express or implied covenants of this lease when drilling, production or
other operations are so prevented, delayed or interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party offering to
purchase from Lessor a lease cavering any or all of the substances covered by this lease and covering all or a portion of the fand described herein, with the fease
becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said ofter immediately, including in the notice the name and
address of the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fificen days afier receipt of the notice, shall
have the prior and preferred right and option to purchase the lease or part thereof o interest therein, covered by the offer at the price and according to the terms and
conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has given
Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the event the matter is
litigated and there is a final Judicial determination that a breach or default has occurved, this lease shall not be forfeited or canceled in whole or in part unless Lessee is
given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so.

14. For the same consideration recited above, Lessor hereby grants, assigns and conveys umo Lessee, its successors and assigns, a perpetual subsurface well
bore easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the sutface locations of
which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no right
1o soyalty or other benefit. Such subsurface well bore casements shall run with the fand and survive any termination of this lease,

15. Lessor hereby warrants and agrees lo defend title conveyed fo Lessee hereunder, and agrecs that Lessee af Lessee's option may pay and discharge any
taxvs, mortgages os liens cxisting, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated lo the rights of the
party to whom payment is made, and, in addition to its other rights, may reimburse itself out of any 1oyalties or shut-n royalties otherwise payable to Lessor hereunder
In the event Lessee is made aware of any claim inconsistent with Lessors title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without
interest, until Lessee has been fumnished satisfactory evidence that such claim bas been resolved.

16, Notwithstanding anything conlained to the contrary in this lease, Lessee shall not have any rights to use the surface of the leased premises for drilling
or other operations

Special Provisions: See Attached Exhibit “B” Attached Hereto and Made Part of that Certain Oil and Gas Lease.

DISCLAXMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental,
bonus and royalty, are market sensitive and may vary depending on multiple factors and that this Lease is the product
of good faith negotistions. Lessor understands that these Jease payments and terms sre final and that Lessor entered
into this lease without duress or undue influence. Lessor recognizes that lease values could 8o up or down depending on
market conditions. Lessor acknowledges that no representations or assurances were made in the negotiation of this lease
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IN WITNESS WHEREOF, this lease is execulcd to be effective 28 of the date first written above, but upon execution shall be binding on the signatory sod the

signatory’s heirs, devisees, 3y istrators, s and 2ssigns, whether or not this leasé has been executed by =1l parties hercinabove named p3y
Lessor.,

LESSOR:
The Carporatlon of the Episcopal Dlocgse of Fort Worth

LT

Printed Name: K C/e\ /2@‘ 7/6‘( Printed Name:
Titie: f}//‘i r/ée/ Title:

State of TEXAS }

Corporate Acknowledgemant }
- =
Counly of W A }
BEFORE me, the undersigned authority, on this day of 2008 appeared [N CHAD 876\‘!7\;?
who acting in hls/her capac‘l}ylf}ated herem and being sworn did siale that the forgoing instrument was executed as the act and deed of
- 5 T S PrSesre .

9[06(:—76'— o= = 7 LRNET P

s
Notary Public in and for Stale of TEXAS

Loyl Mooy et

o,

e st T O
LAY, KEVIN JACKSON CHAPMAN
Notary Public, State of Texas
My Commission Expiies
March 20, 2012

Printed Name
{seal)
State of TEXAS }
Corporale Acknowledgement }
County of .}
BEFORE me, the undersigned authorily, on this day of 2009 appeared .

who acting in his/her capacity stated herein and being sworn did state that the forgoing instrument was executed as the act and deed of

Notary Public in and for State of TEXAS

Printed Name

(seal)
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Exhibit “A”
Description of Property

Attached to and made part of that certain Paid Up Oil and Gas Lease dated the 8th day of March, 2009,
between The Corporation of the Episcopal Diocese of Fort Worth, as Lessor(s), and Four SevensEnergy
Co., L.L.C., a3 Lessee.

1.6106 acres of land, more or less, out of the J. Kinder Survey, A-893, and the G. Kinder Survey, A-894, Tarrant County, Texas,
further described in two tracts as follows:

Tract One: 1.1734 acres of tand, more or less, belng described ag follows:

Ali of Block 14, Chamberlain Arlington Helghts First filing, an Addition to the City of Fort Worth, Tarrant County, Texss, belng
described In that certaln Warranty Deed datad May 8, 1947, between John P. King and J, Roby Penn as Grantor(s), and Charles
Avery Mason, as Blshop of the Protestant Eplscopal Church, for the Diocess of Dallas, In the State of Texas, his successors In
office and asslgns as Grantea(s), recorded In Volume 1818, Page §30, Deod Records, Tarrant County, Texas,

Also commonty known as 5001 Crestilne Rd., Fort Worth, TX. 76107.

Tract Two: 0.4372 acres of land, more or less, bring described as follows:

Lots Numbers Six (6), Seven (7} and Eight (8), and the west fifteen foot (W.15') of Lot Five (5}, and the sast twonty foo! (E.20') of Lot
Nine {3) In Block Twonty-Six (26) of Chamberlaln Arlington Helghts (Firat Fliing) Addition to the Clty of Fort Worth, Tarrant County,
Texas, according to the plat recorded In Volume 63, Page 21, Deod Records of Tarrant County, Toxas,

AND

A strip of land olght fest {8') In width, extending along the South ling of sald lots, same belng the North one hait {N. %) of the former
alley upon which sald iots abut, which altey was closed by City Ordinance racorded In Volume 1828, Page 172, Deed Records of
Tarrant County, Texas,

Also commonly known as 5003 Dexter Ave., Fort Worth, TX. 76107,

Tracts One and Two also commonly known as a part of Alf Saints Episcopal Church, 5001 Crestline Rd., Fort Worth, TX,
76107.
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EXHIBIT "B"

Attached to and made part of that certain Paid Up Oil and Gas Lease dated the 8th day of March, 2009,
between The Corporation of the Episcopal Diocese of Fort Worth, as Lessor(s), and Four Sevens Energy
Co., L.L.C., as Lessee,

18, Addendum Proyision Govern: The fi ing Addendum and the provisions of the Addendum shalt supersede and govern the provisions of the lease, wherever those
provisions are in conflict with the Addend This lease, including the Addendum, shall inure to the benefit of, and be binding upon the partics hereto and other
spective heirs, rey ives, and assigns.

19. Royalty: It is agreed and understood that Lessor's royalty interest will never be charged with any part of Lessee's direct cost of producing, storing,
separating, deliydraling, compressing, transporting (excluding common carrier tariffs if the sales price is a market value price at a delivery point significantly removed
from (he wellhead.) It is agreed between the Lessor and Lessee, that, notwithstanding any language to the contrary, all oil, gas or other proceeds accruing to the Lessor
under this lease or by staic law shall be without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing,
transporting, and mwarketing the oil, gas and other products produced herennder to transform the product into marketablc form; however, any such costs which result in
enhancing the value of the marketable oil, gas or other products to receive a better price may be deducted from Lessor's share of production so long as they are
based Lessec’s nctual cost of such enhancements. However, in no event shall Lessor receive a price that is Jess than, or more than, the price received by
Leasee.

20. Royalty Due: Accounting and payment to Lessor of royalties from the production of oil and gas herein provided shall commence no later than One Hundred
Tuwenly (120) days afier the date of first production as pursuant to Section 91.402; Subchapter 1. "Payment for Proceeds of Sale” of Texas Natural
Resource Code, Oil and Gas. First production for 2 gas well shall be defined as the date of sale of gas and for an oil well the date oil is first
produced, other than for testing purposes. Therealfter unless otherwise specifically provided herein, all ings and pay of royalties shall be made on
or before the last day of the second calendar month following the calendar ionth in which the production occurred. Unless otherwise herein expressly provided,
any royalties or other payments provided for in this lease which are suspended or not paid to Lessor within the fime period specified therefore shail accrue
interest at the rate of twelve percent (12%) per annum, from the due date until paid. Acceptance by Lessor, its successors, agents or assigns of royaltics which
aro past due shall not act as a waiver or esioppel of its right to receive or recover any and ail interest due thereon under the pravisions hereof, unless the written
acceptance or acknowledgment by Lessor to Lessee expressly so provides, Any tender or payment to Lessor of a sum less than the total amount due to Lessor
fiereunder which is made or intended to be made as an offer of settlement or accord by or on behalf of Lessee, its agents, successors or assigns, must be accompanied by
a Notice,

21. Vertical Severance: After the expiration of the primary term of this lease, or after cessation of continuous development as provided herein,
whichever occurs last, this lease shall terminate as to ali depths lying below 100 feet below the stratigraphic equivalent of the deepest depth for which production
casing has been set by Lessee on the above described premises or upon land with which these lands may be pooled for production.

22. Horizontal Severance: At the expiration of the Primary Term, all acres of land not then included in a producing proration unit consisting of land approved for
said well by the State of Texas Railread Commission or other governmental regulatory body or competent jurisdiction, shall be released by
Lessee and a release filed of record in the county where the property is located and a copy furnished to Lessor.

23. Hold Harmless: L.essee shall indemnify and hold Lessor hanmiess from and againstany and all claims, actions, liability, loss, damage
or expense of every kind and nature, including, but not limited to reasonable atterney's fees and costs, for damage to property
including environmental damage to surface propertics and underground water of any person, firm or corporation or for injury to or death of any person, inchuding,
but not limited to, the employees of Lessee, its assigns, or sut , which may, in whole or in part, be caused by or arise out of operations
c h der or the enjoyment of this lease or the exercise of any right granted hereunder or any obligation imposed hereby.
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YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER,

MEMORANDUM OF OIL AND GAS LEASE
THE STATE OF TEXAS)
)
COUNTY OF TARRANT )
KNOW ALL MEN BY THESE PRESENTS, that The Corporaﬁon of the Episcopal Diocese of
Fort Worth, as Lessor, whose address is 2900 Alemeda St., Fort Worth, TX. 76108, executed and
delivered to FOUR SEVENS ENERGY cO,, LLC, 201 Main Street 1455, Fort Worth, Texas, 76102, as
Lessee, an Oil, Gas and Mineral Lease dated the 8% Day of March, 2009 (the "Lease"), covering the
following described fand:

1.6106 acres of land, more or less, out of the J. Kinder Survey, A-893, and the G. Kinder Survey, A-B94,
TFarrant County, Texas, further described in two tracts as follows:

Tract One: 1.1734 acres of iand, more or less, being described as follows:

Al of Block 14, Chamberialn Arlington Helghts First filing, an Additlon to the City of Fort Worth, Tarrant
‘County, Toxas, bsing described in that cartain Wairanty Deed dated May 8, 1947, batween John P. King and J.
Roby Penn as Grantor(s), and Charles Avery Mason, as Blshop of the Protestant Episcopal Church, for the
Diocese of Dallas, In the Stata of Taxas, hls successors In office and { a8 G (), ded In
Volume 1318, Page 590, Deed Records, Tarrant County, Texas.

Also commonly kqown as 5001 Crestitna Rd., Fort Warth, TX. 76107.

Tract Two: 0.4372 acres of land, more or less, bring describod as foliows:

Lots Numbers Six (6), Seven (7) and Eight (8), and the west fifteen feot (W.15') of Lot Five (5), and the oast
twanty feet (E.20'} of Lot Nine (9) In Block Twenty-Six (26) of Chambariajn Arlington Helghts (First Flling)
Addltion to the City of Fort Worth, Tarrant County, Toxas, according to the plat recorded In Volume 63, Page
21, Deed Records of Tarrant County, Texas.

AND
A strlp of land elght foet {8") In width, extonding along the South fing of said lots, same belng the North one

haif {N. %) of the formor alley upon whlich sald lots abut, which alley was cloged by City OrdInance recorded in
Volume 1826, Page 172, Deed Records of Tarrant County, Texns.

Also commonly knoewn as 5003 Dexter Ave.,, Fort Worth, TX. 76107,

Tracts One and Two also commonly known as a part of All Saints Episcopat Church, 5001 Crestline Rd., Fort
Worth, TX. 76107,

The Lease, with all of its terms, covenants and other provisions, is referred to and incorporated
into this Memorandum for all purposes. If there is a conflict between the terms of this Memorandum and
the terms of the Lease, the terms of the Lease shall control in all respects. Lessor and Lessee have
possession of fully executed copies of the Lease,

The purpose of this Memorandum of Oil and Gas Lease is to evidence the existence of the Oil
and Gas Lease and to give third parties notice of the same.
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LESSOR (WHETHER ONE OR MORE)
The Corporation of the Episcopal Diocese of Fort Worth

W77

Printed Name: [) %/ Z”/(/ Printed Name:
Tite: 14/ 7/6 £ Title:

Staleof TEXAS }

Corporate Acknowledgement }
County of _7 )1 ﬁs‘f’ }
BEFORE me, the undersigned authority, on this day . 2008 appeared
Co SHAD  BATEE who acting in his/her capaclly s!ated ,jeln and bemg sworn did state lha! the Yo%ng
instrument was executed as the act and deed of o> PP 2R Vias AR AE L

Zio Cerp— SfFE— A T vo

AM
JACKSON CHAPM
ﬁt\!{‘a’\r‘v Public, State of Texas
My Commission Expires
March 20, 2012 MJ
4 =

-
Notary Public In and for State of TEXAS

(CvN Bageson  cppapLian

Printed Name
Seal

Stateof TEXAS }
Acknowledgement }
County of )

BEFORE me, the undersigned authorily, on this day of 2009 appeared
who acling in his/ner capacity stated herein and beirg sworn did state that the forgcmg
instrument was executed as the act and deed of

Notary Public in and for State of TEXAS

Seal
Printed Name
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C o e

LEASE RECEIPT

3Seventeen Thousand Three Hundred Six and 00/100 --
PAYABLE TO The Corporation of the Eniscopal Diocese of Fort Worth, AS
LESSOR(S), BASED ON 3.4612 NET ACRES AT $5,000.00 PER NET ACRE, VIA
U.S. MAIL ON OR BEFORE SIXTY (60) BUSINESS DAYS FROM MARCH 9th, 2009
(DATE) AS A SIGNING BONUS FOR PROPERTY DESCRIBED AS:

Lots 10 & 11-R, Block 16 & Lot 1, Block 17, Z. Boaz Country Place Addition
PAYMENT IS SUBJECT TO ACCEPTABLE VERIF ICATION OF MINERAL
OWNERSHIP.

EXECUTED BY:
LANDMAN, AUTHORIZED AGENT FOR
FOUR SEVENS ENERGY

I (WE), The Corporation of the Episcopal Diocese of Fort Worth, HEREBY
ACKNOWLEDGE AS OF THIS 2th Day of March, 2009, THAT I (WE) HAVE NOT
PREVIOUSLY ENTERED INTO AN OIL AND GAS LEASE AGREEMENT,

NOT OVER THE NEXT 60 BUSINESS DAYS.

LESSOR'SIGNATURE LESSOR SIGNATURE

For additional information about Chesapeake Energy, the Bamett Shale and mineral leasing, please visit

AskChesapeske.com

Four Sevens Energy Co. LLC is an Independent Contractor Authorized to Buy Oil and Gas
Leases on behalf of Chesapeake Energy and its Subsidiaries.

Four Sevens Energy Co. LLC .
6100 Western Center Bivd- Fort Worth, TX 76107
817-732-2022 » Fax 817-763-9335

SC 2570
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAYL PROPERTY BEFQORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR

DRIVER’S LICENSE NUMBER.

Producers 88 (4.89) ~— Paid Up
With 640 Acres Pooling Provision

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is imade this 8th day of March, 2009, by and between The Corporation of the Episcopal Diocese of Fort Worth, as Lessor
{whether one or more), whose address is 2900 Alemeda St., Fort Worth, TX., 76108, and FOUR SEVENS ENERGY CO., LLC, 20} Main Street, Suite 1455,
Fort Worth, Texas 76102, as Lessec. All printed portions of this lease were prepared by the party hercinabove named as Lessee, but all other provisions (inchiding the
completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. In consideration of a cash bonus in hand pajd and the covenants herein conlained, Lessor hereby grants, leases and lets cxclusweiy to Lessee the:
Following described tand, hercinafier called leased premi:

SEE EXHIBIT "A” ATTAGHED HERETO AND MADE PART OF

n the county of TARRANT, State of TEXAS, containing 3.4612 gross acres, more o less (including any interests therein which Lessor may hereafter acquire by
reversion, prescriplion or othcrwlsc) for lhc purpnsc ul’ cxplonng for devel oping, p ducing and keting oil and gas, along with all hydrocarbon and non
hydrocarbon sub duced in i ions). The term “gas™ as used herein includes helium, carbon dioxide
and other commercial gascs as well as hydrocarbon gases. In add)llon to lhc abovc-dcscnbcd leased premls:s this lease also covers accretions and any smalt slnps or
parcels of Jand now or hereaRer owned by Lessor which are connguous or adjaccnl to the b described leased p i and, in ideration of the afc

cash bonus, Lessor agrees to execute at Lessee’s request any additi for a more plete or accurate description of the land so covered.
For the purpose of determining the amount of any shut-in royalties hcrcundcr the number of gross acves above specified shall be deemed correct, whether actually more

or less.

2. This lease, which is a “paid-up” lease requiring no rentals, shall be in force for a primary term of Three (3) years from the date hereof, and for as fong
thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased premises or from tands pooled therewith or this lease is
otherwise maintained in effect pursuant to the provisions hereof,

3. Royalties on oil, gas and other sut duced and saved h shall be paid by Lessec to Lessor as follows: (a) For oil and other liquid
hydrocarbons separated at Lessee's separator facilities, the royal!y shall be Twenty-five Percent(25%} of such production, to be delivered at Lessee's option to Ltssor
at the welthead or to Lessor’s credit at the oil purchaser’s transportation facilities, provided that Lessce shall have the inuing right to purchase such prod at
the weilthcad market price then prevaiting in ihe same ficld {or if there is no such price then prevailing in the same field, then in ihe nearest ﬁcnd in which there is such a
prevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be
Twenty-five Percent {25%) of the proceeds realized by Lesseé from the sale thereof, less a proportionate part of ad valorem taxes and production, severance, or other
excise taxes and the costs incurred by Lessee in delivering, processing or otherwise markeling such gas or ofther substances, provided that Lessee shall have the
continving right to purchase such prnduclion at the prevailing wellhead market price paid for production of similar quality in the same ficld (or if there is no such price
then prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entered into on the same
or nearest preceding date as the date on which Lessee its purch hereunder; and (c) if at the end of the primary term or any time thereafier one or more
wells on the Jeased premises or lands pooled therewith are capable of either producing oil or gas or other substances covered hereby in paying quantities or such wells
are waiting on hydraulic fracture stimulation, but such well or wells are sither shul-in or production therefrom is not being sold by Lessee, such well or wells shall
nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut-
in or production therefrom is not being sold by Lessee, then Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made
to Lessor or lo Lessors credit in the depbsitory designated below, on or before the end of said 90-day period and thereafier on or before each anniversary of the end of
sait 90-day period while the well or wells are shut-in or production thesefrom is not being sold by Lessee; provided that if this lease is otherwise being maintained by
operations, or if production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shul-in royaity shall be due until the
end of the 90-day period next following cessation of such operations or production, Lessee’s failuse to properly pay shut-in royalty shall render Lessee liable for the
amount due, bul shall not operate to terminate this lease.

q,

4. All shut-in royalty payments under this Jease shall be paid or tendered to Lessor or to Lessors credit in _at lessors address above o its successors,
which shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or tenders may be made in currency,
or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the US Mails in a stamped lope add d to the depository or to
the Lessor at thie last addiess known to Lessee shall i propes pay . If the depository should liquidate or be succeeded by another institution, or for any
reason fait or refuse to accept payment hereunder, Lessor shall, at Lessee’s request, deliver to Lessce a proper recordable instrument naming another institution as
depository agent to receive payments,

5. Except as provided for in Paragraph 3. above, if Lessec drills a weil which is incapabie of preducing in paying ities (herei: cailed “dry hale")
on the leased premises or lands pooled therewith, or it‘all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of
unit boundari to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in
force it shall nevmhclcss remain in force if Lessee commcnccs operations for reworking an existing well or for drilling an additional welt or for otherwise obtaining or

restoring production on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hote or within 90 days after such
cessution of alf produetion. If at the end of the primary term, or at any time thercafter, this Jease is not otherwise being maintained in force but Lessee is then engaged
in drilling, reworking or any other operations reasonably calculated to obtain or restore production therefrom, this lezse shall remain in force so long as any one or more

of such operations are p d with no ion of more than 90 consecutive days, and if any such operations result in the production of oil or gas or other
substances covered hercby, as long th fer as there is production in paying itics from the leased prcmlscs or lands pooled therewith.  After completion of a well
capable of producing in paying quantities b der, Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent

operator would drit] under the same or similar circumstances (o (a) develop the Jeased premises a5 to formations then capable of producing in paying quantities on the
lcased premises or lands pooled therewith, or (b) to protect the leased premiscs from uncompensated drainage by any well or wells Jocated on other Jands not pooled

therewith. There shall be no to drill expl y wells or any additional wells except as expressly provided herein.

6. Lessece shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any c|he1 lands or interests, as to
any or all depths or zones, and as to any or all substances covered by this lease, cither before or afier the of prod Lessee deems it
necessary of proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands
or interests. The unit formed by such pooling for an oil well which is not a horizontat completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%,
and for a gas well or a horizontal completion shall not exceed 640 acres plus a i acreage tol of 10%; provided that a larger unit may be formed for an oil
well or gas well or horizontal completion to confosm to any well spacing or density pattem that may be prescribed or permitled by any gov | authority having
Junsd)cnon to do so. For the purposc of the foregoing, the terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or the approprialc

hosity, or, if no definition is so prescribed, “oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barvel and “gas well”
m:ans a well with an lnmal gas-oil ratio of 100,000 cubic feet or more per barrel, based on 24-hour production test conducted under norma! producing conditions using
standard lease sep facilitics or equivalent testing equip and the term “horizontal completion” means an oil well in which the horizontal component of the
gross completion interval in facilities or equivalent testing equipment; and the term "horizontal completion” means an ol well in which the horizontal component of the
gross completion interval in the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written
declaration describing the unit and stating the cffective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part
of the leased premises shall be treated as if it were production, drilling or reworking operations on the Jeased premises, except that the production on which Lessors
royalty is calculated shail be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the total gross
acreage in the unit, but only to the extent such proportion of unit production is sold by Lessce. Pooling in one or more instances shall not exhaust Lessee’s pooling
rights hereunder, and Lessee shall have the recuming right but not the obligation to revise any unit formed k der by fon or ion or both, either before
or after commencement of production, in order to conform to the well spacing or density patter prescribed or permitted by the governmental authority having
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Jurisdiction, or to confonn to any productive acreage determination made by such governmentat authority. In making such a revision, Lessee shall file of record a
written declaration describing the revised unit and stating the effective date of revision, To the extent any portion of the jeased premises is included in or excluded from
the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafier be adjusted accordingly. In the absence of
production in paying qQuantities from a unit, or upon permanent cessation thercof, Lessee may terminate the unil by filing of record a written declaration describing the
unit and stating the date of termination, Pooling hi der shall not itute a nveyance of interests.

7. If Lessor owns less than the ful) minerat estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well
onr any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessors interest in such part of the leased premises bears 1o the ful
minera) estate in such part of the Jeascd premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whale or in part, by area and/or by depth or zone,
and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, , admini: S, and assigns. No change in
Lessor's owneiship shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee
until 60 days after Lessee has been fumished the original or certified or duly authenticated copies of the d blishing such change of ownership to the
satisfaction of Lessee or until Lessor has satisfied the notificati qui tained in Lessee’s usual form of division order. In the event of the death of any
person entitled to shut-in royalties hercunder, Lessee may pay or tender such shut-in royatties to the credit of decedent o decedent’s estare in the depository designated
above, If'at any time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royahties to such persons of to their credit in
the depository, either Jointly or separately in proportion 1o the interest which cach owns. If Lessee transfers its interest hereunder in whole or in-part Lessce shalf be
relicved of alf obligations thereafter arising with respect to the transferred interest, and failure of the transfe to satisfy such obligati with respect to the transferred
interest shall not affect the rights of Lessee with respect 1o any interest rot so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area
covered by this lease, the obligation o pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the net acreage
interest in this lease then held by each.

9. Lessee may, al any timae and from time to time, deliver to Lessor or file of record a written release of this fease as to a full or undivided interest in all or
any portion of the area covered by this Jease or any depths or zones thereunder, and shall thereupon be relicved of all obligations thereafter arising with respect to the
interest so released. If Lessee releases all or an undivided interest in less than all of the area covered hercby, Lessee’s obligation to pay or tender shut-in royalties shat}
be proportionately reduced i accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered heseby on the Ieased premises of lands pooled of unitized
herewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and cgress along with the right to conduct such operations on the leased premises
as may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads,
canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilitics deemed necessary by Lessee to
discover, produce, store, treat and/or transpont production, Lessee wmay use in such operations, free of cost, any oil, gas, water and/or other substances produced on the
leased premises, except water from Lessors wells or ponds, In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the
ancillary rights granted herein shall apply {a) to the entire Jeased premises described in P: ph 1 2bove, notwithstandi g any partial velease or other partial
termination of this lease; and (b to any other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the Jeased premises or lands
pooled therewith, When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands, No well shall be locared fess
than 200 fect from any house or barn now on the leased premises or other jands used by Lessee hereunder, without Lessors consent, and Lessee shall pay for damage
caused by its operations to buildi gs and other imp: Vs now on the leased premises or such other lands, and to commercial timber and £rowing crops thereon.
Lessee shall have the right at any time to remove jts fixtures, equip and fals, inchuding well casing, from the leased premises or such other Jands during the
term of this Jease or within a reasonable time thereafter,

equipment, services, material, water, electricity, fuel, access or casements, or by fire, flood, adverse weather ditions, war, sab ge, rebellion, i ion, riot,
strike or labor disputcs, or by inability to obtain a satisfactory market for production or failure of purchasers or camiers o take or transport such production, or by any
other cause not reasonably within Lessee's control, this lease shall not terminatc because of such prevention or delay, and at Lessce’s option, the period of such
prevention or delay shall be added to the term hercof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or

purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or 2 postion of the lang described herein, with the lease
b ing ive upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and
address of the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a perfed of fifteen days afier receipt of the notice, shal)
have the prior and preferred right and option to purchase the lease or pant thereof or interest therein, covered by the offer at the price ang according to the terms and
conditions specificd in the offer,

13. No Jitigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at Jeast 90 days after Lessor has given
Lessee written notice fully describing the hreach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the cvent the malter is
litigated and there is a final Jjudicial determination that a breach or default has oceurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is

given a reasonable time after said Jjudicial determination to remedy the breach or default and Lessee fails to do so.

4. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual subsurface well
bore easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or Bas wells the surface locations of
which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no right
10 royalty or other benefit. Such subsurface well bore easements shall run with the land and survive any termination of this Jease.

I5. Lessor hereby warrants and agrees to defend title conveyed fo Lesses hereunder, and agrees that Lessee at Lessee’s option may pay and discharge any
faxes, mortgages or liens existing, levied or assessed on or against the leased premises. 1f Lessee exercises such option, Lessee shall be subrogated 1o the rights of the
pany to whom payment is made, and, in addition to its other rights, may reimburse itself out of any royallies or shut-n royalties otherwise payable to Lessor hercunder.
In the event Lessee is made aware of any claim inconsistent with Lessors title, Lessec may suspend the payment of royalties and shut-in foyaltics hereunder, without
interest, until Lessec has been fumished satisfactory evidence that such claim has been resolved,

16.  Notwithstanding anything contained to the contrary in this lease, Lessec shall not have any rights to use the surface of the leased premises for drilling
or other operations

17. Lessos, and their successors and assigns, hereby grants Lessec an oplion to extend the primary term of this lease for an additional period of two years
from the end of the primary term by paying or tendering to Lessor prior (o the end of the primary tenm a bonus consideration of (32,500.00) Two Thousand Five
Hundred Dollars per net mineral acre, and same terms and conditions as granted for this lease. .

Special Provisions: See Attached Exhibit “B” Aftached Hereto and Made Part of that Certain Oil and Gas Lease. ;

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental,
bonus and royalty, are market sensitive and may vary depending on mnltiple factors and fhat this Lease is the product
of good faith negotiations. Lessor understands that these lease Payments and terms are final and that Lessor entered

into this lease without duress or undue influence. Lessor recognizes that lense values could go up or down depending on
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IN WITNESS WHEREOF, this lease is executed to be effective a3 of (he date first written above, but upon execution shall be binding on the signatory and the
signatory’s heirs, devisees, executors, administrators, successors and assigns, whether or vot this lease has been executed by a}l partics hereinabove named as
Lessor,

LESSOR:

The Corporation of the Episcopal Diocese of Fort Worth i

ey 4

£ By:

7 3 ’
Printed Name: / - J//al//;DJ /-// Printed Name:,
Tite: 7// P 7/€ 2 Title:

State of TEXAS }

County of 7Y~ }
st .a

BEFORE me, the undersigned authority, on this day of . 2009 appeared C - CAPTe /gm

who acting in histher capacity stated herein and beiﬂgsworn did state that the forgoing instrumenl was executed as the act and deed of
Com\ﬂvtg, N R e S emp TR

(P‘(EW e F— . MM%

Corporate Acknowledgement }

KEVIN JACKSON CHAPMAN
Notary Public, State of Texas

fviy Cornmission Expives I

//<_/__\

£ -
Notary Public in and for State of TEXAS

March 20, 2012

Printed Name

(seal)
State of TEXAS }
Corporate Acknowledgement }
Counly of }
BEFORE me, the undersigned authority, on this day of 2009 appeared

who acting in his/her capacity stated herein and being sworn did state that the forgoing instrument was executed as the act and deed of

Notary Public in and for State of TEXAS

Printed Name

{seal) .
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Exhibit “A”»
Description of Property

Attached to and made part of that certain Paid Up Oil and Gas Lease dated the 8th day of March, 2009,
between The Corporation of the Episcopal Diocese of Fort Worth, as Lessor(s), and Four Sevens Energy
Co., LL.C, as Lessee. - -

A total of 3.4612 acres of land, more or less, out of the H. Covington Survey, A-256, Tarrant County, Texas, further described
in three tracts as follows:

Tract 1: 1.9746 acres of tand, more or less, being more particularly described as follows:

Lots 10 and 11, Block 16, Z. Boaz Country Place Addition to the City of Fort Worth, Tarrant County, Texas,
according to the plat filed in Book 204, Page 93, Deed Records of Tarrant County, Texas,

SAVE AND EXCEPT 0.014 acres of land, more or less, being more particularly described as a parcel of land
out of Lots 10 and 11, Block 16, Z. Boaz Country Place Addition, according to Plat recorded in Volume 204,
Page 93, Plat Records, Tarrant County, Texas, more particularly described by metes and bounds in that
certain Warranty Deed dated July 20, 1977, between Donald Davies, Bishop of the Diocese of Dallas of the
Protestant Episcopal Church in the United States of America, as Grantor{s), and The City of Fort Worth, a
municipal corporation of Tarrant County, Texas, as Grantee(s), recorded in Volume 6300, Page 474, Deed
Records, Tarrant County, Texas. .

Tract 2: 0.4936 acres of land, more or less, being more particularly described as a portion of Elizabeth Lane,
vacated by City Ordinance 8187, and further described in that certain Plat recorded in Volume 388137, Page 99,
Plat Records, Tarrant County, Texas,

Both Tracts 1 and 2 -combined above more commonly known as Lofs 10 and 11-R, Block 16, Z. Boaz Country Place
Addition.

AND

Tract 3: 1.0070 acres of land, more or less, being more particularly described as Lot 1, Block 17, Z. Boaz Country
Place Addition to the City of Fort Worth, Tarrant County, Texas, according to the plat filed in Book 204, Page 93,
Deed Records of Tarrant County, Texas, also described in that certain Warranty Deed with Vendor's Lien dated
February 1*, 1966 between James N. Powell, Jr, a single man, and Marjorie S. Powell, a single woman as
Grantor(s), and C. Avery Mason, Bishop of the Digcese of Dallas of the Protestant Episcopal Church in U.S.A, as
Grantee(s), recorded in Volume 4183, Page 225, Deed Records, Tarrant County, Texas.

Tracts 1, 2, and 3 combined also commonly known as Christ the King Episcopal Church, whose address is 3290 Lackiand Rd.,
Fort Worth, TX,, 76116,
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EXHIBIT "B"

Attached to and made part of that certain Paid Up Oil and Gas Lease dated the 8th day of March, 2009,
between The Corporation of the Episcopal Diocese of Fort Worth, as Lessor(s), and Four Sevens Energy
Co., L.L.C., as Lessee.

18. Addendum Provision Govem: The foregoing Addendum and the provisions of the Addendum shall p de and govern the provisions of the lease, whesever those
provisions are in conflict with the Addendum. This lease, including the Addendum, shail invre to the benefit of, and be binding upon the parties hereto and other
vespective heirs, representatives, successors and assigns.

19. Reyalty: It is agreed and understood that Lessor's royalty intercst will never be charged with any part of Lessee’s direct cost of producing, storing,
separating, dehydrating, compressing, transporting (excluding common carrier tariffs if the sales price is a market value price at a delivery point significantly removed
from the welthead.) 1t is agreed between the Lessor and Lessce, that, notwithstanding any language ta the contrary, all oil, gas or other proceeds accruing to the Lessor
under this lease or by state Jaw shall be without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing,
transporting, and marketing the oil, gas and other prod produced h der to ¢ the product into marketable form; however, any such costs which result in
cnhancing the value of the marketable oil, gas or other products to receive a better price may be deducted from Lessor's share of production so long as they are
based Lessee’s achal cost of such enhancements. However, in no event shall Lessor receive a price that is less than, or more than, the price received by
Lessee,

20. Royalty Due: Accounting and payment to Lessor of royalties from the production of oil and gas herein provided shall commence no later than One Hundred
Tweniy (i20) days afier the daie of first produciion as pursnani to Scciion 91.402; Subchapter J. “Payment for Proceeds of Sale” of Texas Natural
Resource Code, Oil and Gas. First production for a gas well shall be defined 2s the date of sale of gas and for an oil well the date oi} is first
produced, other than for testing purposes. Thereafter unless otherwise specifically provided hercin, all ings and pay of royaltics shall be made on
or before the last day of the sccond calendar month following the calendar month in which the production occurred. Unless otherwise herein expressly provided,
any royalties or other payments provided for in this lease which are suspended or not paid to Lessor within the time period specified thersfore shall accrue
interest ot the rate of twelve percent (12%) per annum, from the due date until paid. Accep by Lessor, its agents or assigns of royalties which
are pasl duc shall not act as a waiver or estoppet of ils right 1o receive or recover any and all interest due thereon under the provisions hereof, bnless the written
aceeplance or acknowledgment by Lessor to Lessee expressly so provides. Any tender or payment to Lessor of 2 sum less than the tota) amount due o Lessor
hereunder which is made or intended to be made as an offer of settlement or accord.by or on behalf of Lessee, its agents, successors or assigns, must be accompanied by
a Notice.

21. Verticsl Severance: After the cxpiration of the primary term of this lease, or after fon of 0 develop as provided herein,
whichever occurs last, this lease shall terminate as to all depths lying below 100 feet below the stratigraphic equivalent of the deepest depth for which production
casing has been set by Lessee on the above described premises or upon land with which these lands may be pooled for production. ’

22. Horizontal Severance: At the expiration of the Primary Term, all acres of band not then included in 3 producing proration unit consisting of fand approved for
said well by the State of Texas Railroad Commission or other governmental regulatory body or competent jurisdiction, shall be released by
Lessec and a release filed of record in the county where the property is located and 2 copy fumished to Lessor.

23, Hold Hanmless: Lessee shall ind ify and hold Lessor harmicss from and againstanyand all clzims, actions, liability, loss, damage

oy expense of every kind and nature, including, but not limited to reasonable attorney's fees and costs, for damage to propesty

inctuding environmental dsmage to surface properties and underground water of any person, firm or corporation or for injury to or death of any person, inchuding,

but not limited to, the employees of Lessee, its , assigns, or sub which may, in whole of in part, bc caused by or arise ot of operations
ducted h der or the enjoy of this lease or the exercise of any right granted hereunder or any obligation imposed hereby.
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MEMORANbUM OF OIL AND GAS LEASE
THE STATE OF TEXAS)
)
COUNTY OF TARRANT )

KNOW ALL MEN BY THESE PRESENTS, that The Corporation of the Episcopal Diocese of
Fort Worth, as Lessor, whose address is 2900 Alemeda St., Fort Worth, TX. 76108, executed and
delivered to FOUR SEVENS ENERGY CO,, LLC, 201 Main Street 1455, Fort Worth, Texas, 76102, as
Lessee, an Oil, Gas and Mineral Lease dated the 8" Day of March, 2009 (the "Lease"), covering the
following described land:

A total of 3.4612 acres of land, more or less, out of the H. Covington Survey, A-256, Tarrant County, Texas,
further described in three tracts as follows: .

Tract 1: 1.9746 acres of land, more or less, being more particularly described as follows:

Lots 10 and 11, Block 16, Z. Boaz Country Place Addition to the City of Fort Worth, Tarrant
County, Texas, according to the plat filed in Book 204, Page 93, Deed Records of Tarrant
County, Texas.

SAVE AND EXCEPTY 0.014 acres of land, more or less, being more particularly described as
a parcel of land out of Lots 10 and 11, Block 18, Z, Boaz Country Place Addition, according
to Plat recorded in Volume 204, Page 83, Plat Records, Tarrant County, Texas, more

1877, between Donald Davies, Bishop of the Diocese of Dallas of the Protestant Episcopal
Church in the United States of America, as Grantor(s), and The City of Fort Worth, a
municipal corporation of Tarrant County, Texas, as Grantee(s), recorded in Volume 6300,
Page 474, Deed Records, Tarrant County, Texas.

Tract 2: 0.4936 acres of land, more or less, being more particutarly described as a portion of
Elizabeth Lane, vacated by City Ordinance 8187, and further described in that certain Piat
recorded in Volume 388-137, Page 99, Plat Records, Tarrant County, Texas.

Both Tracts 1 and 2 combined above more commonly known as Lots 10 and 11-R, Block 16, 2. Boaz
Country Place Addition.

AND

Tract 3: 1.0070 acres of land, more or less, being more particularly described as Lot 1, Block 17, Z,
Boaz Country Place Addition to the City of Fort Worth, Tarrant County, Texas, according to the plat
filed in Book 204, Page 93, Deed Records of Tarrant County, Texas, also described in that certain
Warranty Deed with Vendor's Lien dated February 1", 1966 botween James N, Powell, Jr., a single
man, and Marjorie 5. Powell, a single woman as Grantor{s}, and C. Avery Mason, Bishop of the
Diocese of Dallas of the Protestant Episcopal Chyreh in U.S.A, as Grantee(s), recorded in Volume
4183, Page 225, Deed Records, Tarrant County, Texas.

Tracts 1, 2, and 3 combined also commonly known as Christ the King Episcopal Church, whose address is
3290 Lackland Rd., Fort Worth, TX,, 76116.

The Lease is to provide for a primary term of Three (3) years from the 8" Day of March, 2009,
and as long thereafter as ofl, gas and related hydrocarbons are produced in paying quantities from the
Lands, or lands pooled or unitized therewith, according to and by the terms and provisions of the Lease.
The Lease Is subject o other various terms, conditions and provisions, all of which have been agreed to
by and between Lessor and Lessee, as set forth in the Lease.

The Lease, with all of its terms, covenants and other provisions, is referred to and incorporated
into this Memorandum for ali purposes. If there is a conffict between the terms of this Memorandum and
the terms of the Lease, the terms of the Lease shall control in all respects. Lessor and Lessee have
possession of fully executed copies of the Lease, ' .

The purpose of this Memorandum of Oil and Gas Lease is to evidence the existence of the Oil
and Gas Lease and to give third parties notice of the same. :
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LESSOR (WHETHER ONE OR MORE)
The Corporation of the Episcopai Diocese of Fort Worth

By: By:

Printed Name: g % 4/2)7/?/ Printed Name:
Title: f//ﬂ 5 // ce Title:

State of TEXAS }
Corporate Acknowledgement }
County of [¥ve }

BEFOR] e, e _undersighed authority, on this of , 2009 appeared
Ft’ E“‘v&no {?M% who acling lnéus/her capacnyﬁlgjd hereln and being swomn did state that the forgoing
instrumenl was executed as the act and deed of 627 o The— &piles pmiv

Oroceg e O c=— T WMI?’

KEVIN JACKSON CHAPMAN
‘Notary Public, State of Texas

My Commission Expires
Marich 20, 2012 Notary Public in and for State of TEXAS

AN

ﬁ\—}_ Vi Preasganl %‘W‘/‘A—N

Printed Name

Seal
State ol  TEXAS }
Acknowledgement }
Counly of }
BEFORE me, the undersigned authority, on this day of 2009 appeared

— Y —
who acling in hisfher capacity stated herein and being sworn did state that the Iorgomg
instrument was executed as the act and deed of

Notary Public in and for Slate of TEXAS

Seal
- Printed Name
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